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Egypl's President Hosni Muba-
rak.onavisittnPaﬁs,saidanyAr—
ab move towards a settlement of
Enel(iddleﬂastmnfﬁctwouldhave

Turks ease Iaws

Threat to ships .
The Lebspese army said it would
sgnkanrslﬂpde’ymgnbm-‘m

Sweets blow
Monnasa. the Japanese confection-

Airlift aid

After triticism by a top Ethiopian
official, Britain might send =t least
two aireraft to famine-hit Ethiopia:
for three months to help with dis-
tribution of food, Government
sources said. Paged -

Spoils of war

Two former Rritish soldiers who
served in the- Falklands Wnr were

“*No- petroi’ warning

Tceland’s oil companies said petrol
stocks at the pumps would run out
in rwo deys after striking public
sector workers blocked supplies
from fuel depou.

_ with the help

Reckitt in

‘move to

halt Kiwi
meeting

RECKITT & COLMAN, the diversi-
fied UK group, lslakmglegalachm
in Melbourne today to postpone a
crucial sharehoiders' meeting to de-
cide the fate of the Australian
group Nicholas Kiwi. Reckitt has
bid US3$313m for Kiwi but has

" been locked in battle with the Chi-

cago-based Consolidated Foods Cor-
poration, which wants o buy the
group’s non-Australasian interests
Page 14

WALL STREET: Dow Jones indus-
trial average closed 3.54 down at
120141 Section I11
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" GOLD fell £2 on the London bultion

market to $335.75. It was also lower
in Frankfurt at 5536.825 and jn Zu-
rich at $336.25. Page 34

DOLLAR was firmer in London 1is-
ing to DM 3.0725 (DM 3.0275), SwFr
2.521 (SwFr 2.48%), FFr 04125 (FFr
9.33) and Y246.65 (¥245.35). On
Bank of England figures, its trade-
weighted index rose o 1421 from
412, In New York it was DM 3.087,

FFr 9.4075, SwFr 2.517 and ¥24655.
-Page3s -

STERLING was on the whole weak-

-er in London, falling 125 cents fo

$1.208. 1t also weakened to FFr
113775 (FFr 1141) and ¥28125
{¥300.0), but rose to DM 3.715 {DM
3705) and SwFr 3M75 (Swir
3.0425). ¥s exchange-rate index
to 749 from 75.1. In New

York it was $1.2055. Page 35

FRANEFURT shares were unset-
tled by the Flick affair. The Com-
merzbank index shed 11.6 to 1,082.0.
Section 11T

TOKYO stocks traded cautiously,
but the Nikkei-Dow market average
managed a 2548 gain to 11,176.93.

I.ONDON equities reversed early
losses, taking the FT Industriel Or-
dipary index 50 higher to 878.2.
Gilts also firmed. Section 11X
RAND fell to an historic low of 50
US. cents before the South African
central bank stepped in io halt the
drop. It clpsed in Johannesburg at
32.75 cents.

SALENINVEST, Sweden's biggest
shipping group, has started talks
with its main creditors in an at-
{empt to delay repayments of about
SKr "50m ($28.8m) on outstanding
lpans of about SKr 3.4bn. Page 14

FORD edged into the lead in West
European car sales after nine
months, with 21,500 registrations
giving it a 13.1 per ceat market
ghare. Nearest rival Fiat had a 128
per cent share. Page

NOVA-PARK, the troubled Swiss
hotel group which has been the sub-
ject of a battle between rival share-
holder ps, is to be reorganised
e of merchant bank
Kleinwort Benson. Page 16

GEORGIA PACTIFIC, the US. forest
products group, reported sharply
higher third-quarter eamngs
$218m against 588m the prew:us
yoar.
REGAJ, HOTELS, the heavily in-
debted Hong Kong group. is plan-
ning a rights issuz and share sale
expected to raise HKS400m
(U-S.551ma) as the final stage of its
rescue by Australian entrepreneur
Bill Wylie. Page 17
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Opinion polls back Reagan on the home stretch

BY REGINALD DALE, U.S, EDITOR, IN WASHINGTON

PRESIDENT Rounald Reagan yeos
terday entered the home siretch be-
fore next Tuesday's US. election
bunyed by what looked like an un-
beatable lead in the opinion polls.

With one week of campaigning to
£0, a flurry of new polls put his
margin of victory over Mr Walter
Mondale, the underdog Democratic
challenger, at between 1T and 24
percentage points.

Mr Mondale, saying that he did
not believe the poll Sgures, set out
to barnstorm non-stop around the
country for the final eight days in a
dwpmtebadtostngamback
on November 8.

Ms Geraldine Ferraro, his vice-
prxidenﬁnlnmnjngmate.saidin a

national television interview: “It’s
do-';::e!e

pollsters pointed out, how-

ever, that Mr Reagan's lead was ap-

the 26 per cent held by

President Richard Nixon ai this

stage in 1972, before he over-

The polls were so favourable that
theWhteHouseagamIeltobhged
io. cauton Republican voters
against over-confidence. Mr James
Baker, the White House chief of
staff, warned Reagan supporters
not to assume that a landslide victo-
Ty was “already in the bag" and

.said: "We don't take vietory for

granted.”

Mr Heagan was campaigning in
Permsylvania and West Virginia
yesterday, “running like he's one
point behind", Mr Baker said. With
10 uﬂﬁt:smtesleftonh:s list, how-
ever, Mr Reagan was concentratj
equally on belping Repubhcgg
candidates to maintain control of
the Senate. V:ce-Preﬁdent George
Bush was
races for the Hoose oi Representa-
Bves.

Ms Ferraro claimed that the ne-
tional polls did not reflect the inten-
sity or the full strength of Demc-
cratic support in the most impor-
tant states. She seid that the Demo-
crats would repeat the upset victory
by Governor Mark White of Texas
in 1982, who came from 12 poinis

behind on the day before polling to
win by six points,
Neverr.heless.thelamtmrveyby
US. News and World. Re}:m:tf
showed Mr Reagan leading in 45
the 50 states, and “on the way o a

A USA Today poll yesterday put
2y pol ay pu
Mr.Reagen’s lead at 23 points, down
from 25 points in the same poll en
days previously.

Time magazine put Mr Reagan
ahead by 24 points and Newsweek
gave him a 17 point lead, as did the
latest National Public Radie poll
condueted by Louis Harris.

A new CBS-New York Times poll
gave Mr Resgan an 18-point lead.
upﬁ'omlspmntsearhermzhe
month,

The Mondale campeign opled to
spend much of the remaining time
focusing on basic campaign themes
of arms coniro), human rights and
the need to raise tazes to close the
budget deficit.

It sereened a five-minute national
television commercial featuring
young children, nuclear explosions
and a red telephone hotline, pres-
enting the election as a referendum
on arms control.

Mr Mondale drew some comfort
from a series of sirong endorse-
ments from leading newspapers, in-
cludmg the New York Times and

the Washington Post, bath of which
unepthusiastically backed Presi-
dent Jimmy Carter in bis losing
race ggainst Mr Reagan in 1680,

Opec allocations still
a hurdle as need for
output cut is agreed

BY RICHARD JOHNS IN GENEVA

TI-IECONFERENCEofﬂIeOrgam-

output to 16m barrels a day from
the current output of abput 17.5 mil-
lior b/d.

Dr Subroto, Indonesia’s Oil Min-
ister, who chaired the meeting, said
other izsues remained i be re-
solved. He did not specify them but
clearly one is the allocation of re-
duced guotas among the Opec mem-
bers and another is the question of
revised price differentials.

The United Arab Emirates’ de-
mand for an immediate revision of
crude oil differentials could still
cumplicate final agreement on the
action required to defend Opec's
present reference price of 329 a har-
rel in face of discounts now offered
by Norways Statoil com and

mposedbytf:ngnush_ -

price cuts
-Netional Di} Corporation.
Nevertheless the general expec-
tation among seasoned delegates in
Geneva for Opec’s emergency meet-
ing was that settlement of the prob-
lem of price relativities, recognised
as a k:ltaﬁ;i factor undermining the
mar] encouraging discounts,
might be deferred until the end of

the year.
A committee of experts appointed
by the Jast Opec conference in July

is supposed to complete proposals
for a revision of differentiais for
submission to the next ordinary
conference scheduled for December
7 in Geneva.
Deferment until then could
prompt the UAE to take unilateral
action by trimming the official sell-
ing rate for Abu Dhahi Murban

erude by about, 50 cents from the ex-
isting {evel of $29.56. It had plannéd
1o do this before the present crisis
was precipitated by Statoil's offer of
a 51.35 discount to its customers.
Dr Mana Said al Otaiba, United
Arab Emirates’ Minister of Gil, was
once again adamant that the differ-
entials should be narrowed now as
part of 8 deal. Abu Dhabi could not
wait until the price of heavy crude
was raisad, he told the CBS TV net-
work in an interview yesterday.
Saudi Arabiz has set its face
against a revision of differentials
for the time being, having given it-
self a big advantage in the market
by increasing the proportion of Ara-
bian Heavy crude from 20 per cent

Dr Mana Saidal Otaiba. —

to 35 per cent In its ewport pack-
ages. This move is regarded as &
stﬁ?ﬁu]?:tmrfin dastab!hmr;gf

+ o besimmi
QOctober

At the opening session yesterday
there was much verbal recrimina-
tion. Sheikh Ahmed Zaki Yamani,
the Saudj Minister of Oil, came un-
der attack, not the least on account
of his Government's oil barter deal
involving the purchase of Rolls-
Royce-powered Boeing 747s, which
was largely responsihle for shaking
the market and depressing spot
prices in mid-summer.

Dr Tam David-West, the Nigerian
Minister of Oil, also found himself
under fire because of Lagos’ deci-
sion to reduce prices by S1 to 52 a
barrel in response to the British
and Norwegian moves. He refused
to make any pledge about rescind-
ing-the price cuts but stressed his

| Goumzy's devatice and solidarity fo-

Opec, as well as reading a letter of
explanation from President Buhari
of Nigeria.

Sheikh Yamani told reporters
that the collective cut in output
should be made from the 17.5m b/d
ceiling set in March 1943, cne fre-
quently exceeded in practice.
Subsequently yesterday, the price
paid for Brent Blend, the North Sea
reference crude, sl.lpped from $28.12
to S27.90.

Traders saw this as a clear indi-
cation that more decisive action by
Opec is required if the necessary
psychological boost to the market is
to be provided.

Continued on Page 14
UK onshore discovery, Page 6

French banks give cautious
welcome to easier loan rules

BY DAVID MARSH IN PARIS

THE FRENCH Government is to al-
low banks greater competitive lee-
way in their lending activities next

year, afier the 12-year-old encad- proveme

rement system of credit ceilings is
phased out at the end of 1984

The move to scrap the system,
which bas beccme increasingly
cumbersome and ineffective and
has run into growing eriticism from
the Bank of France, was given a
cautious welcome by the banking
conununity.

Under a new regulatory mechan-
ism hased on depositing of bank re-
serves at the Bank of France, how-
ever, the Government, will maintain
tight control in a bid to keep money
supply growth next year down to
arpund the planped 5 per cent infla-
tion rate.

This was mede clear yesterday
by M Pierre Beregovoy, the Fi-
nance Minister, who said the end-
mgoic:edltee:hngswaspanufa
bid to give “more responsibility and
freedom” to the meinly nationalised
banking sector. He hoped it would
prepare the way for cuts in interest
rates nexi year.

In particular, the new system will
allow banks t0 inerease their lend-
ing potential in direct line with im-
nts in their capital re-
sources. This forms part of a gen-
eral move by the Government to en-
courage banks to bopst their capital
backing, which is well below inter-
national norms.

Banks are, however, still in con-
siderable doubt over the extant to
which the new arrangements will
increase their freedom of arton
One leading banker at a top French
natiopalised bank said yesterday: “T
don't expect there will be much dif-
ference.”

Talks between A Daniel Le-
begue, the director of the Treasury,
M Renaud de la Geniere, Governor
of the Bank of France, and repre-
sentatives of the banks, are to start,
tomorrow to flesh out details of the

system.

M Jean Dromer, chairman of the
French Banking Association, who
¥ reliminary meeting with M Bere. e60
a preliminary meeting wi
govoy yesterday, said that the gen-
eral principles of the measures

seemed “positive” but a fuller as-
sessment would have to wait until
thuet “rules of the game" were spelled
o

M Beregovoy said the new sys-
tem would be intermediary be-
tween the previous scheme of set-
ting quantified norms arnd arrange-
ments in foree ip the US. and Brit-
ain, allowing loan expansion to be
dictated purely by movements of in-
ferest rates,

The 4 to & per cent growth target
for the MZ money supply next year
represents a fightening compared
with this year's targ;tg:febgmeen
55 and 6.5 cent s just is
sued for thgeérstmmonths of the
year indicate that growth is on tar-
get so far.

In spite of wery severe encadre-
ment levels, most banks this year
heve been operating well within
their ceilings. This reflects slack
Ioan demand caused by the shuggish

economy. increased corporate Li-
quidity and greater funding on the
financial markets.
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THE INTERNAL tensions within
Britain’s Nationsl Coal Board
(NCB) over the miners’ strike were
exposed yesterday when Mr Ian
MacGregor, the board's chairman,
told Mr Michael Eaton, recently ap-
pointed to the NCB's key communi-
cations role, to cancel all his media
engagements.

At the same time, the indepen-
dent coneciliation and arbitration
service, Acas, announced that talks
between the NCB and the NUM to
try to settle the J4-week sirike over
planned pit closures, would resume
tomorrow.

Thesilenueanmunmentname
as just as much a surprise to Mr Ea-
ton, and fo the Government, as had
his appointment.

It is understood that Mr Eaton
owes his extraordinary positior as
an incommunicado communicator
to & bitter disagreement within the
boardoverhlsappomhnentandthe
seope of his duties. .
—-Mr-James -Cowan, the- deputy -
chairman, and Mr Merrick Span- -
ton, board member for personnel,
had both threatened to resign on
&Mundaylastweek:.iMrFaton as
e expecled - accompanied the
NCB negotiating team to talks on
the dispute with the pit supervisors'
union Nacods. The talks, last Tues-
day led to a settlement of the Nae-

ods dispute.

It is though likely that Mr Co-

E:as.ﬁi t';rnti E ];S:a.nton's mntml:ted
ton's presence lies
behind his silencing.

Two diifsrent reasons were given
for it The first, from MacGregor,
was said to be because of the “ex-
traordinary developments” over the
weekend.

This was & reference to the dis-

UK coal board
split exposes
growing tension

BY JOHN LLOYD AND PETER RIDDELL IN LONDON

closure that Mr Roger Windsor, the
NUM's chief executive, had visited
Libya last week to meet union Jead-
ers and Colonel Muammer Gadaffi,
the leader of the regime.

The visit has been condemned by,
among others, Mr Neil Kinnock,
leader of the UK opposition Labour
Party, and Mr Norman Willis, gen-
gaé secretary of the Trades Union

gress.

The second reason for Mr Ealon's
silence was given by Mr Eaton him-
self. He said that *in the light of the
forthcoming talks (with the NUM)
the board will not make any state
ments unt] after the discussions.”

The incident, although trivial
enough in itself, is seen by minis-
ters and others as an indicafion of

the confusion and tension which
presently surrounds top-level board
decisi

Ma.nyseninrexecutivsar-eshuwa
ing a loss of confidence in Mr
MacGregor and Mr Cowen, who to-

the “office of the

chief executive.” The catisé Is not
" the bicard’s policy of seeking to re-
duce capacity and close uneconomic
pits, but the public presentation of
its ease, its siyle and internal rela-
tionships,

Mr Peter Walker, the Energy Sec-
retary, told the House of Commons
yesterday that he had coofirmed
that Mr Eaton “happily remains at
his duties and very much agrees
ihat:twaspa-fecﬂynghuocancel
certain press engagements while
the board examined the position fol-
wmedisclosuresaitheweek-

Continued on Page 14
A long week at the coal board,”
Page 8

Australia rushes
overseas for

resources, Page 12

W. German
Greens
given

boost

in polls

By Poter Bruce In Bonn

WEST GERMANY'S radical Greens
Party appears to have made Bp im-
pressive show of force in local elec-
tions in Baden-Wiirttemberg, ac-
mrdmgwearlyretm'nsﬁumSun-
day's poll.

Most of the gains are at the ex-
pense of the Free Democrats (FDF),
ﬁjumor‘ partoer in the Bonn cpal-
men.

In 2 low poll, however, all the tra-
ditional parties appear to have lost

mwhausbemgseenasme
major test of public opinion
since the Flick affair claimed its
second major political vietim, Bun-
destagpmsidentRame' r Barzel, last

Themmphcatedwte with voters
in some large cities like Stuttgart
being asked to make up to 80 sepa-
rate choices, means that final re-
sults will probably not be known
until Friday. The Greens seem like-
ly {o take about 7 per cent of the
vole across the state and wp to 11
the | per cent in the cities.

The FDP, which suffered a simi-
lar fate at the hands of the Greens
in the local elections in North
month, could see its state vote fall
io below 5 per cent in Baden-
Wiirttemberg, traditionally a Lib-
eral stronghold.

The FDP, which took 5.3 per cent
of the vote in the [ast local elections
in 1980, is believed to have slumped
from 7.3 per cent to 2.5 per cent in
Heidelberg this time and from 9.6 .
permtm'tlpernentinsmugart

The Christisn Derocrats,
ever, m!lhavehtﬂehunbrerehm-
ing overall domination within the
state, although their vote also ap-
pears to have fallen 3 per cent to
about 37 per cent.
wﬁcfaa“Sacia.!D;gmmtvo!eishhe-

1o fall below 30 per cent, although
in the absence of a Green slate, the
Bonp eppuosition has scored signifi- -
cant gaing in Mutlangen, where the
Government has allowed the U.S. o
station Pershing 2 nuicléar missiles.

The Flick payments scandal,
which forced the resignations of
Herr Barzel and Count Lambs-
dorff, the former sconomics minis-
tercontmuadtnrumhleunwerthe
weekend, with reports that Chan-
ceflor Helmut Eohl had accepted
money from the Flick industrial
empira.

Chancellor Kohl, who is due o-

Flick payments next week, is seek-
ing a full Bundestag debaie

berwouldprubahlybeheldianem—
" Stock markets, Section IIE. .
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EURQPEAN NEWS

European integration
to dominate summit

BY RUPERT CORNWELL IM BONN

CHANCELLOR Helmut Hohl of
‘West Germany and President Fran-
gois Mitlerrand of France last night
began their two-day summit meet-
ing, expected to be dominated by
the broad issue of giving new impe-
tus towards European integration.

Both heads of state were accom-

panie@hyahrgewamofministers.

including those of defence and for-
eign affairs, at the talks which are

nate spa of Bad Kreuznach.
Both leaders are convioeed that
ever-cleser co-operation leading fo
what is sometimes referred to in
Bonn 2s “union” between them is

essential if the EEC is to be devel-
oped further.

Progress at a practical level, how-
ever, has been limited so far. The
talles this time will probably devote
much time to space collaboration
prajects on which, for budgetary
reasons, Borm has been slow in
making ap its mind.

But Chancellor EKohl is under-
stood to have taken advantage of
the gecasion to insist once again on
theneedioraspeedyoonclusiontg
enf iati to
gy, egtiations 1 elerg e
tugal as new members.

Company Notices
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The UK and West Germany are arguing again about pollution, writes Rupert Cornwell |

Ecologists eye North Sea rubbish dump

ARE BRITAIN and West
Cermagy heading for a second
dust-up over the emnvironment
within barely four months?
Outwardly at least, the stags
seems to be nicely set for one
at a special conference on the
protection of the North Sea
which opens in Bremen today.

The gathering will be
attended by the Environment
Ministers of France, Belgium,
the Netherlands, Depmark,
West Germany, Britaln, Norway
and Swedet, the eight countries
directly involved. BEremen will
be 10 the North Sea what the
East-West conference on air-
borme poliution in Mumich last
Jupe was 1o acid rain and trees.

one extreme there is an environ-
ment-gbsessed Bonn Govern-
ment, goaded by its dying
forests and the remorseless
political advance of the Greens,
with the Netherlands in close
support,

Relaxed

On the other lies a notably

Neorway and Belgium.

At issue is a deceptively
simple question: how to guaran-
tee the ecological survival of
one of the world’'s busiest seas,
today a priceless source of food,
epergy, and holiday relaxation
ag well as being—in the words
of German enviropmentalists—
the " cheapest rabbish dump in
Europes’

Every year anything up to

22,000 tonnes of the poisonous
heavy metals, lead, mercury
and cadmium are discharged
into the North Sea, net to men-
tion other pollutants like zinc,
oul and sewage. They arrive by
a varjety of routes, including
rivers, dredging, dumping and
precipitation from the
aumosphere.

The nmost passipnate protec-
tors of the sea, like the Green-
prace movement, call it not
Nordsee but Mordsee, "the
killer sea,” conjuring forth a
picture of dying gulls covered
with oil, slicks, deformed fishes,
and noxipus chemical foams
lapping menacingly at the
shoreline.

The BRBritish, on the other
hand, point to reports suggest-
ing that the North Sea is mnaot
really in too desperate a2 state.
As always, a different geo-
graphical perspective makes a
great deal of difference.

Britain in the West is at the
right end of the prevailing
winds and currents. The Ger-
mans are not. The worst
affected part ofthe Northk Sea
is the German Bight, shallow
and wedged in between Lower
Saxony and Schleswig-Holstein,
siretehing north to Denmark

But the British, considering
the species which have returned
to the Thames, would point to
those dirty Continental rivers,
the Elbe and above all the
Rhine-Manser. In these cases
the problem is heightened by
dumping of dredging spoils.

“] domn't see”™ a British
official remarked pointedly
recently, “why we should be
penalised if the Germans have
dirty rivers™

Supporting this argument is

the fact that the North Sea's
water is replaced on average
a2: the quite reasonable rate
of once every 12 months. Trus,
the process is three times as
slow in the German Bight. But
in the open expanses to the
north, betz\lveen Britain and
Norway, “fushinpg out™ takes
only six months.

Landlocked

For this reason the British
and the Norwegians, will not
accept Ior the North Sea the
“special area status" now
accorded to the Mediterranean
and Baltic, both of them shal-
low and virtually landiocked.
Such a measure would have
antomatically stopped hilge-
washing by shps and the dis-
posal of certain chemicals.

Another disappointment for
Herr Friedrich Zimmermann,
the Bonn Interior Minister who
is hosting the conference, will
be failure to extract agreement

for a ban on dumping of in-
dustrial waste——something the
Duteh also wanted (with the
understandable exception of
dredged waste . from river
estuaries).

The counter argument here is
that not only is sea dumping the
most practical solution for in-
dustrial waste that has t0 go
somewhere, incinerated or
ctherwise; the practice also
causes

dirty rivers.

On the other hand, the
British will be keen t0 keep
discussion away from airborne
pollution, which leads back
perilously close to acld raim, a
topic of emotional dedbate in
‘West Germany.

So will there be a2 messy
public dispute? Probably not.
In the first place, Bonn and the
Hague have ‘taken aboard the
harsh economic constraints oo
environmentalism, with their
decision to give the go-ahead

less pollution than
dredged waste, not to mention [

for a new part &t Dollart, at the
gm?uth of the Eanstl‘tllgu:{, The
eco lobdy Io
sche':g bitterly, but the need
to provide new jobs in the par-
ticularly depressed replen of
East Frisiza came first

Munich, mesawbile, tsught |

the Bntish thntm;aé?abﬁ'
Anglosaxon pragma .

pay dividends where acid rain
was cooncerned, The relaxed
comment then that London saw

“ g need for heroic gestures st |

a3t cost ” was & nt
%i;e German fears t the
environment, -
Compromise

On that occasion also,

m countries, - ignorant . of
‘Br!:?sh constitutional niceties,

failed to understand why Mr|®

William Waldegrave, the UK
Enivornment Minister, was pre-
vented from delivering his pre-
pared speech by the need to
answer Commons guestions on
the arts. In Bremen, he will be
in attendance fxom

ution, step up surveilldnce
ﬁmoﬂmﬁn&mﬂmwﬁsb
more  effectively offenders
As a final sweelener, Britain
has already offered to host a

follow-up conference in 1888
But whether ail this iy enough
the of the
. when four
separate conventions already
cover poliution confral in the
North Sea. Is another matter.

WEU assembly chief sounds note of caution on revival &=

BY BRIDGET BLOOM, DEFENCE CORRESPONDENT

REVIVING THE Western Euro-
pean Union as a vehicle for
enhancing European ¢o-0pera-
tion in defence has been
welcomed by members of the
WEU's assembly. However, iis
president, M Jean-Marie Caro
of admitted yesterday
that one of the aims —to
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increase debate of, and to try
to rebuild consensus for,
defence within Europe — might
be more difficult to achieve than
ministers of member govern-
mems realise.

Despite the WEU's 30-year
existence, very few people in
towns and villages across
Europe had heard of it, be said,
though he hoped that this might
change if ministers really gave
the organisation greater politi-

cal weight.

M Caro told a mews confer-
ence vesterday that the week-
end decision of the ministers

of the seven member organisa-
tion 10 revive the was
“most satisfactory.™ The re-
launch, which had long been
advocated by the organisation’s
MPs, was a vindication of the
assembly’'s work, he sald.
Foreign and defence minis-
ters of the WEU members—
Britain, Franee, West Germany,
Italy and the Benelux countries
ggreed en Samrdayfto revif;e
organisation as a forum for
i i of Euro-

ters’ insistence that the relaunch

should be seenh as a means of
strengthening the Earopean
pillar of the Waestern alliance,
and thus strengthening Nato as
a whole, was echoed yesterday
by M Caro and other MPs in
the 89-member indirectly-elected
asgsembly.

The assembly yesterday held
an extraondinary session in
Rome in advance of its mesting
in Parls in December which is
to debate at greater length the
implications of the revival of
the WEU.

Yesterday, a . number of

speakers, including M . Caro,
queried the ministers’ decision
to revive the organisation with-
aut an increase in -elther .its
budget or its siaif.
expected to do much more, yet
our growth is to rematn 2
zero,” M Caro said. - - -

Members here appear divided
as to whether the WEU should
accept new members. Portugal
has made a formal !
to join and it is that
Spain and possibly others at
ded ‘are ready

the | -

the start. |

sup-

in privite. meetings in London
and Geneva last sumnyer.

The Greek Govemnment itself
denied last week that a wisit to
Athens Sen-

el e
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We're famous for our flambés,

Just choose your favourite, even if it’s

not on the menu. And we'll do it for

you like it's never been done before.
Individually prepared right at

your table. As though

ksﬂankl-lotels

JUr renutation
for flambés
IS snl'ea_ ding.

you're the only ones in the restaurant.
This kind of personal service'can
be found throughout the hotel.
We like making you feel special,
And we've covered everything — even,
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the parking,
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EUROPEAN NEWS

Call to the
colours
n Sweden

By Kevin Done, Nordie
Correspondent, in Stockholm

The by
frequent  in-fighting and —e-
peated shifts in the makeup
of successive coalition govern-
ments, however. Mr Adelsohn,
:i’ head of.hthe biggest opposi:

on party, is campaigning hnrd

Swedish

opposmun is no longer spin-
tered.

“ The overwhelming majority
of non-Soclalist voters are non-
Soelallstl first and supporters

a particular party second
‘.l‘hey hate it when we quarrei
amaong onrselves,” he told the
opening day of the Conservative

conference here.

party ol .
The nop-Socialist parties
reeeived a significant boost at
the weekend with the publica-
tion of two opinion polls which
placed them ahead of the
Socialist bloe which comprises
the Social Democrats and the
Communists.

One shows the non-Socialist
parties with 52 per cent com-
pared with 46.5 per cent for
the Soclal Democrats and Com-
munists combined. The other
gives the non-Socialist parties
a much narrower lead with 48,5
per cent, againgt 48 per cent
for the two Socialist parhu.

The political picture has been

complicated since the last elec-

recent decision by the

Party to enter into a technical
election pact with the small
Christian Demacratic Alliance
(RDS).

The KDS has never previously
cleared the 4 per cent hurdle
needed for representztion in
Parliament, but will appear on
a combined ticket with the
Centre Party

While ‘it is not expected to | wo

the votes, its share coald just
tip the balance against the
Soclalist parties

Mr Olof Palme, the Social

Polish divers search river for priest’s body

BY CHRISTOPHER BOBINSKI IN WARSAW

POLICE DIVERS yesterday
searched the River Vistula near
Torum in Poland, and a reser-
voir upp-river, for the body of
g:llgarits' t all ﬁ Kid-
pries ege.
three  Securi

Sunday

attended by tens of thousands of
people at the priest's parish
church in a northern suburb

However Mr Janusz Onyszkle-
wicz, a former Solidarity
AN now aetlng for a group of
iriends of the missing priest,

gaid vesterday he bhad no
information zbout a strike at
the nearby Warsaw steelworks.

by underground Soli-

ty darity groups.

“The puoblic mood is very
tense and sombre but not
votatile,” he gaid and noted

that Mr Lech Walesa's appeal
pages
the time hag “ probably
had an efk beitmg He thought an
eventual fune: ﬂl
was unlikely to unrest,
he bell tha the

to refrain from stopy for
or the pr!est

although

authorities wduld try to delay

it !or as long as possible.
“The fuperal would be 2
powerful manifestation of sup-
g for the ideal for which
Jerzy stood,” he sald—mean-
ing the Solidarity movement.
Meanwhile Genera]l Wojciech
Jaruzelski, the Communist
party leader, has aitacked the
Fline in his closing
week-ends

meeting,

published yesterdar He called
“ psendo-principled re-
viewers of our policies and our
eﬁorts. 2y ers anddrmoun-
who read their

bnbble both atsphnme and

abillgl.:df;plied that th

t the dogma-
tists were Uying to push the
party leadership into measures
which would provoke resisiance
ags they *“did not take into
account the popular mood, the
scale of people's e:penenceg,
memaories and doubts.”

Should the party leedership
decide to move on a wider scale
against its Internmal rivals, the
Popieluszkg c2se hag pmvuied

liha:he Government

of tension as at present.

Eést'Europeans urged
to have more clnldren

KY LESUE COLITT IN BERLIN

EOTRT,
notable
tion of Pol governments

ing incentives. Its population
fell by 2:;,000 last year, the

conference prlmemlnlltm
:ﬁﬁhm frst
Eunpe.ke-!urepomﬁom

Ollbllsmeetelh-olll
hest statos to press for
El:temth!mmtmeon-

largest decline since the first
net drop in 1981.

Czechoslovakia, toae,
nounced improved family allow.
ances in order to stem
dlmuﬂshmgrateot‘popumm

Polnnd. on the other hand, Is
baffiing the demographers, Poles
have the highest birth rate in
all of Europe, 19.7 per 1,000
inhabitants despite the country's

rsening standard of living.
The Warsaw Government's
majn concern is to find jobs for
the growing number of young

le.

Romanis"s low birth rate of
143 per 1,000 Inhabitants last
year Joited the Communist
party intp annpuncing mnew
moves to boost the population,
Presidt .Nicolae Cemsescu

an-

appealed, at a special session of
the country’s health council, to
the , * patriotic obligation of
every family to have more
children”

In spite of draconian restric-
tions on abortions, however, the
Government disclosed that the
legal abortion rate last year was
421000 out of 742,000 preg-
nancies,

in the

PpoS5essin:
it with peirol which is only pos-
sible with the help of the
womzan's income.

This is why the East Germazn,
Czechoslovak and Hungarian

ts are tempting

n\?men toimhave chﬂdre;ﬂby

ering proved mat ¥

benefits and  higher family
allowances.

One result of the lavish bene-
fits offered to single mothers in
East Germany is that nearly
ope-thind of all babies born
there are delivered to unmar-
ried mothers. FEast Germany
now achieves a tiny excess of
births over deaths biat its overall
population growth is still nega-
tive because of emlgration to
West Germany.

Low birth rates, however, are
not a uniquely East European
problan. Most Weastern Eunro-
pean countries, with the excep-
tion of Italy, Spain and
Portmgal, also have stagnant or
declinipg popnlations.

Former IBH chief charged

THEFOUNDERmdﬁmmerchief
executive of IBH Holding AG, the
collapsed West German sonstrue-

Herr ‘Esch has been in custody
for questioning in connection with
Wibau's collepse since March this
year but formal charges had not
been brought

Herr Farwick said Herr Esch
would appear in court in Hanay on
Novemberzs.ml.hasenesofsm

to the IBH holding company itself.
’mesewmbemgumedoutbythe
prosecutors office in Koblenz His

BY PAUL BETTS IN PARIS

Action on Mid-East after
U.S. poll, Mubarak says

clndh:g!sael,andﬂ:enghtuithe
Palestinian pecple to  self-
determination,

. Presigent enuldplaylnsaehngalashngsolu-

S hoooxding 1" othee Eavp
to other Egyptian
sources, President Mubarak is un-
dersiood to be seeking to persuade
countries o put pressure
on the US. o hold talks with the
mndemtemngotig:nl’a]es?néan
Liberation Organisati ut
President Mubarak indicated e

Airline gets EEC entry forecast
to pose problems for
BAe choice Spain-Portugal links

chance to
justify its

By Our Brusiels Sof
THEROerwhelherLee-
Islands Air Transport
(LlA'l‘)shlmldlmthlﬁshor
Franco-Italian aircraft

with a
grapt from the
Community took a new twist
yesterday, when the airline
was given a further week to
juostify its preference for the
Britsh Aerospace Super 748-

Een 26m (£15.6m) grant.
LIAT had been told that
the Furopean mouey wounld
not he paid if it went ahead
with its proposed purchase of
the four Supel 748z, on the
that the Franeo-
ltalian ATR42 would be more

economieal In the long-run.

The Commission’s effective

allegations of pro-Freneh bias
from British politiclans, and
¢laims of undue interference
from the Carlbbean states in-
1volved-—Trinidad, St Luecia,
.Grenada and Antigun

M Pisani yesterday told a
delegation, ioclading Mr
Michae]l Hindley, a Labour
and representatives

He faly denied any sng-
gestions of nndue interfer-
ence in the comtract. EEC

BY QUENTIN PEEL IN BRUSSELS

FUTURE MEMBERSHIP of
Spain and Portugal in the Enro.

Community will cause a
"!.'unda.mental redefinition” of
the economic relations between
the two states, with potential
ramifications for the whols
EEC, according to a report out
yesterday.

The issue of Dbilatera]l
relations with Spain may well
become the most important
singile aspect f accession for
Portugal, says the report, but
no direct talks on the guestion
have yet begun, and the two
governments have not even
defined their reégpective
positions.

The repott. published oy
European esea.rch Associates
in Brussels the
likely deterioration in Portu-

al's existing trade deficit with
gpun and the danger of direct

investment Switching
.fmm Portugal o Spain, as two
important negative aspects of
the future bilateral relationship.

bours, and the low level of tra-
ditdonal t#es, which could oe
radically aktered by their simul-
apeous accession o the Com-
munity.

* A sityation may develop in
which any intensification of
Portuguese-Spanish relations as
result of their integration into
the EEC will cause their bi-
latera] relationship te further
deteriorate, becanse of real or
even perceived damage caused
by the neighbouring economy,”
it says. *“Obviously such a
situation would also have direet

ns on the

On trade relations, it suggestsg

{avour a substantial

ports, while imports from Spain
amount to only 7 per cemt of

all Portuguese imports, the re-
port says.

the open!ng of borders ta EEC
imports, because protection is
currently greater. Such ip-
vestors might then betempted
to reduce their Spainsh opera-
tions to mere sales representa-
tions supplied from the exist
ing Community.

However, this could be
counter-balanced by greater
EE(C protectionism agaipst im-
ports from newly-industrialising
countries in Asia, encouraging
Japanese and U.S. companies 16
seek European manuf;

ventures, and choosing the
Iberian peninsula because of
low preduction costs.

Portugal could lose out i the
investment, because it will have
to remowve its barriers against
Spain, and the temptation of
manufacturers will be to set up
in the largest of the two mar-
Eets and export to the smaller.
‘Ecauomic Relations between
Spain end Portugel in a 12-
nation Europeon Communily,

had received renewed support from any coecrete move would clearhr logy being developed in the that proximity, cost advantages, Eurcpean Resecrch Associctes,
France for the Arab cause. “France bave to wait until after the US. | ATR 42, although it is still some technological superiority 39 Boulevard Clovis, 1040
hasalwayshackedandmnhnuesto presidential vote. only at the development stage. and marketing expertise “may Brussels. $100.
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West Bank tension

overshadows Howe’s
talks with Peres

BY DAVID LENNON IN JERUSALEM

TENSION ROSE sharply on the
Israeli-occupied West Bank yes-
terday in the wake of Sunday's
rocket attack on an Arab bus
in Jerusalem in which one
Palestinian died and 10 were
njured,

A fierce day-long confronta-

ton between students at Beth-’

lehem University and Israeli
soldiers In which tear gag was
fired into the campus over-
shadowed the talks between Sir
Gecffrey Howe, the RBritish
Foreign Secretary, and Israeli
leaders.

It also undermined the claim
by Mr Shimon Peres, the Prime
Minister, in his meeting with
Sir Geofirey, that Israel was try-
ing to improve thé quality of
life for Palestinians on the West

The attack on the Arab bus
1s believed to be the work of
Jewish * terrorists who were
seekiog revenge far last week's
murder of two Israelis on the
West Bank by a Palesinian

refugee.

Sir Geoffrey is dume to meet
this morning with some Weat
Bank Palestinlan leaders and is
likely to be told about their
fears of a deterioration of
relations between Arabs ang
Jews in the wake of the latest
incident.

n his ta]gv[s wIi,th the Foreign
Secretary, Mr Peres disagreed
with the British belief that the
Palestinian Liberation i
ation must have a role in any
gettlement of the Arab-Israel
dispute. The Prime Minister
said that any encouragement of
the i

partm
who might want to emer into
the peace process.

Fierce overnight artillery
duels in and around Belrmt
have apparently delayed
government moves to
sirengthen security in the
capital, Reufer reports from
Belrat, The fighting, believed
to be the worst gince a

_ u80

rea .
Despite Israeli rejection of
such jidezs, the atmosphere

S. Africa, U.S. renew
Angolan peace talks

BY ANTHONY ROBINSON IN JOHANNESSURG

‘THE LATEST round in Jong-
running diplomatic efforts to
reach a settleme

nt between
South Africa and Angola is doe
to start in Cape Verde today
with a meeting between Mr
Pik Botha, the South African
foreign Minmister, and Mr
Chester Crocker, the U.S. Assist-
ant Secretary of State for
African

Affajrs.

The meeting closely follows
a visit to Loanda by Mr Frank
‘Wisner, Mr Crocker’s deputy,
_ @nd hints by Angolan President

Jose Dos Santos that he is now
actively considering a redue-
ton in the 25,000 Cuban troops
stztioned in the country pro-
vided South Africa completes

Kkilled 82 Angolan aud 14 Cuban
troops in Uige and Lunda pro-
vinees last week, reports Reuter
from Lisbon.

Civilian
aircraft to
ferry food
to Ethiopia

Ey Stephanle Gray

FOQUR FLIGHETS by civilian
ajrliners,

thiopia's starving millions, are
due to leave Britain by the end
of the week.

Foreign Office, is seeking ]

pian approval of ferry supplies

by air from Ethiopian perts to

inaccessible areas where

milions of people are at risk
drought.

effectively ruled gut t\:o B:ii&rsh
roposal to sen

ll?iercnles for a month to distri-
bute aid. Ethiopia appeared to
be reluctant to have Western
military afrevaft overflying its
territery, particulariy the rebel

Meanwhile, a report pul
dished by the United Nations
Disaster Rellef Co-ordinator
deseribed Afrien’s

the govern-
ments had held back on aid for
Ethiopia because of the

Britain had mno lopgterm
bidateral lopment agree-
ment with the Ethiopian
Government t credibility to

Jurek Martin in Tokyo charts the likely course of Japanese fofei_gfl_ pehcy s

No sea change, b

MR YASUHIRO NAKASONE
made, by Jepanese standards, a
big foreign policy splash in his
first year as Prime Minister.
In the second year, the waves
subsided to ripples, as conven-
tiona diplomary reasserted
itself, Now that ke is back for
another term, what can Japan,
and the rest of the world,
expect next?

The evenis of the weekend,
which fed to Mr Nakasone being
presented yesierday as the sole
candidate for the leadership of
the ruling Liberal Democratic
Party, fe geen in one of
two ways; either as a ritualistic
drama, in which tis opponents
were permitted the freedom to
criticise_him before bowing to
s inevitable reappointment, or
28 & warning thar he had better
become more of the traditional
team player than has been his
womnt.

Much depends on  which
interpretation Mr Nakasone
prefers. To have won a second
term, which is more than any
of his five predecessmbe
managed, appears to a
demyonstration of strength., But
the dynamics of the Japanese
system. both in the way policy
i5 made and in the Dimited
authority glvem to individuals,
is such that he may be more
restricted than popuiany
imagined.

It is, as a mle, tough for a
Japanese politician to put & per-
sonal jmprint on foreign policy.
Those who have tried recently
—Mr Kakuel Tanaka in opening

into domestic Hak for striking
out on their own before the
approved consensus was In
place. The deliberate process
of poli i in Japar is

designed to iron out the rougher 1tin
edges

of disagreement before

policy is actualiy implemented.
Mr Nakasope's term as Prime
Minister to date provides a per-
fect illustration of this, Partly
out of inclinator, partly
because his predecessor, Mr
Zenko Suzoki, had been so pas-
sive, Mr Nakasone made almost

all the foreign policy running
in the first year. But, largely
for domestic, political and insti-
tutional reasoms, it has been Mr
Shiniaro Abe, the Foreign
Minister, and his ministry which
kas subsequently taken over.
TEkar Mr Abe was, and stll is.
a candidate 10 succeed Mr Naka-
f:in: has not 2 Little to do with

Mr Nakaspne's Arst year was
marked by his own trips 1o
Seoul, Washington, around the
Asean (Assocation of South
East Asian  Nations) and
the Willismsburg summit and
by Mr Reagan's visit to
Tokyo, in all of which his
corrtribution was distinctive and
gometimes controversial. His
intent appeared to be to place
Japsn firmly in the Western
camp. He even ad-vEnced a
closer relationship with Nate,
which France felt compelled ta
abort. His flair for “statesman-
ship,” especially to foreign
audiences, was indisputabie.

This year has seen some
followup, with a orip to China
and the London summit (though
atiendance here is de rigueur),
as well as the visit by President
Chun of South Korea to Tokyo.
But the personal touch has been
much lighter.

The imperatives of retaining
power have compelled 3Mr
Nakasone to attend to his
domestic cabbage patch, and
even President Chun's visit was
more important, in domestic
eyes, for having passed off
smoothly than for any substan-
tive achievement

Mr Abe was in the reverse
position. His image was becom-
ing increasingly that of a
Japanese Sir Geoffrey Howe, a
good and faithful servant, with
ever broadening experience, but
apparently destined to
g in someone else's shadow,
be it his father-in-law, former
Prime Minjster i, his
faction Jeader, former Prime
Minister Fukuda, or Mr
Nakasone.

But the word on Mr Abe has
it that the fire of arnbition really
does burn in his belly. He
needed to prove himself worthy

ut waves

Mr Nakasone (left) in

inidatives, leaves for W:
of the title of one of Japan's
“new leaders.”

In this sense, he found
natural aflies in his own bureau-
crats, As a rule in Japan civil
servants run Ministers, not the
other way round, and Ministers
are shifted around every year
or two as patronage is dis-
pensed.

But the Foreign Ministry has
been sufl through thin
times of late. Never the most
powerful department, its policy
prerogatives were belng
nibbled at by the Finance
Ministry apd the Minister
Trade and Industry (Miti) even
before Mr Nakasone practised
wholescale appropriation in
1983. It peeded to regain its
turf as much as Mr Abe needed
recopniton.

The alliance shows itself
mostly in nuances. For exampie,
just before the London summit,

of nation with

source was the Prime Minister
the was -tell-
ing body wha listened that
Mr N was being far too
It seemed. 30 have -
made its t in

London, nothing happened.

Buthpanm does have Middle
Eszst policies, ag the only maj
relations with

or
both .

may grow bigger

Einistry evin
usa - of ths word
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entitted * Creative . Diplomacy.”
basically & collection of speeches

be

moatly written for hitn by his
" ministry. It s2en

RNYWEY
bureancratic fesgdns, - It may

. take time for Mr Abe or a new

Indian opposition leader ‘may support G

8Y JOHN ELLIOTT IN NEW DELHI

THE fragile unity of Indias
opposition parties has been
upset by a statement from one
of their senior leaders that he
might join up with Mrs Indira
Gandhi, the present prime
minister, if she needs support
o form an adminpistration after
the coming gemeral electicn.

Mr Charan Singh, the 81-year.
old politician who founded a
new opposition party 10 doys
ago, said in an interview that
“we might acecept her over-

tures™ §f opposition groups
could not themselves form a
Eovernment.

Mr Charan Singh was prime
minister of India for about
three weeks at the end of 1979
after the collapse of the two-
¥ear-old Janata Government He
was supported for that short
time by Mrs Gandhi, who then

withdrew her support, 50 pre-.

eipitating an election which she
wom,

Since them the i
parties have fragmented as

politicians left the Janata Party
to form breakaway organisa-
tions. Attempts at unity have
f,lil,ed. nsua.lly for pelmﬂith
rather than policy, reasons.

Sinet et
aliances when he formed & new
politieal party called the Dalit
Mazdoor Kisan (the Untouch-
ables, Workers and -Peasamts’
Party). It is strong In key
northern areag of India where
Mrs Gandhi needs to gain zeats
to stay in power.

the country’s varying opposl-
tion interests But Mr Charan

clear majority snd was locking
for allies to keep her in power

_ case, 1086
1983 thag.
-
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Falklanders worry about price of freedom

BY MY BURNS, RECENTLY IN PORT STANLEY

THE Iuxtons, life on

In the morning, Bill picked his
il brought to a local field by
mail, gh 3 pre B

“The Union Jack is fying aver
- Port Stanley and may it always
fiy over Port Stanley ".

In April 1982, Bill and Pat's

heavy machine guns and clutch- ;

grenades, The Luxtons
and deported for
than

ng
were a

ne apparent reason other
being regarded as firmly pro-
British and a threat to internal

*“At the time, I didn't know
what_was going to happen to
us, 1 just thought of the
« " and I was

ARGENTINA is still hoplng  Ameriea gnd the mon-aligned
officials be-

to win the votes of 2 oumber
of countries,
ineluding Italy amd Franee,
in tomorrow’s United Nations
debate on the Falkiands.

In previous years support
for Argentina at the UN has
mainly come from Latin

Fampean tour
Raul  Alfonsin

experience simply made the
Luxtons that much more deeply
British.

dificolt to find an
not

generally remembered as cour-
‘teous.

For a2 community that had
scarcely known violence, it wes
a traymatic experience that hag
sines entrenched itself deeply

psyche, and
continues affect everyday
life. Al the live Argentine
ammunition that 1ittered
Stanley and the countryside has
been removed over the
year. But that doesn't apply to
the mines. * Before the war, I
used to go i
sez, riding in the flelds, fishing
on the river—all thai’s gone
now,” said Alison King,
daughter of the proprietor of
the Upland Goose Hotel,

1o

last
as

in the th

3
-4
I

“When you've been used to
using up everything ell your
life, it makes one feeling like
crying 10 see snch waste,” Eays
AMrs Velmer Malcolm, the
elderly owner of the Rose Hotel

It is not the only issue that
Mrs Malcolm feels bitter about.
As the secretary of the Falk-
land Island Committee, the
locally based anti-Argentine
pressure group she shares the
doubts many islands have about
the degree of commitment
Britain has to the medium- to
longterm future of the islands.

Mrs Mzleclm, ir common
with families ltke the Luxtons,
and even the chalrman of the
jslands’ trade uniom movement,
Mr Terry Betts, has an unswerv-
ing respect for Mrs Thatcher.
But the history of the Falk-
lands dizspute has shown succes-
sive British governments —
whether Labhour or Conserva-
tive — prepared to reach

military is the only guarantee SCTOE accommodation with
against a invasion by -Aréemiina.
the Argentines this more And the so-called Falklands

sutplns stocks on the rubbish
tip on the outskirts of Stanley

lobby inside British Parliament,
which in the past so0 resolutely
opposed any accommodation, is
no jonger as influtional as it
once was. S¢ Mrs Malcolm is

Leessconﬁdmtthmsheusedm

As she put #, “It's no joke
living on the edge of a pre-
precipice wondering what's
going to happen once Mis
Thatcher goes. You wouldn't
know whether to build yourself
a new house or just move cuot."

Bombs in Chile
signal protests

bridge and two banks vesterday,
APDJ reports from 3antlage.

The Government extended
news censorship imposed last
week to two opposition radio
stations. . .

Police reported on injuries
from bombs that weni off in Sanp-
tiago and some provincial elties.
Church sources and witnesses
said security agents arrested
scores of dissidents. The
Government did not confirm the
arrests.

Bahamas PM survives after pledge of respectability

BY NICKI KELLY IN NASSAU

PRIME MINISTER Sir Lynden
Pindiing hac pledged to lead
the Bahamas “back to Inter-
national respeetability” follow.
ing & yeardong corruption scan-
dal that has badly shaken
confidence in his government
and the eountry.

Addressing the ¢losing session
of hix party's annual convention
at the weekend, the prime min-
ister said he felt it waa his re-
sponsibility “to correct whatever
was done im error, o stamp out
whatever was done deliberately
and maliciously and to chart a
new course.”

Sir Lynden’s leadership of the

by the convention, temporarily
quelling dissident demands for
his resignmation.

Former Deputy Prime Minis.
ter. Mr Arthur Hanna, who was
expected to challenge him, told
delegutes privately he would
rather step aside than become
a source of divison within the
party. Instead, he accepted re-
nominaton as deputy leader.

Party members closed ranks
around the FPrime Minister
tather than risk a split that
couid only aggravate the dam-

a recent investigation into drugs
d traficking

Allegations made before 2
commission of inguiry have
lnked some of Sir Lynden.:
closest friends to drug payoffs,
money laundering and influence
peddling.

The Attorney-General, Mr
Paul Adderley. fold the con-
vention that there was suficient
evidence to make him realise
that he might have 10 take
somé very unpopular decisions,
“If I had to do so I would, with-
out regard for the consequences
10 me or anybody else,” he

- L]

age already done to the PLP by declared

Mr Hanna, the most powerful
figure in Bahamian politics pext
to the prime minister, quit his
cabinet post three weeks ago
when Sir Lynden refused to
resign after the commission
revealed he had received mil-
lions of dollars in undisclosed
loans, gifts and contributions
from foreign businessmen,

Mr George Mackey, the con-
vention chairman, said the
FPLP had decided 10 wait for the
commission's report in Decem-
ber * to determine what action
should be taken against any
member.™

Curbs sought
on growth of

U.S. loan
- l [ l ﬁ

By Willlam Hall in New York
US. BANK regulators are try-
ing to curb the rapid growth of
some o fthe country's 3,500 sav-
ings and loans institutHoms as
fears mount that further prob-
lems in the industry could
seriously stretch the authorities’
ability to protect depositors.

. Washington is considering
limting the growth of individual
institudons on the suthoritles'
probiem lst 25 well as increas-
ing insurance vremiums U.S.
thrift institutions have to pay in
return for Federal guarantees
on their deposits.

Mr Edwin Gray, chairman of
the Federal Home Loan Board
which supervises most of the
institutions in the industry, is
expected 10 outline his fears
abour the industry’s xrapid
growth and the need to restrict
the growth of some of the more
aggressive institutiong in a
Speech to_the U.S. League of
Savings Institution’s

of the
near $700bm of deposits
controlled by US. savings and
loams, its power to control
individual institutions waries
e

e tutions, which

charvered by individual  states

level, are allowed more
bility than fed s
institutions. tors are

Repula
concerned that they are almost
howerless to curb their expan.
gion imto risky areas,

'ﬂ)eFDICinsurancefunds.wmg

which total little more than
$6bn are under strain as more
institutions run into difficulties.
® Stewart adds: Mr
Donald Regan, US. Tre

Secretary, yesterday cauticusly
prodded the Federal Reserve
BEoard to ease monetary policy

| in view of the moderate rate of

inflation and the slack remain-
ing in the economy

Mr Regan told the conference
Yesterday that there appears io
be room for the Fed to ease
faonetary policy without
;ept:‘mmng " the money mar-

Delegate selections

“boost Tancredo’s

bid for presidency

THE BRAZILIAN  opposition’s

per cent of the 658
member Electoral College, and
was regarded as eritical for the

their allies from the Frente
Liberals, a way group of

The regime reacted
unfavourable trend of
at the end of Jest week by

to the
evens

Intervention -in
ingly vitrlolic 'sum:euinm:l i:qreu-m
%:.11 come from another jnfluen-

In its first offcial statament

on the contest the National Con- -
Catholie,

1’1!:11!1'“1.0&.1I of ¢

warned the e agalnst any

atltempt 10 ajter th 1

ruia; at this l'ate_sta;e;'mm
“A natlon which hopes to be

TIONOL ACTEPt - Coups”

said the atytement, .

Right-wing Nicaraguan.

party to contest electmn

BY DAVID GARDNER IN'-MANAGUA

NICARAGUA'S
Demotratic

race after the right .
ght-wing Co~

i e g i
A\ v
claiming the contest Qid not
offer suffictent  democratic
FIRCEED tooko an s
as th it
would follow suie, withws%m-
ment among delegates at Sun-
day's convention ruaning
roughly three to one in favour
af abstention. But with three

speakers to go before the issus

was 1o be put to the vote, Dr

- sidential candidate, ?-ctg'a P

microphons and jutoped ga o

the table oceenp ‘the party -

fmall conference 1 -
swifily ‘took It Ovar, chanting
in!mwo!tlwemtlug .

‘Sloguns
‘The pretext far Dr Guides

theatrical - interventl " »
supposed insnit ::- :':'.'th:
spaakers 1o Sr Metcedes de

Chamerro, his vies. mn.':
nnning mate, .- . - ﬂ i

The abstention issus wai fiot, -
finally. put-to the wote; and itz -+~

defenders  withdrew. from

meating under & fusilladg of in-. .

gults and. threats of vicience...

) quarter, the . country's
powerful Roman- - Catholic . .

the *
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WORLD TRADE NEWS

GM and Daewoo
in $60m car
parts venture

* BY STEVEN B. BUTLER IN SEOUL

THE Delco Remy division of

- Geuneral Motors Corporation and

Daewoo Pretislon Industries
bave announced a $60m(£50m)
joint venture 10 produce elec-
trical components for a car

by Opel, GM's West

- designed
German subsidiary, which the

parént companies will manu.
facture jointly in Sonth Xerea,

The new venture broadens
Genera! Mators participation in
SouthaiKorea te the manufae-
wre component parts.

Daewoo .- Corporation and
General Motors earlier this year
signegd a contract to build an
annual 167,000 small froot-
.wheel drive vehicles up to half
for export beginning in the
1987 mwdelyear.

Experts outside the company
-say that severai more joint ven-
tures for the manufacture of
automotive parts are at various

discussi

stages of on,
ing in Seoul, Mr Roger

Speaking
.Smith General Motors chair-

man indicated thatr other joint
venlures might de under con-
gideration, putting CGenera)

-Motors® more sophisticat

icated tech-
nology - together with South

Korean manuofactoring capa-
bilities.

Observers here suggest that
the compamies may have de-
layed anmouncing the joint
venture until GM had concluded
its contract negotlations with
the TUnited Auto Waorkers,
which has feared potential
losses of jobs in the US. to
workers overseas.

. Under the agreement, si

in- Juoly- and approved by the
South Korean Government last
weelk, the companies will manu-
facture _starter motors, alter-
nators, figmition . distributors,
and ignition coils,

The products will also be may-
keted in Asia and Europe, and
will be included - as original

. equipment 6n Daewoo wvehicleg

exported to the U.S.

Mr Smith said that each com-
%z_my . would 1Jmii:w:‘:sl: $10m.

inancing wo arranged
for the balanee.

According to the Korea Auto
Industry Co-operative Associa-
tion, duricg the £rst nine
months of 1084, South XKorea
exported 36,407 vehicles, an in-
crease of 146 per cent over 1983.

Ford, Fiat in fight to be
W. Europe car sales leader

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

FORD AND Fiat of Italy are
engaged in a tremendous
struggle for the ‘West European
car sales championship thig

After nine months Ford has
edged ahead by 21,500 registra-
Hong, giving the U.S-owned
company a share of 18.1 per cent
against Fiat's 12.8 per cent.

The contest is by no means
over, because Ford was in the
leed at the same stage last year
but evertually was pipped ai the
post—by 10,000 registrations—
by Renault of France.

Renault this year has stipped
back to sixth place among the
major manufacturers but only
23 percentage points separate
it from Ford at the top.

to industry
estimates, car saleg in the 17
West European markets fell by
25 per cent in the frst nine
months of this year to 7,906,069.

Fiat has been helped by the |

buoyancy of its domestic mar-
ket — the only major territory
in Western Europe where car
sales have inereased in 1984,
Italian registrations improved
by 2.1 per cant to 1,257,680 in
the nine months.

However, there have been de-
clines in Ford's two main mar-
kets. Total UK tions
were down 1.6 per cent at the
end of September to 1,438,988),
while in West Germany car
sales had fallen by 2.6 per cent
to 1,871,844,

The biggest fall recorded in
the major markets was one of
125 per cent in France where
registrations after nine months
were 1.284,754. This, in turn,
had a depressing eifect on the
Eurppean results of the two
French groups, Renault and the
Peugeot-Citroen-Talbot combine.

" WEST FUROPEAN CAR SALES: JANUARY-SEPTEMBER
1983 984 -

Tota) sales - : 5,144,510 7,906,069
) - ... . .. --Market shares %5 )
=y B B

Fiat

vmmm 120 s
Peugeot-Citroen-Talbot 1.7 n2
General Motors {Opel-Yawdwll) n3 172
Renault 2% 10.8
BL 42 4.1
Daimlor-Benz {Mercedes) 3 31
BMW Ly 3.0

Bids to operate Jéddah airport

FOURTEEN compani have
submftied bids to the Saudi
themm of gml Aviation for
operation maintenance
contraet for King Abdulaziz
Internatiogal Airport in Jeddah,
Finu Barre reports from Saudi
Araha. Prices range ifrom
$127m (£105m) to $298m.
International Comm
Centre submitted a bid of
$i27m. ‘The highest bid was

ercial FAL-Al  Rashid

submitted by Al-Zamil Indus-
tries (3298m).
Other companies apd their
bids imcluded: SSOC-Zaimel
{$161.9m); Civil Works Com-
pany {$198.3m): Sianco
(5204 .2m}; Amoody - Letco
($213.6m); Al-Sagri ($221.1m);
Dallah Aveco (3224.Tm); Saudi
($239.5m);
Sameo ($253.9m); SOMC-Basil-
Saad {$256.8m);

Lagos teams

concenfrate
on price
comparisons

By Patti Waldmeir

TEAMS of Nigerian Govern-
r:.enBt oﬁcial;sn who IIIC“e ar;‘l;ed
n -Britain, Hong Xong, est
Germany and the U.S., will be
responsible for inspectng ?lﬁ
non-essential imports, and
not be able to clear a backlog
of essential 'ioods ehipments
]cvreat:g's by e dismls:al of
ige preshipment inspec-
gm agents, SGS, on September

Mr 8, 0. Oyeniyi, leader of
the fourman London team,
Baid Inspectors would tarry out
quantity ané quality inspections,
plus price comparisons, at fae-
tories throughout Britain and

The Central Bark of Nigeria
has sald that essential items
such as pharmaceuticals, food,
raw" materials, spare parts and

.basic chemicals which are eow-

ered by “M form” import docu-
ments issued prior to October 1
should be sent to Lagos for in-
spection at destination.

But the vast majority of ex-
porters have refused to take the

‘risk of sending goods to Lagos

which they fear could be re-
fused on arrival or have prices
ecut arbitrarily.

They have chosen to wait un-
til these forms, which corrently
specify the Swiss Inspectors

-8GS, can be endorsed over to

new inspection agents appointed
after the dismissal of SGS.

No such amended forms have
{et been received in t.hg g’K.
eaving exporters worrie at
the forms will expire before
inspection can be completed
and - shipment arrapgements

made.

Exporters said yesterday they
doubted whether such 2 small
number of inspectors with only
a very limited data base of
manufactyrers’ list nrices for
price verification coul dmake a
significant dent in the backleg
of shipments of even non-
essential goods.

Yugoslav group

‘may drop pact
with Renault’

By Patrick Blum in Vienna
MV, the Yugoslavian ecar mantl-
facturer, may drep s produc-
tion agreement wtth Renaull,
the French car sroup, im favour
of a deal with Fiat of Italy. the
Yugosiav daily Politika reporis.

Quoting from 2n interview
with Mr Janez Raskar, IMV
director. the daily said that cur-
rent difficulties in the French
group combined with heavy
losses for the Yugoslay com-
pany may force it to recomsider
its relatonship with Renault.

IMV, which manufactures the
Repault 4, is reported to have
suffered increaging loses since
1980. Repault musy accept
changes in its agreement with
IMV or else “the latter will re
nounce co-0pération with its
parmer for many Yyears,” the
daily said.

An altemmative is co-Opera-
tion with the Yugoslav company
quem Zﬁz:?va which makihs

jat carg er agreement wi
the Italian group. Crevna Zas
tava is said to have offered a
deal to IMV for the manufae-
ture of new models for Fiat.

A decision on the agreement
with Renawlt will depend on dis-
cussion due to take place before
the end of the year between the
fwo companies on which of the
twe offers is more profitable, the
daily said.

NOTICE OF REDEMPTION
To the Holders of

ENTE NAZIONALE IDROCARBURI

ENIL

(National Hydrocarbons Authority)

6%4%

Sinking Fund Debentures due June 1, 1988

T, IS HEREBY GIVEN that, pursuant to the provisions of the Sinking Fund for the
Debl‘;‘e)mfrsti of the above-described msulem Morgan Guaranty Trust Company of New York, as

Fiscal Apent, has sclected by lot for redemption on

thereof §729.000 principal amount of said Debentures, as follows:
Outstanding Debentungnui T.5. £1,000 Ench of Prefix “M™ Bearing Serial Nombers

ding it the Following Two
55

Digits:

29

r 1, 198%

at the principal amount

Also Debentures of U.S. §1,000 Each of Prefic “M™ Beating the Following Serial Numbers:

= 47941 G041 7541 G541
x:. :%:}. S4dr G ':"-"ll 8541 10041 11141 105541 14541 18641 182

o041 10141 11741 13541 ITSML 18841 15741

21541 27E4L

1241 26441 2904

On December 1, 1984, there will become and be que and payzble upon each Debenture the
principal amouyt thereaf, insuch roin ar curreney of the United States of America as on said date

is legal tenter

ither { the corporate trust office of Morgan Gunaranty Trust Company of
illlfltngo:: 30 West r;:old:ﬂy. New \'or{

or the payment thervin of public and private delits, a1 the option of the holder,

New York.

« N.X. 10015, or (b) subject 10 any laws and

ieable thereto with respect to the pavment, currency of psyment or otherwise
3”&3:‘2:::.:?&"2&: :II :!e:e !':lllo\\ingpoﬂices. at Fhe principal office of Banca Nazionale del

Lavore in Rome or

1the principal office of Banca Commerciale Lialiuna in Milan or the main

i tv Trust Company of New York in London, Bruscels, Paris or Frank-
?f::e:ro{hl:l;lr:u: ocﬁ;‘il::.er:? :\'Ir.u:ene Bapnal:' Nederland N.V. in Amsierdam or the main office of
Kredietbank S.A. Luxembourgecise in Luxemboars-Ville.

Debentures surrendered for redemption shonld have attached all unmatured coupons appur-
tenant thereto. Conpens dne December 3, 1984 ’iould be detached and collected in the usual

manaet.

From ond afier Decomber 1, 1983 interest shall cease 1o accrue on the Debentures herein

ENTE NAZIONALE IDROCARBURI
By: MORGAN GUARANTY TRUST COMPANY

designated for redeinprion.

October 23, 1984

NOTICE

OF NEW YORK, Fiscol Agent

The following Debentures previously called for redemption have not yet been presented for

payment:

DEBENTURES OF U.S. §1,000 EACH
15038

13845 7830

27802

Under the Tnierest and Dividend Tax Crmplizoce Act of 1083, we may be required to with-

bold 200 of any grows payments made
provide oe n;ilh. l;l_lml rentify ult;fcr penal
1 rifiratinn pumber o sovi
ronployer vien hefnrr lllilr dare l‘hr ~ccuritive are presented {or paymnent. Thore holder- who
rrect tasaver identification numbwr on Internal Revenur Service
ay also he suhiject to a penalty of $51. Please therefore provide

cerlificate on or

are requited ta pron ide therr co;
Fuktn W -9 and whao fail w0 do vom

within the United States to certain holders who fail 1o
Itie~ of perjury. a correct taxpayer identifying number
ial secnrity number. as appropriate} or an exemplion

the appropriate certification when preseating your secucities for payinenl.
N e ——™——— e ———  ———1
M

Japanese plan new life for Cal

JAPANESE contractors will
800n move on io the Calcuite
metro underground railway pro-
ject in north-eastern India to
see whether an injectdon of
modern excavation techniques
and equipment can partially
rescue the densely overpopula-
ted city from the chaos and dis-
roption caunsed by ten years of
slow moving Indian manual con-
struction methods.

Trains started to run Iast
week for six hours a day on a
single 4km (2.5 miles) track in
the middle of the 17km dual-
track line, eight years behind
schedule and four months after
the entire system was flooded
by heavy rainstorms.

The Bood rose 35 ft above the
tracks and caaught 16 new
coaches which were left sub-
merged for up to three weeks
under heavy water pressure.
Their engines and other equip-
ment werernined.

_ Originally budgeted with Rus-
sian advice, in 1972 to be com-
pleted hy 1979 and fo cost
$140m, the project is now esti-
mated at 2 total of at least
$300m, and probably much more
by the time the present target
completion date of about 1880
is reached.

“The total ecould bes $900m
and that could double to $1.8bn

to $2bn. With that money I
conld have tripled agricultural
growth in this state with irri-
Baton projects. The economist
in me revolts,” says Mr Ashok
Mitra, Finance Minister of the
Marxist Government of West
Bengal where Calcutta is the
capital.

“Jt should never have been
started. It would have been
better to have spent the money
on over-land traffic and building
satellite towms,’ says Mr Joyt
Basu, the West Bengal chief
minister,

Even Mr Ghanj Kban Choud-
hury, a Calcutta politician who
is now responsible for the pro-
ject as the railway minister in
New Delbl has said It is sll
a "mistake.”

He has startfed =z much
cheaper surface circular railway
system around the central aveas
which has begun opergting afrer
oply three years. There is also
a World Bank-aided Central
transport scheme i
about $100m on improving bus
tram sgervices with new

being completed at all is that
no ope has had theé perve to
cancet it in recent years. It was
started $m 1972 by the then
Congress I government in New

.Jawaharlal Nehru Road),
wide

BY JOHN ELLIOTT IN CALCUTTA
Dethi a8 a prestige projeet
aimed at boosting Calcutta in
the aftermath of the neighbour-
ing 1971 Bangladesh war by
giving the city India™s first
umdergrouml railway.

Since then much of the centre
of Calentta has resembled a
chaotic construction site with

steel girders

“ They close a road and say
they'll restore it in three years.
Mazerials are dumped and
nothing happens. At ope point,
near the central esplinade
station, they said in 1981 they'd
do some work in six months,
closed a2 major tram amd bus
route, and haven't started any-
thing vet,” complained a local
transport official,
£ Worst affected is theﬁold and
aded grandeur aren Chow-
ringhee Road (now called
overlocks the Open arels
of the Maidan Park in the same
way that Park Lane borders
Hyde Park iIn London.

The metro runs underneath
this road and has closed at least
half its width to trafic for
years, thus reducing the percen-
tage of Calcutta’s land mass
available to trafic from 8 per

cent to 5 per cent. New Deihi
and Bombay have about 20 per
cent and modern Western cities
up to 30 to 40 per cent.

Most of the construction con-
tracts were let omt in 1
lengths to inexperienced Indian
companies.  Hardly any pro-

ess was made for some Years.

were short, labour
troubles broke out and unex-
pected ' problems arose with
Calcutta's loose clay soil which
is mixed with decayed vegeta-
tion and silt pockets. A Hun-
arian tunneiling company,
ikex, has szaid it is very
peculiar soft soil. possibly the
softest in the world

The Japanece company Dow
moving in is Tasei, working with
Hindustan, on two seltons
totalling 4.6 km won in competi-
tion against Maeda of Japan
with Afcons, another large
Indian company.

Japan is providing $8m to
$10m aid for foreignm exchange
costs of equipment, personnel
and open tunnelling equipment
not available in India Contracts
are now being fnalised worth
$66m plus a 30 per cent claim
for price rises during several
months of administrative delays
on top of a 15 per cent price
escalation clause.

m -

cutta Metro

' pening up
only a third of the surface at 2
time. This is then covered with
concrete slabs to allow traffic to
move overhead during excava-
tion. It is expected to eut con-
struction time from eight years
needed for manual itraditional
cut and cover excavations to
four years and six months,

Most of the rolling stock of
144 coaches is being builrt by
Indian companies, with some
foreien components such as
brake and sliding door equip-
ment from Westinghouse Brake
and Signal of the UK and
Knoor of Germany. Indian sub-
sidiaries of UK companies
including Chloride, BJCC and
GEC have supplied batteries,
lighting and eables. The level
of technology is well below that
of more recently commissioned
melrdos like Hong Kong or
Singapore.

Now the line is partly open,
the potentially dangerous
problems have to be faced onm
Asia’s fifth underground rail-
way and the world’s $2nd.
Calcutta is crippled with regunlar
power cuts and the metro has no
generating station of its own—
just “frst priority for electricity
supplies after defence establish-
ments,”

Chile’s arms industry exports worth $100m

BY MARY HELEN SPOONER IN SANTIAGO

AN TRAQI cargo aircraft which
landed earlier this year ot
Santiago Alirport to pick up a
shipment of cluster bombs
brought inte public view some-
thing that only a few defence
experts Imew: that General
Augusto Pinochet's Chile, which
has faced arms embargoes from
its traditiona]l suppliers |in
Europe and the U.S., is now a
net exporter of arms,

According to industry
officials, Chile's annuzal arms
exports are worth abont $100m
(£83m).

Industrias Cardoen, a private
Chilean company, won the

cluster-bomb  contract over
competing bids from arms
manufacturers in the

U.S. and the Soviet Union.

Cardoen, originally a pro-
ducer of mining explosives,
made its first foray into arms
Ingnufacture in 1978, when
Chile and Argentina nearly
went to ‘war over thelr
sovereignity dispute over the
Beagle Channel.

At the request of the Chilean
military, Cardoen started manu-

facturing grenades amd lamd
mines for use in a possible war
with Argentina.

After Chilean purchases of
grmoured vehicles from France,
West Germany and Austria
were blocked, Cardoen obtained
a licence from a Swiss company,
Mowag, o manufacture
armoured vehicles in Chile.

Development of the cluster
bomb began in 1982. ‘While
this year's sales agreement with
Irag has been the company's
biggest foreign contract, it was
not the first and is not likely

to be the last.

Cardoen executives say they
cannot reveal the details of
specific seles, but the company
has clients in South-Fast Asia,
Africa, South Amenica, and the
Middle East.

The Chilean cluster bomb
weighs 500 b andt contains up
to 300 bomblets, Its priee is
claimed about one-third that of
European and U.S.-made cluster
bombs

Cardoen, which is concen-
trating on simplicity, has also
been working with a number of

a year

British companies, including
Ferranti and United Scientific
Holdings.

According to the company’s
president Sr Carlos Cardoen,
the lifting of the British arms
embargo io 1980 proved a bless-
ing

“ This meant the chance to do
what we would eventvally like
to do with the U.S—openly to
trade in arms components,” he
said. “We've been able to
integrate things from both
countries, and save a lot of time
by not reinventing the wheel™
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More powen Introducing the Prime 9650, a

~technological advance in 32-bit systems. Up to 96 -
users. Up to 8Mb MOS memory. Gate array tech- -
nology. Performs multiple applications simultaneously

with fast response times.

owetful systems

Prime 50 Series.

Even more power. Introducing the Prime

9750, newlevel of performance and technology in.
32-bit systems. Up to 128 users. Up to 12ZMb MOS
memory.Emitter Coupled LogictechnologyPerforms

multiple applications simultaneously with even faster
response times.

Lessmoney! Cur new state-of-the-art systems

can cost as little as £3,000 per user. They'te also more

reliable, easier to maintain, and easier to service.

You can do more .'With a Prime system.We're a

And with over 1,000 software solutions for
every imaginable need. o find out more about

what you can do with our versatile computers simply

half billion dollar company with worldwide support.

With a family of computers so compatible, you can,

interchange hardware and software at will.

return, this coupon.

Td like to know more about the Prime 9650 and 9750,
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BLf Amoco optimistic about size | Inquiry into Coles
' il di to U.S. | for next
av strike as of new onshore oil discovery | Cranes sale to U.>. | 10 FEX
p y BY DOMINIC LAWSON ) aY KEVIN BROWN - S
e bl AMOCO, the US. cil company, has Dr Eric Bosshard, the exploration SIR GORDON BORRIE, Director bound by the director gegeral's ad-
0 el' ls I'e ec e struck ofl at Larkwhistle Farm, five  director of Carless, said last night, | S5, + | | General of Fair Trading, has been vice. i e Goveramedt
miles northwest of Winchester, “This is a superb result by Amoco.  EYRRAIATRCPrrITY mwes | asked to report “wrgently” on the  Mr Fletcher said b Soveret
Heamsphire, in southern It shows that the Weald Basin oil  gyaeirg Growe sale of Cales Cranes of Sunderiand hadoﬁﬂedﬁnmal%
BY ARTHUR SMITH, MIDLANDS CORRESPONDENT Amoco saif yesterday that it was covers a much wider area than had  FLALEE™ to Grove Crane of the U5, mwmwm bid to was
’ 100 early to give an idea of the size  been previously imagined " His report wil clear the way lora  detision on which bid o sscept ot
UNION LEADERS at Austin Rover, Court to obtain an injunction | of discovery but added, “we  The main problem for companies decision by Mr Norman Tebbit, the ‘mh’h m‘:wm
BL's volume cars subsidiary, last and/or damages o prevent industri- | hink it is very i ing indeed” seeking to develop oil discoveries in Trade Secretary, on whether the of the day he accepted
night rejected an improved pay of- al action being taken if it has not | The find is about 20km to the the south of England has been local sale should be subject o an inquiry from Grove. 'a Labour fnidus-
fer and gave notice of & strike from been sanctioned through a secret [west of Humbly Grove oilfield, anger at possible damage to the en- by the Monopolies and Mergers M"B‘T‘“G““H'md there 'was
next Monday. " ballot which is also in Hampshire. That vironment. Mrs Pat_Hooper, the Commission. try spokesmin, ERC T aod
But the negotiators, while giving Mr Normen Haslam, Austin | has proven recoverable reserves of  secretary of the Winchester branch Mr Alex Fletcher, the minister re- nmmﬂﬂml:mﬂdm
& militant lead, will again consntt Rovers employee-relations director, | about 20m harrels and is the second  of the Council for the Protection of sponsible for corporate affairs, yes- elsewhere at :
the workforce through mass meet- said the company had strongly | largest enshore cilfield in tha UK Rural England, said yesterday that terday defended the decision by M“the“md“’_mu s clear
ings this week. There might be urged the trade unions to conduct a | (the largest is Wyich Farm in Dor- the Amoco di was on very Cork Gully, receivers for the trou- Mr Gould there a:mm
i unrest about pay within ballot of all workers. Austin Rover | set). The geological structure on  attrective open ecountryside. But bled Acrow Group, to sell Coles case for @ Monopolies oL,
Anstin Rover, but there must be was prepared to involve an indepen- | which ‘Amoco has found oil is said she said that the area wes “not Craes to the highest bidder, but he mmﬂw‘;‘t
doubts about how workers dent body, but this suggestion had [to be larger than the Humbly wildly sensitive environmentally.” made clegr that the Government voived controlled al o par cqm
will be for a strike, particularly in been rejected by the negotistors. | Grove. Mrs Hooper added that Amoco had supported an alternative bid by of the British market m_g:‘-
the recession-hit West Midiands, Austin Rover improved its initial | Amoco has a 50 per cent stake in  had been “very good at keeping the a consortium representing manage-  He asked Mr Fletcher: "Do you
Mr Grenville , national offer, of a 8.4 per cent rise in new | the discovery. The other halfis held local pecple informed ™ ment and workforee, and backed by recognise the defe + British
automotive for the Trans- money spread over two years io | by the English oil company Ulzam-  The south of England’s transfor- local authorities. o!alhmng_thumﬁ": o
port and General Workers' Union 102 per cent Workers are offered | ar. mation into an cutstanding oil prov- Labour MPs in the House of Com- maqafachmg'ﬂplﬂh' pass U
emerged from the seven hours of an extra 50p 2 week in the first year | Amoco began a two-week test in ince was given a further boost yes- mons yesterday demended am fu- JOTCien hands: that the Gow
talks in Warwickshire to denounce and £1 in the second the discovery on Friday. This will when it was revegled that vestigation by the Monopolies Com- Mr Gould involved
the offer as totally unecceptable.  Increased consolidation of pro- | tell the company the thickness of Conoco, the US. oil company, had . missiom, &nd there were angry crifi. Smment had been closely invo
The j accepted it was duetivity related bonus payments to | the oilbearing zone and how well found evidence of oil on iis explors- Will cause renewed oil industry en- cisms of the receiver, Mr Fletcher with the workforce
Austin Bover's final offer, but # £5.25 a week, would increase the ba- | the ofl will flow. Amoco will then tion well at Wallcronch in Sussex, tDusiasm for the long-awaited first | oo’} b 25" ckad the Office of Fair hadbeenreﬂdarbjn_n*'g‘jﬂt:em
was now for the workers to decide. sic pay of a typical track worker by | apply for planning permission to  about five miles south-east of Tup- Onshore licensing round. ing for urgent advice op UAlSvE.Heasked %?“'
Austin Bover which is known to  £22.70 to £139 by November next | run an extended test of up t six bridge Wells. Conoeo is soon to best  _This had been expected this au- | oo o vo' e mmerited an inguiry mgnthmamhmgfmmmﬁ
be unhappy about the way deci- year. months, which will give it sufficient the well. If it praves successful, it ium, but the Department of Eavir- | B8 A Por ' qecivion could be Ceiver bout the American bid ¢ :
sions are taken at mass meetings = Meenwhile, the newiy-privatised | information to plan its appraisel of will give Conoco a record of four ©umeats concern over the terms made by Mr Tebbit as quickly as what ke hd‘fm : :
gave a cleer indication it might use Jaguar car company which faces a | the discovery. successive hydracarbon discoveries a0d conditions of the new licensing possible. mnemhu-hldhim.'l‘beaﬂdls :
new frade mion legislation that walkouthby its 7000 manual workers |  Carless, Capel and Leonard, the "in iis recent south of England ex- SYStem has delaved the announce- o laid 4 of & company in prie  have: ) by ®in ph
came into force only last month.  from Thursday in a pay dispute, | UK exploration company, has made ~ ploration campaign. ment of the round. It is not pow ex- | This is the procedure 10 be resolved betwreen e o | raii 5
Under part 11 of the 1884 Employ-  was making renewed effort to avert | several oil discoveries in Hamp The news of the possible dis- pected io take place umtl the new unde:the!-"a:r'.l'mdmsg = the o and!lsueism i i : X
ment Act, employers can go to the a stoppage. shire, in the so-called Weald Basin. coveries in Hampshire and Sussex YP&r- though the Secretary of State isnot  that is what happened in this case.” : .
- I i o
Wange. How do i .| Thisispertol gunnlﬂgunt-
'ang. How do your reactions PR el b ﬂ_%‘.hm
: . Yoars,
There are timeswhen a Data ~ {cularly when Sir Geoffray
i e g e o eho] l-di-i ke s i Ao
react wi OIis. spe . ) is opening up the @

s o tokeep pace with pl'e NATIONAL wﬁﬂ:ilmm

’ his company’s requirements. By Eric Short ' ' -gank is. to give. its Cusbumars a
Fast enough to solve computer- - breainiown of . quarterly . bask
related problems before the NEARLY A quarter of a million | charges fom neit month. 1t is the

househalders with the Prudential | firet of the hig banks to do 50. ,

nature of those probiems changes. Assurance Company face NatWest. il show the msite- _

Andbecause G titakiaia ing increases in the few yea an the | nance charge, the mumber und tost '

he can only react |8 et e, et b g

asquickly ashis 2 These householders live in large | in an acount. Customers who keep :

quipment allows, #¢ e o Clagom, EAerpos] sl | e Sa s TS ol oo s
VVang’sVSsyste::_n .wheret'hel’ruisdmb- told that o charge was. '
puts the emphasis on ling its contents premiums rates on Philip Girle, geners} manager 2
speed of new-for-old cover to £15 per £1.000-] in of domestic banking, said
matterw of cover - the highest rates charged | it had beena masjor undertaldng re-

" - by an insurance company for this g & signifitant development -
hls‘ﬁ‘?:gv%ls Or type of . fm&emsﬁmm ' -
an independent system, or _ In addition, those houscholders | -
even if 1t is connected to an ex- will, for the first tiius, have to phy shifemedits & yoar.

ternal mainframe, the reactions
are the same. Reactions that give

avitaledge.

o

The office automation computer people.

Mr.!ol_m!’uqvei!.hend_oi?rfl's‘e;
general insurahce operations,
nied that he i

hat 1 was creating “no-go™

he estimated that some 10 per cent
of householders might switch insur-
ance away from the Pru because of
the new rates.

All major insurance

The Pru, through its 9,000 strong
agency force, is Britain's largest
contents insurer with some 3m
kousehelders on its books — 14 per
cent of the market As such it bas

more than in the first half of last
year, compared with a rise or 14 per
cent for the UK insurance i

s a whole.

have been or are in the midst of op-

six months of 1884 — 22 per cent | the

ployees mﬁm days.

0 N. M. ROTHSCHILD & Sons, the

merchant bankers controlled by the
Rothschild family, amnounced that
it had been granted a teraporsry

been badly hit by the erime wave. "Court injunction restraining
The company paid cut £16.5m on E%cﬂmhildmwm.awssm
theft clairos from homes in the first

pany, from selling or supplying in

UK cigarette lighters or any
other articles made wholly or par-
tially of gold or silver, or simulated
gald or sitver, undgrthgm

—Just think about }t,

s weeks wasted

You are out of touch, uninformed and out of control

—Just 12,000 business mifes each year equals
working behlnd the wheel! .
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Ny
s
Sleng
Every 12 hours:
A new
mainframe computer,
otk running under _
o R the Siemens operating
(HERE system BS 2000,
T goes into

service in Europe.

The more widely distributed an operating
system is, the more advantages it offers.
This is common knowledge among computer
_users, and the reason is obvious: it is more
worthwhile to generate software for an
operating systemwith many users. And by the
~ same token, a wide range of software
gains more users for the operating system.

Freedom to grow

The Siemens operating system BS2000,
currently in use in many parts of Europe, not
only encourages such a development, but
also guarantees any investment made in soft-
ware products. When an enhancement of
computer facilities, or simply an increase in
computer power, is made, software invest-
ments are only safeguarded if the operating
system remains the same. This is the point
about BS2000:; it covers the full performance
range of our state-of-the art 7- 500 series

of general-purpose computers, a total hard-
ware program of 10 different models, from
medium-sized machines for new instailations
to the very largest ever developed and
produced in Europe.

Real efficiency

BS2000 is also widespread because it is
efficient. Diebold, the American statistical
research organization, has determined that
BS2000 generates 40 percent lower

iy
x

operating expenses than other comparable
operating systems, whether staff, system
maintenance or training costs.

There are currently over 2,600 computer
installations running under BS2000 today.

A base of this size, withits daily increasing
number of users, demonstrates quite clearly
that for BS2000 the future is already here.

For further information, contact:
Siemens AG, ZVW13,
Otto-Hahn-Ring 6, D-8000 Miinchen 83. -

There’s a
Siemens Computer
for every busi_ness.

A-18100-D-2-83-7800
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. INTERNATIONAL PRIVATE
" BANKING AT WASHINGTON'S
* MOST IMPORTANT BANK

"~ For nearly a cenrury and a half ac Riggs,

*diplomais, international executives and more

5K, Prestdents than all che athee banks o

Washington combined.
Our International Private Banking

“Department serves high net warth indiv
from around the globe. They come to Riy
© hecause their personal affairs are treated wi
~discretton and conirdentrality;, as well as the
financial expertise and investment management
- experience required to meet their needs.
gus services include US. government-
©imsured deposits, LLS.-based deposits earning
Eurocurrency deposits,
!

© o investment advisory and trust sery ices and {oans,

© i vou're not presently dealing wich
- Washingron's most tmportant bank. contact our
Internatonal Privae Banking Department
at 1303 Pennsvivania Avenue. NV, Depr. FI-10
Washingron. DC 20013, (202) 835-5430 and

~well arrange an appointment.

T RN 303 324005
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UK NEWS

NCB'S NEW SPOKESMAN HAS A TURBULENT DEBUT

A long week at the coa

BY JOHN LLOYD, INDUSTRIAL EDITOR

A WEEK kes been a long time in
National Coal Board {NCE) Internal
politics. Mr Michael Eaton, the
North Yorkshire area director ap-
pointed at the weekend before last
as the new NCB voice, and a5 a spe-
cial assistant to Mr Ian MacGregor.
the chairman, wes abruptly si-
lenced yeslerday,

He had had a flying start, He
took a phone call from AMr MaoGre-
gor around noon on Thursday Octo-
ber 18, inviting him to take up his
new post. He was in London by ear-
ly evening. By Saturday, he was
briefing the Sunday press on his ap-

pointment.

Mr Eaton saw it as wide-ranging.
On the one band, it would be i3 ex-
plain the board’s position inside
and outside the industry. On the
cther, it wonld be to offer advice to
Mr MacGregor and the board on
the negotiations.

He expected to atiend the then
fortheoming talks with the pit su-
pervisors' union Nacods. He floated
suggestions that the larger dispute,
with the Natipnal Union of Mine-
workers (NUM), could best be at-
tacked by dropping all attempis to
define an “uneconomic” pit, and in-
stead by concentrating on a wider
definition of an “exhausted” pit.

Interviewed on BEC Radio 4 o
Sunday, he praised Mr MacGre-
or's “courage” in appointing him

(“the act of 2 brave man"). Later
ihatdaybhr:gmappemd::ﬂBBCWs
Joney "y was up
early on Monday to make a joint
appearance on TV-am, the break-
fast chanoe!, with Mr Peter MoNes-
fry, the Nacods general secretary.
He fully expected to be part of the
board’s negotiating feam with
Nacods, at least in an advisory ca-
pacity, on the next day.
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Distribution of wealth
becomes less even

8Y CLUVE WOLMAN

THE TREND towards greater
equality in the distribution of
wealth in the UK has been strongly
reversed since 1979, when the first
Conservative administration under
Mrs Margaret Thatcher took power,
according to statistics released to-
day by the Inland Revenue.

They show that the share of mar-
ketable wealth (excluding pension
rights) owned by the poorest TS per
cent of the ion fell from 24
to 19 per cent between 1980 and
1982, In the previous i3 years, from
1986 to 1979, the
en steadily from 13 to 24 per cent.

‘The figures are compiled from an
analysis of the estates of people
who died in the relevant years, with
a series of adjnstments made in ac-
cordance with the definitions of the

jon had ris-

o o et Tk, B
are as

reliable indicators of the distribu-
tion of wealth.

to their wives in 1981. Tax is not im-
on estates transferred be-
tween bushand and wife until the

Britain banks £440m .
EEC budget refund - -

BY ROBIN PAULEY .

UK's VAT contribmtions to the
budget, Mr' Stewart

‘least, he seems to have defosed:

£440m

Wheres the next
ntier for your business?

The efficiency of any business depends
on many factors. But there’s one assetno
efficient business can be without: a really
effective communications system. A system
that will give you a real communications
breakthrough. A system to take you across
the next frontier And that's precisely what

The Mitel SX-2000 Superswitch.
The world’s most advanced telephone system
for companies needing 300-3,000 extensions.

the new Mitel SX-2000 Integrated
Communications System can do.

Transform your business

The SX-2000 caters for 300-3,000
extensions. It's a powerful business system.
It can transform the way your staff work—
and, therefore, how your whole business
operates. it's smaller It takes less power
In short, it can save you time, space, energy
—and money.

~ Jtoperates typically through advanced,
muld-purpose desktop terminals, such as

v

LA}

il

takeyomoompanyintqmeémo' - o ’ T

future, So you can introduce itas an : _ PR

econamical, flexible telephone system today; - : i
then use it tointegrate the switching of voice, '

- data, text and image—and provide links for . !‘L‘g;

local area networks. Afier that, it can offex
any number of new facilities, such as
viewdata, electronic mail and voice -

messaging...and some you haven't even; -

dreamt of,

Tried. Tested. Proven

But the SX-2000 is no dream. It'sa -
reality~tried, tested, proven. Already, over -
50 major UK installations are realizing its
benefits. Installations in a wide variety of | _ . t
businesses and organizations—from central A
and local government to oil companies, from. -~ )
stockbrokers to public wnilities, from - -

the Superset 7—which can be used as an

manufacturers to distributors, S .
- operator or maintenance console, or the )

You could benefit, too. Find out how ]
the SX-2000 could take your business across ;

Superset4—an integrated feature phone. :g;: ext frontier Return the Coupon 10.us Uy
- y_ . ,_'1" .
Invest in the future | Mitel Telecom Limited, o e
With the SX-2000, you can ba sure §%-2000 Sales Department, .. - o :
your investment is secure. It's designed not ~ Severnbridge Estate, Portskewert,
just to meet your requirements today, butto  Gwent NP6 4YR. Tel: (0291) 423355,
@ Ml l EL o ;35:31
R . e o i
Building Better Communications Worldwide - .
To: Mite]:IElecom Ltd, SX-2000 Sales Department, o ET g b : :iiq,: .1
Severnbridge Esiate, Portskewett, Gwent NP6 4YR. . r e
Please send me further information on the Mitel SX-2000, - : R A
Name Address ' B S Sy
Company. Bl
Number of telephone extensions currently used by organization__
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BEFORE YOU

Buy an industry-standard personal
computer from a world leader in com-

. munications, and you get something

extra=~the ITT XTRA.
- Aprofessional communicator speci-
fically designed to grow with your every
computing and communications )
requirement.
ALL THE WORLD'S SOFTWARE
It runs the worlds best-selling soft-
ware, and in local language versions, so
you'll always have the programs you need.
Database, spreadsheets, graphics,
word processing — you name it, the ITT
XTRA takes it all in its stride.

- And each of the four models in the
range communicates in your language
across the entire spectrum of business
applications.

THE INS AND OUTS OF
GOOD DESIGN
The ITT XTRA is a professional
personal computer. Since its made by ITT,

. thats no surprise.

- . The tilting, swivelling monitor can
be adjusted to suit your working position
exactly.It takes up the minimum of desk

space — you don’t have to sit it on a bulky

THINK PERSONAL COMPUTE
THINK COMMUNICAITIONS.

box of electronics. is here to stay. Which would you rather
And theres a choice of monitors—  have — a conventional personal com-
amber or colour - all with high- puter; or a-system that offers something
resolution, glare and smudge-resistant extra?

screens. While the compact, ergonomic- With the way business communica-
ally designed keyboard, with sculptured  tions are developing; it pays to go for the
keys and home row indicators, is a extra. |
pleasure to use. ITT XTRA, the professional com-
THE WORLD - municator
AT YOURKEYBOARD

You become more productive,
quicker, with the ITT XTRA.

And because its a professional

communicator rather than just
another personal computer; you'll
never have to keep that extra out-
put to yourself

The builtin communications
and five expansion slots mean
direct access to other micros, main-
frames and networks; plus world-
wide electronic mail, access '
to Videotex systems, such as
Prestel, and, in the near
future, simultaneous voice 4
and data transmissions. *

-So while conventional
personal computers come and go, the

ITT XTRA, a professional communicator; ITT .
XTRA.

PO R e

THINK COMMUNICATIONS THINK ITTXTRA. ~ PERSONALCOMPUTER

- —— e et el AN TRV e T R St e s pe
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Judge imposes
deadline over
rescue of Esal

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT

A CONTROVERSIAL scheme by a
eonsortium of creditor banks to res-
cue Esal (Commodities) from com-
pulsory limidation will be rejectad
by the High Court if it is not pre-
sented to the court en November 7,
a judge said yesterday.

Mr Justice Harman issued the

Mr John Brisby, for Allied Inter-

pational Bank, another petition
supporter, said that many creditors
were worried about the nature of
the new agssets. Raquests for infor-
mation had been met with “a wall of
silence,” he said.

Counsel for Middle East Bank, a
creditor for 524.4m, said it had origi-
nally supported the winding-up pe-
tition, but hed now changed over
and su; the rescue scheme.

Mr John McDonnell, QC, for Esal,
complained that creditors opposing
the scheme had had “a Geld day”
making allegations unsupported by
a shred of evidence.

More than 75 per cent of Esal's
creditors had voted for the scheme,
he said.

Mr John Mummery, for the In-
land Revenue, said he was con-
cerned that the scheme made mo
provision for Esal's tax liabilities.

2 # ting 8 wind
ingup is Credex International, a
creditor for §1.8m. Scheme support-
ers include Export Antwerp, credi-
tors for $5.7m, Central Bank of In-
dia ($49.5m) and Beghin Say.

Esal hed debis of abhout E200m
when it stopped trading earlier this
year.

Massa to sell Austin Rover cars

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

THE MASSA supermarket chain of
West Germany opened 22 car deal-
ership yesterday which will exclu-
sively sell models from Austin
Rover, the state-owned BL's volume
car subsidiary in Pritain,

Massa, with an annual turnover
of about £ibn, has spent about £5m
on the dealerships, which are on
sites that aisoc accommodate the
group's hypermarikets, trave] agen-
cies, estate agencies and other re-
tail outlets.

Such is the strength of the Messa
organisation that Mr Mark Snow-
don, Aunstin Rover's managing di-
rector (commercial), maintained
that his ecompany would double its
car sales in West Germany, even

though the new outlets represent
only a 10 per cent addition to the
188 Germsan dealers previously
holding the franchise.

Last year Austin Rover sold 4,014
ears in Germany for a .16 per cent
market, share, down from 4,136 or
0.19 per cent in 1982. Mr Snowdon
said yesterday: “With the range of
cars we are producing today we be-
lieve we can make a significant in-
road into the German market. Al-
though gur share is currently very
small, we hope to achieve a 1 per
cent penetration by 1986."

The deal has upset some of the

long-serving dealers in Germany,
maeny of whom also hold franchises

for other makes. But Mr Trevor
Taylor, Austin Rover's sales and
marketing director, said something
had to he done if the compeany was
to make any impressiom in West-
em Europe's largest ear market,
with 242m registrasigns last vear
against the record 1. 79m {n the UK

“Qur network was awful. Dealers
have been selling fewer than 28
cars a year each on average,” Mr
Taylor said This was partly due to
the fact thet “Germans buy German
producis” and that the images of
both British goods and Austin
Rover in 7 7rere poor.

Mr Tayior said about 27,000 car
buyers a week usxted each Massa
outlet. The company's range Metro,

Maestro and Rover = would be
strengthened by the addition of the
Montego, which went on sale in
Germany yesterday and the Rover
200, based on the Honda Baliade.

The push into Germany is part of
Austin Rover's plan to reduce its de-
pendence on the UK market by
buildmg total Eurcpean continental
sales from about 80,000 last year to
between 150,000 and 170,000 anny-
ally in three to four years' time.

The company paved the way by
reorganising its operztions in Ger-
many last year while at the same
time disengaging them from those
of Jaguar, the lwmury car group re-
cently sold back to the private sec-
tor by BL.

Suzuki personal import scheme halted

BY JOHN GRIFFITHS

JAPAN'S Ministry of Trade and In-
dustry {Miti) has intervened to halt
personal imports to the UK of Suzu-
ki cars from the Netherlands
through Trojan Trans-Europe, a
company ovned by Mr Peter Agg
who is also chairman of Heron Su-
zuki, the official UK importer.

Mr Agg said he was “very bitter”
at the decision. He claimed that the
Japanese had over-reacted to re-
ports that the scheme was exploit-
ing a loophole in the Anglo-Japa-
nese “gentlemen’s agreement”
which resiricts Japanese car im-

portsmllpm-centoftheUKmap
ket Personal imports are not
covered by the agreement.

Despite being the head of both
companies, Mr Agg has insisted
that both import operafions have
been completely separate,

The scheme had centred on a
light four-wheel-drive model which
has been particulariy successful in
the UK and for which there is a
waiting list of several months.

Suzuki's Ti-strong dealer net-
work encouraged Frustrated would-
be buyers to make personal imports

via Trojan. All paparwork was com-
pleted by Trojan and buyers were
escorted by cousier to pick up right-
hand-drive wvehicles from stocks
held in the Netherlands.

Mit's decision to block shipments
of the cars destined for ﬂ:.le \I:th&r-
lands supported, apparently, by the
Japa.nese Automolgxle Manufactur-
ers’ Association — liustrates that
the role plaved by the Japanese
Government in the conduet of the
Japanese motor industry is strong-
er than has been widely appreciat-
ed.

Paradoxically, the decision — ta-
ken, said Mr Agg, on the basis that
“the Japanese do not want to antag-
onise anyone” - is at odds with an

EEC directive due to come into for--

ce next year designed to make vehi-
cles more aveilable within the Com-

munity as a spur to price competi-
tion.

Mr Agg has refused to say how
many vehicles have been imported
through Trojan. He has described
the company's activities as covering

any type or meke of vehicle,

/,l'

n,

RoJ

'He could have chosenabettertlmetodlsappear.

staff morale an immeasurable boost.

Balancing the workload when an

employeeis called into hospital at short notice
expetience for any

can be an
business.

- And ifthatpersonhasbeenworldng
belowparwhﬂewa:tng’wbeteated,ﬁomﬂd

well topple the whole team.

Company performance need not suffer
like this, provided you and your employees
can choosethebesttimetogofortreatment.

'With BUPA CompanyCare you can.
CompanyCare gives you the advan-

tages of forward planning plus the benefits
of prompt specialist attention and aroomto

yourself in hospital. All of which will give
Hpprozimate atual subseription for ax exployes aged 30-;9 on National Scele i o comprgpaid group of five amployess,
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You can start a BUPA CompanyCare
scheme with just five employees. The typical
cost per member is just £100 pa” For all the
advantages you gain, this is a small price

to pay.

And, thanks to our new and unique
arrangement with hospitals all around the
country, we aim to keep it that way.

Find out about the steadying effect
of BUPA CompanyCare. Return the coupon
today or telephone your nearest BUPA. .

branch — see below.

It could make all the difference to
your company and to your employees.

leasetellmehowmenmpanym profit from fumunga.'BUPA
I CompanyCare Group. Send this coupon now to: BUPA, FREEPOST, I
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Dlrectors ob]ect tn

EEC’s plans for~
worker partlclpatmn

d:sgmdmemplsatmal -

engmeemg."inelevanthtbeml-
honofamCommonHuketmd
the generation of new emplw-

ment”

While welcomiing the rapidly in-. P

crensing use in the UK of employee

consultation, the JOD feels that the

so-called\l‘:edelmgn:recﬁve -ynder
eonndera.h:;lt in Brussels, “would -
impese on all companies gver a cer-
tain size a straitjacket designed for

onlysnmeandwo:ﬂdsenmlyzm— .
dermnetheeom?eutvepmhonui.

Bnhsh business,
Ffthi- Com:mnv

LuwDuechveonwurker

tion is similarly dismissed. The ¥ D
claims that the directive would
make it difficult for man-
agement “to take the necessary de-
cisions with the required speed ata
hmewhenmnnmumﬂmbﬂlbrin
response to changing

sﬂmnsa.nhalpremqm:m I

of economie recovery.”

Broker predlcts nearly

Sm jobless by

BY MICHAEL PROWSE

AIMOSl‘SmBntunswﬂlbewnh-
out real jobs by 1987, Grievesen. -
Grant, the stockbroker, says in its
latest economic review. It forecasts
unemployment of 3.8m by 1087 with

afurtherlmmdmdualsunspedﬂ i

employment schemes, | -

Tomunemp]nymentxsupecﬁed
to rise by 800,600 over the next

three years, even though Grieveson

is iy average ecomomic.
growth q cent a year over .
theperiod.'l‘wgarﬂ:irdsdthemein
unemployment will refloct a bigger

supply of labour csused by demo- - '

graphic trends, ft adds. >~
Thebmkuarguuﬁutufnﬂhar
expansion.-: of .
schemes will
The cause of unemployment is a°

lack of jobs, ntdaims,notalabwr
force which lacks skills. :

The Goveraments “microecon-

tion, for example, or measiresio in- -
crease the fexibility of labour mar-
keis ~ mﬂhkeatleastademde_h

ot ' it K
e o e 5 e e

1987

Conservative
s e Gy
reflation Ted.to'a sharp rise in the
- government

whashows_ the fragile tate of in-

ingpdundhmnltmn
UKmﬂnﬂmn&yearSh:?ouﬂ
percent. . - .

Tt also-forecasts. that the revival.
of UK manufacturing will peter out
and that 1088 will be & year of

- worldwide -recegsion. By the early

1980s, as oil exporfs dwindfe, ihe
Ulcwinagmnfaeehahmeoiw
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THE ARTS

Hong Kong’s Asian Arts

To anyone visiting MXon
Kong for the first time, the cltyg
! is many things, all of them
i irresistibly exciting: & teeming
. agglomeration of co-existenr
- opposites, of Western surface

- : ] and Eastern core, of glittering

i commerxcial he.lghts and abject,
. Jam-packed slum depths, of con-
T crele canyons with ancient
temsples in their midst, or urban
tarbulence and pastoral peace,
mainland and island. land and
sea water. It must occur to few
first-time visiters to cail the
city a “cultural desert"™; if
anything, the eenl‘rontauun of
mcultum is anemd rience almost
varions, vivid &nd crowded

’ 10 be absorbed all at once.
- Yet, until at least the middie
of the past decade, ™ cultural

Pacific,” for the professed in-
tention is to rapge widely
acruss thet prescribed area, and
in the nine festivals it i5s being
fulfilied. Twenty conniries
have so far sent representatives
—Turkey in the west, Tahiti
(a newcomer this year} in the
east, Japan, Korea and main-
land Chipa in the morth and
Australia and New Zealand in
the south have touched in the
main points of the !‘eshval com-
PASS.

The motto is to "edute as
well 28 emtertain,” to “ enhance
understanding, friendship, and
closer relations™
the region. At this partienlar
point in Hong Kong's history,
it hardly requires an nnusually

of

and a musical presence every
bit as glowing and potent as
the visual. The dance was, for
the most part, a choreographic
selection of traditional dance
and mime elements; an amateur
first intreduced to Indonesian
arts by the Javanese visitors to
Londoa a couple of years ago
was able to note here an
similarity of style inflected by
divergences of detail.
These eould be most fully ob-
served in the two high points
of the Minang programme, a
sensational Plate Dance—rice
bowls whirled around in softly
athletic motions that never once
sh—uclk ot for *effect "—-:1;41.
as = long finale, 2 summary of a
waditional Minangkabau village

. » gifted observer foreign celebration buiit in episodes
_ . ;lt;n:er:f m?.sy "m?:;aﬁ, °nrg: affairs to appreciate the signifi- of song, marua]u?ousugg and
o ) dents. Two main m:g have CAnCe that such aims can movement This was brought

to an enthralling climax at the
point where the full company
(seven each of males and
females) sat in a2 cross-legged
line while heads, arms and
torsos wound in and out of each
other with the precise mechani-
cal ease of Radio City chorines.
Costumes—-rose and coral pink,
brilliant yellow, black—and
bodies and faces combined
pride, boldness and sweetly re-
ticent beauty of line in a way to
leave imapges glowing in the
mind for days afterwards.
Ag did the sounds and sights
of two Cantonese opera perfor-
mances, Dreem of the Red
Chaniber and a comedy, Happy
Affair ot Heu Tign —— but for
rather different reasons. The
visitor to Cantonese opera who
has not a word of Cantonese,
farther handicapped by

been responslb‘.le for the water-
ing of the desert. One has been
the generous provision of build-
ings, most (not all) by the
Urban Council, in which artistic
events of widely different kinds
conld be housed—Hong Kong
has, I would guess, the largest
number of recent, new, or still-
rising anditoria of any world
city of :nmparable size or popu-
lation. The other has been the

confines and impact of each
festival bill of fare.

ASB a guest of the festival, able
to spend no more than the five

entertainment were
acquired in the most painless
and colourful manner imagin-
able. Hong Kong's is not the
world’s “ethnic arts”™
festival (the sterling work of
Durbam, much nesrér at hand
and worldwide in its scrutiny,
sheuld not be forgotter). But
the location iz incomparable,
and the ability to use the
advantages of place and
theatrical site to permit 2
schedule varied and balanced

was shown, even on this first,
short encounter, to be carefntly
and (for the most part) accu-
rately judged.

The revelation of these first
five days came with the Minang
Dance Group from western
Sumatra As ever in such
things, the term has to be
stretched, in western compre-

Chinese-

. all kinds must have been an
encouragement here—in which
. those venues could be shown off
- ) at peak activity. The Film
: Festival is a spring event: the
Arts Festival (on which Antony
Thorneroft reported in these
pages a couple of years back) is

- an annual “ international ” com-
. pilation- running for a month
or 50 in.the early part of the

and is

a limited ability to appreeciate
the very special timbre ang
delivery of the Chinese soprano
voice, must take his pleasure
in rather more baphazard fas-
hion: from the colour of the
spectacle, from the minnutely
calculated pattening of make-up
and costume movement {those
wonderfully expressive long
sleeves!), from the manner in

speelfically oriental festival is
.the third, the Festival of Asian
Arts, currently {October 18-
November 4) well into its ninth
season of existence. The full hension, to accommodate dan-
title should really be amended cers who are also insttumenta-
to “Arts of Asia and the lisis, players who alsg sing.

redivty g
w By (o

Chor Fung Ming Opera Troupe: a scene from * Happy Affair at Bna Tian’

which all the familiar elements
of the Eurcpean popular opera,
dialogue, recitative, aria,
and so on, are shuffled into an
entirely form.
(Even the audience, chattefing
away between whiles, wander-
ing in and out, snapping away
with cameras, seemed the
modern Chinese evocation of
its 18th-century  European
counterpart.)

A closer point of contact was
provided by the Hong Kong
Chinese Orchestra. Founded in
1977 by Ng Tia-kong, it assorts
traditional Chinese mmsical ins-
truments into orchestral depart-
ments after the 19th century
Eunropean Romantic model (the
“ Chinese orchestra” in this
sense is aboutr B0 years old).
Bowed and plucked string
instryments ranged by piteh,
wind (but no brass), percus-
sion. and also two varleties of
keyboard * continuo ™ added up

to a sonority at once orchestral
and startlingly uniike what the
term usually conveys- — the
prevalling brightness and vib-
rancy of timbre and the absence
of intermediate and blended
shades did as much as anything
else in the five-day period to
impress on these ears the sheer
“ differentness " of the festival
experience,

From the items of the pro-
gramme, and  generalising
wildly, I would guess that the
repertoire of the Chinese
orchestra is sull in its * early
Mannheim ™ phase, with master-
pieces yet to be written. But
a London audience m!ght find
a visit by the Kong
Orchestra a dellghtful and fas-

cinating novelty.
It was strange to gorge ome-
self on the of the

festival (which also include ex-
hibitions and free open-air pre-
sentations of each festival

mixture as before,” of
{an estimated 3.8m Hong Eong
dollars) not well spent. of seats
unsold, and of certain pro-
gramme choices ill-advised. In
the case of the opening chodce,
an evening of dreadful nation-
alistieXkitsch in vaudeville form
from the Philippines, the com-
ment was accurate; but of the
festival as a whole it seemed
small-minded. FPerhaps compo-
nent parts need oiling, but the
enterprise as a whole deserves
the greatest locat cherishing
and preservation. And perhaps
the time has come to attract a
few more European visitors:
from the recent suceessful pro-
liferation of * ethnic " events in
London, one kmows that there
exists here a body of generally-
interested speetators capable of
being weoed eastwards.

Max Loppert

Mysteries of Watteau in Paris

Of all the great painters,

Antoine Watteau is one of the

most tantalising and elusive in

his work, one of the most mar-

kedly inconsistent. Thexe is no

role which says that an

acknowledged master may only

paint materpleces. But with

Watteaz we must face that

negative truth rather wmore

squarely thanm usoal, so ocon-

trary and ambiguoug does he

appear to be even in his most
gccomplished works.

He is. I must confess, one of

- my favourite artists, one whose

: work irly stops me in my

tracks when ‘¥ come upen it

unexpectedly, or draws me gut

of my way to see it: and its

fascination, its hanntuing imagi-

.+ native power, seems only to in-

¢  crease for me the more I see of

it and yet fail to reconcile its

manifest virtues with its short-

He is the most seduetive of
draughtsmen and yet so often
the mogt off-hand, if not
actually slipshod, mth the most
delicate and exact of observa-
tion, that: mt.ches every nuance
of gesture and expression,
teetering away abruptly into
empty, unresolved form and
casually mannered notation.
Some of the drawings are yet
s0 perfect they take the breath
away, ravishing the senses with
wonderful ease and economy
hho“ amount almost to presump-

n

And so teo the paintings, ex-
quisite ronjurings of mood and
atmasphere and psychological
mtensmr. erotic innuendo hang.
ing in the air like smoke on a
still day. Some of them indeed
are all but flowless and we move
on 10 the next to find awkward-
nesses that jar the eye, formal
problems agrin  unresolved,
perspéctives and  proportions

sald that " All art constantly
aspires to the condition
music "; and, as in muosie, such
discords are not necessarily un-
pleasant or misconceived.

Pater was speaking therc
aprapos of the School of Gior-
gione, and somewhat ironically
in this conneeton, of the indis-
tinfuishability in music of the
matter from the form. More to
the point, in a later study, he
concludes an *“Imaginary Por
trait” of Wattean with the fol-
lowing rather elegiac comment:
.*He way always a seeker after
- 5omething in the world that ig
there in no =& measure,
or not at all.™ And perhaps it
really js8 with Watteau this
quality mot so much of loss,
exactly, as of an achievement
which can never guite be
grasped, that slips through the
fingers as

and into the orbit of the Court,
flourished for too short a spell,
and died of consumption in
1721, at the age of 37,
His early work clearly shows
the importance to him of
that Flemish exampile, and if
from Rubens he was to take up
certaln themes and ideas, most
potably the thought of the
Garden of Love, and in some
of the later work a certain
ebulllence of composition, it
was rather more to the later
Dutch and Flemish painters
that he looked, to Teniers the
Younger for example, and to
‘Wouwermans {an unaccount-
able omission from the Dutch
genre show at the Academy),
for the small scale on which he
worked, and the possibilities of
genre material,

But Watteau was never
entirely content with the
merely everyday, for there is
ever present jn his work an ajr
of fantasy and romantic day-
dream of an ideal world. No
wonder that he was so struck
with ideas of the Garden of
Love, ard the Corcert Cham-
pétre, and amorous dalliance
beneath the trees, ideas that
were by no means new and
which take us back indeed
rather beyond Rubens all the
way to Venice and Giorgione,
another tantalising and elusive
artist.

Where Watteau moved on,
however, and taking the ideas
with him. made them his own,
was in his dispensing instinect-
fvely with the distzneing device
of classical allusion. There
were distancing devices left
him even so, most especiaily
the generalised and theatrical
locations, those  Claadean
arcades, terraces and glades
in which he set his tableaux
for he was indeed a child of

melancholic force of his work.

It is certainly possible say,
poce Pater, that all art aspires
towards a condition of melan-
choly; for it is in art, and in
the concentrated experience it
affords us, thar we may consider
something of the essential
evanescence of the human con-
dition, and our own particular
vulnerability: not strange at all
how potent cheap music is

‘Wattean stands at a2 most par-
tculzr juncture in the history
of art, the wming of the 1Sth
upon the 17th centuries with all
that iz thus implied@ of shifis
and modulations in the general
cultural sensibility, as the times
moved on into no less hedonistie
but rather more secular an age.
This iz the third centenary of
his birth at Valenciennes. again
On 2 Cus French and
Flemish Influence—and it does
not do for us, who would take

delicate, discreet, hopeful busi-
ness beneath the irees.
L'enchanteur with his pair,
L'aventuriere from Brodrick
Castle, Le repos gracienx,
Amuséments champétres,
Récréauon galante, Les plaisirs
du bal—such tites tell os all
too much, as they tell us so
little, about what goes on.

And it is the nicest paradox
that so many of the maost
perfectiy theatrical of the pajnt-
ings shonld be the mest openly
realisic and accessible, as
though by virtue ef their cos-

tumes the actors of the Com- -

media dell'Arte and the Théfitre
francois would step out on to
their stage tonight.

The great exhibition of the-
drawings, pzintings and engrav-
ings of Wattean, thar now
occupies the principal gauerles
of the Grand Palais in Paris
(unu.l January 28—it was in

in the summer, and
goes on to the Charlottenbourg
in Berlin in the spring), is by no
means exhaustive, A great many
of the finest works are held
in collections that by statute
may not lend them, and there
have been besides, of course, a
number of ‘“hiccoughs, dis-
appointments and rebuffs tiat
have kept other masterpieces
away. So the Petit Journal to
the exhibition rather tartly puts
it (the magmificent catzlogue,
at nearly £20 and lult‘ a ton is
far from pett), “For other
reasons, we have not been able
to obtain the loan of the two
marvellous canvasses in the
Dresden Museum, and a few
refusals (Edinburgh, London)
have deprived the Parisian
public of certain master-works.”
Well, weil: s0 much for the
entente cordiale.

But the show comes to an
extraordinary climax, neverthe-

Detai]l from * La Famille * by Wailtean

of Watteau’s last years, when
it seemed that his ambition
was repeneraling itself as he
took on and mastered & more
ample scale, and more complex
material, Here, side by side,
from the Louvre and the

- Charlottenbourg, are the two

versions of the most comprehen-
reveries,

sive 4 The
Pilgrimage an Departure
for Cythera, which is the Island
of Love. From flirtaton to
courtship to acceptance, the
gentle proceeslon winds over
the brow of the hill in the even-
Ing sun and so down to the

enchanted boat
And then the day-dream is
bmken as we furn to the exira-
figure of Gilles, the

Plermt of the Commedia

him, at once one of the
grandest of portraits in all
art, and one of the most poig-
nant in its humane understand-
ing., But that is not all, for
between Cythera and Gllles
hangs the last masterpiece o
them all, the diptych shopﬂgn
that Watteau painted in the
last year of his life for
Gersaint, hiz dealer friend who
sold pictures from an open
arcade on the old Pont Notre-
Dame. The young gentleman
hands his lady up the step; the
connoisseur kneels to - peer
closely at the canvas; another
young lady gazes at herself dis-

tractedly in the mirror as she
sits at the desk. Some things
do not chapge very much.

Wexford Festival—I1

David Murray

The charms of Wexford and
its besotted opera-lovers is um-

failing in even the diclest
weather, veering between Arc-
tle rain and luminous blue slu.es

The Festival Fringe has expan-
ded. with midnight recitals and
cabarets acknowledging the visi-
tors’ reluctance to go to bed In
daytime there are programmes
of semi-staged operatic “Scenes”
to let members of the hand-
picked chorus shaow their solo
peces; and the star singers and
the orchestral players can regu-
larly be found receiving compli-
ments ard discussing interpreta-
tion over drinks in ‘White's or
the Talbot Hotei.

The main menu again offers
a trio of rare operas, ex-
cellently contrasted {Massenet,
Cimarpsa, Smetana) and en-
hanced by the Artistic Director’s
genius for easting—the Festival
budget can’t run to great names,
but Elaire Padmore has a not-
able gift for fnding the right
singer for the right role. It is
harder to outguess the whims
of producers: this year Cimarosa
arguably suffered {more about
that tomorrow) where Massenet
and Smetana throve in de-
votedly faithful stagings.

Le Jongleur de Noire Dame,

Massepet's 1900 “ Miracle in
three acts,” recounts the pious
tale of the juggler-turned-

monk who scandalises his
brethren but delights the
Virgin by performing his act—
the only prize he has to offer
—hefore her statue in the
Abbey of Cluny. He expires at
of course.
faithful

gble stuff, given that the
neif portrait of the Juggler is
neither distanced by irony ner
leavened by honest humour.
There is no female principal.
It is an experily concise score,
however, and nothing like so
sugary as expected — though
two or three gestures borrowed
from Porsifal sound like
tempting fate.

wrote it for no immediate com-
mercial prospect. He was sent
the libretto anonymously (it
proved to be by Maurice Léna,
a Professor of Philosophy), was
charmed, and set to composing
it forthwith. There must have
been some self-identification
with the Jugeler and his
humble market-tricks: Mas.
senet had gocd reason enough
to view himself as just a pro-
fessional, his
métier with pracﬁsed skill.
Hence, perhaps, the blandly
kind sketch of the Juggler: but
there is also a good stern
Prior, and an earthy cook Boni-

face, and some more rigorous
fervour in the musiec for four
monks who pursue more
elevated aﬂs :

On the first night it seems
that the ailing Patrick Power,
as the Juggler, ran out of voice
(not inappropriate for the story,
but inconvenient for the music).
By the weekend he was able o
wield his stylish tenor to much
better effect, serlous and touch-
ing, though his denenw hasn't
d Juggling pagm :

[L] f“ te
.” A certain expressing
restraint might have heen medi-
cal prudence, but might equally
have resulted from his evident
care for the vocal idiom and its
limits.

Visiting from Leningrad,
Sergef Leiferkns delivered Boni-
face's monoiogue powerfully
rapt rather than_rumbustious.
Christian du Plessis rang
out firmly as the Prior. if his
appearance was over-youthful,
and among the four artist-monks
John Cashmore and Grant Shet
ley had the best opportunities
and seized them well. The small
chrous of monks was first-rate.
despite plastic bald pates that
suggested endemic Benedictine
ringworm. In Jehan Engels'
crisp, taking designs, Stefan
Janski staged the tale with
pretty fidelity, not even shirk-
ing the final kitsch vision of the
Virgin with angels.

Smetana’s The Kiss is another
late work, aglow with yearning
after a simpler life. Albert
Rosen conducted the rather
sumptuous score—all generocs
humanity, not very responsive
to the surface battles of the
stif-necked lovers which sup-
ply the ploi—with as much
sympathy as Yan Pascal Tor-
teljer brought te Massenet.
Marie Slorach’s experience in
this repertoire, and Eduardo
Alvares’s lusty, husky tenor,
brought -the lovers to credible
life in Toby Robertson’s clean,
spare production. They had
lively support all round, especi-
ally from Patricia Johnson's
local Auntie Mame, Richard
Robson’s dashing smuggler and
the bright servant-girl of Nancy
Hermiston.

As 2 comic-dramatic piece
The Kisz needs a lot of good
will, or at least the fortification
of Czech nostalgia. The tale Is
peasant-plain (girl won't kiss
her affianced widower unmtil
properly wed, widower Kisses
another instead, mutual reeri-
minations follow—and a wholly
improbable excursion by girl
into amateur smuggling).
Smetana lavishes warmth and
good polka-tumes on everything;
if not excited, one is nonethe-
less roundly disarmed.

Yeﬁm Bronfman/Elizabeth Hall

Dominic Gif!

The young Russian-Israeli
pianist Yefim Bronfman has
made a number of concerto and
chamber-music appearances n
London since his debut in 1981,
bat Sunday afternoon’s was only
his second solo reecital on the
South Bank. He is a big pianist,
with powerful fngers. The
articulation has splendid clarity,
especially in fast and rhythmic-
ally complex music, and there is
a powerful rhythmic drive; the
platform presence is relaxed
and confident.

He -introduced Beethoven's D
major sopata op. 10 mo, 3 with
a presto of Impressive resole-
tion and cogency. Ideally,

a slightly less
top - noted, top - weighted
sonority could have given
this movement, and the great
largo, a richer harmonic
underpinning—but that's a
small reservation, and hardly
touehes on the real strengths
of the performance: enerzy,
clarlty, firm and careful expo-

I should like to hear Mr
one day begin the

Menuetto another way: a shade
more quietly, hzif a shade more

the score forbids it

nfman continued with all
of Chopin's op. 10 Etudes. Inse-
cure and showy pianists (like
Andrei Gavrilov Jast week) play
P:e ope:lhmg C major Etude just
aster an they can manage
with clarity; Bronfman's tempo
was - exactly right, every semi-
quaver cut in crystal, but bal-
anced excitingly on a razor edge.

He is also better at phrasing
tenderly than finding a precise
and tender somority: a more
finely integrated chord-sense,
less relentlesly top-nqted,
would have' helped match the
sound to its physical frame in
the E major and E flat minor
Etudes—

That's an unusual tendency:
most pianists sound much bet-
ter than they phrase. His
account of the Prokofiev spnata
wes exceptionzlly well erafted
and intellipent—but the sound
was curipusly unsensuouns, un-
magicsl; and the finale particen-
larly, though it did mot lack
breadth and impetus, never Te-
vealed even a passing grain of
its humeur. For a perfect match
in Prokofiev, combine, say, Ivo
Pogorelich's instinctive buoyant

that are out of Rey, figures that him as so gQuintessentially the 1Tth century. But these ave less, for hung together within hal e more  Pogorell
it ol : Fren : X fal an arm's len or so it feels, dell'Arte, fyll leng:h with his - slmvly.rising e a mist, ty with Bronfman's
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Highlights of the season, rvess. Like a number of American

Melan canduct Irare Pail- hich lasts until February, In- ras, the company introduces
lo:mnlinzh‘ Flute, Mefistofele, and :Imle Jun:l!.;iﬂm Ponnelle's ol-:l:ghsh suriitles projected above
Cavallerin Rusticana production of Le Nozze di Figaro  the stage for productions sung in
Lincoln Center (6705570). in a co-production with Paris 1

VIENNA conducted by Daniel Barenboim jon on the E‘r:t 3:

new production of L'Italia-  produttions appears in the
5“"""““,,, o e it G fu: Algeri, with Francois Loup ¥ra listing, Kentiedy Center

berova; The Mape Flute with Ma- a5 Rossini's comic Mustafn es di- FRANK LIPSIUS

thiy, Ryzanek, and the Vienna Boys: Beeledlly!..eonMuorandcon-

Cholr; Coal Fan Tuthe in A new pro-

of Teresa Berganca (of
whom the same might be said); José
Carrerns, Vilerie Alaesterson apd
Giorgio Zancenaro are the other
principels, and Jasques Delactte
eonducts,

Sadler’s Wells Thearre: The annual
short season of Headel Opara has
as its two works two of Handel's
most lectile, dramarically Nvely, and
musically rich seores =
aad Izenen. {2785616).

erica, where even established com-

gs a jilted lover. Though not the

than pitied.
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Reforming

Unesco

WITHIN THE mnext few weeks
the British Government — and
perhaps others — are going to
have to decide whether tc fol-
low the example of the US.
and give mnotice of leaving
Unesco, the UN agency charged
with responsibility for the in«
ternational dissemination of
science, education and culture,

Under the rules of the
organisation, a decision to with-
draw has to¢ be notified 12
months in advance. The U.S.,
wﬂchf::;ov:ds ne;'bm 25 per
cent o e age s budget, an-
nounced its Jgtmﬂon of leaving
some time ago and it is almost
certain_that it will be out b{
the end of this year, though It

is technically possible that the
decision could be rescinded.

The official British posirion
is that no decisfon has yet been
taken. The Government sym-
pathises with the American
view that the agency Is exces-
sively bureaucratic, possibly
corrupt and has become heavily
over-politicised for example, in
its pursuit of a new world in-
formation and communications
order which could lead to the
licensing of journalists and, in
effect, the international legiti-
misaton of state censorship,
There is 5 great deal or other
nonsense im some of the
Unesco statements, and some of
them are pure gobbledygook.
Objectives

Yet there is another way of
looking at it. The original aims
of the agency — the spread of
literacy, for instance — are
entirely laudable, and perhaps
even more a le in an age
of television satellites. It
would also be something of a
political act to withdraw from
an agency that, however imper-
fect, Is part of the UN family,
The costs to Britain of belong-
ing are, i.nczdentally quite small
—about £6m a yea

Thus British poucy has been
to seek reform rather than dis-
integration, There has been
a specially established tempor-
ary committee of Unesco
members, including Britain,
1aoking at ways of controlling
expendituve, reducing burean-
cracy and eliminating some of
the sillier programmes, One
of the main objectives was to
. give member state more say
in the way Unesco is run,

It cannot be stated that this
exercise, now almost concluded,
has been wholly successful.
There are to be new restrainis
on Unesco’s budget: spending
next year should rise by only
2 per cent in resl terms,
though 2ll that is a bit depen-

dent on whether the U.S. stays

or goes, Because of the fnan-
cial restriciions some of the
less desirable programmes will
fall by the wayside. But the
reformers have won some-
thing less than a complete
vietory.

Sinece the moment of decision

has almost arrived, it may be

worth trying to take a look at
the broader picture. That in-
cludes how such decisions are
made. There is »no particular
evidence that the .American
decision to withdraw was taken
at the highest level or after
detailed consultations, either
internally or with America’s
friends. It happened somewhere
in the bureaucracy and seemecg

to fit the political climate of

the time.

In Britain there is no known

evidence that Mrs Thatcher has
any views on the subject
Possibly, even probably, she will

choose to go along with Presi-

dent Reagan and pet out be-
cause that is where her political
instinets lle, But there has been

very little cc-ordination be-

tween the two counities.

Membership

There appears to have been
even less close consuitation
between Britain and its Euto-
pean partners, It should be
said in passing that France is
in a special position because

it is the host country to

Unesco and has been

trying
understandably to hold it to-
Yet here is one
question on which the European
Community ought at least to be

gether,

able to seek 2 common view.

Cuiture, education and science
are all germane to the Euro-
pean tradition; so is their dis-

seminrgion to the third wnrld.

operation. Whether to main-

tain membership of Unesco is a
subject that ought to be high
on its agenda, It is not,

So it looks as if the British

decision will he takem in a
pretty random way. Yet even
now it ought to be possible
to try -to persuade the- Ameri-

cans to stay another year while

‘further reforms are pursued and

to take the Enropeans ajong.
Unesco should never have been

allowed to get into such a mess
in the first place, but the politi-
cal conseguences of walking out
of a Unjted Natlons agency
could be considerable. They are

not vet being properly faced
by the British Government.

The shadow over
Latin America

FINANCIAY, PROSPECTS for
Latim Ameriea today seem more
encouraging than even the most
sanguine creditors could have
predicted a year ago. Mexico
and Venezuela have agreed to
long-term reschedulings which
promise uninferrupted interest
payments for years ahead and
push well into the fumre the
tricky question of how much
principal these countries can
ultimately repay from their cwn
resources, Brazil has performed
a virtnal miracle with its ex-
ports and imports, and is head-
ing for a surplus of $13bn on
its trade account. Even Argen-
tina has finally proposed an

economic adjustment pro
gramme to the Intermational
Monetary Fund.

Baut it is still too early to
. pronounce the debt crisis over,
as the Inter-American Develop-
ment Bank warns this week in
its Economie and Social Report.
Trade surpluses and IMI" agree-
ments cannot guaraniee a
country’s willingness to service
debts for years, amd even
decades, ahead. Only if it can
service its debts and improve
econamic conditions for jts eiti-
Zens at the same time, can a
country deemed genuinely
credlt-wnrthy, for sconer or
later, the people's readiness for
sacrifice o behalf of foreign
wﬂl run out. The ability
to generate higher per capita
incomes is the litmaus test by
which economic policy must
uitimately be judged.

Payments

By this ecriterion, the debt
¢risis still casts a dark shadow
over ,the whole of Latin
America. The IDB points out
that per ecapita gross domestic
product fell by 8.5 per cent in
Latin America as a whole from
1981 to 1983; in Brazil the fall
was 111 per cent, in
Argentina 13.5 per cent, and in
Chile 184 per cent, con-
centrated in jnst two years. In
the past 12 months conditions
have certainly improved, but the
IDE stll maintaing that reconp-
ing these emormous losses will
be possible only “if the deht
burden iz reorganised
accordance with the muntnes’
capacity to pay.”

Translating

this ecomment
into figures, Mr

Willy Van

Ryckeghem. the respected
the IDB's Country
Stud:es Div:s:on suggesied over
the weekend that no nation
should be expected to spend on
debt service payments more
thanﬂspercentofitsexpon
earnings, The unstated impli-
cation was that the current
interest payments of most of
the major debtors will have fo
be drastically scaled back and
there can be no question of
principal repayments in the
foreseeable future. Applying
the 25 per eent limit to Brazil,
for instance, would imply a cut
of more than one-third in the
$13bn the government is ex-
pected to pay in interest mext
year. In Mexico's case, interest
payments would need to be
reduced from $14bn to $9bn or
50. Chile's interest bill would
have to be cut in halL. Awnd in
no case could there be any
principal payments between
now and the 21st century,

Sacrifice

Obviously there 1is nothing
sacrosanct abowt Van
Ryckeghem’s 25 per cent for-
mula, Seme nations might be
able to afford to allocate far
more of their export earnings
to debt servicing and still re-
tain some headroom for per
cipita income growth. In fact
both Brazil and lgggco 128y
next year
ity s e £ et
cent rates of population in-
crease. Nevetheless bankers and
monetary authorities would be
rash to ignore continving dis-
cussions in Latin America about
the need o confine debt service
payments to what each nation
“can afford.” -

After three years of economic
sacrifce, Latin Ameriean
nations are becoming impatient
for the rewards—in terms of
higher consumption, jobs, price
stability and, not least, a sense
of nationa] self-determination.
Any setbacks which the debtors
might suffer in the years ahead
are unlikely to be met with
further sacrifices and policy
retrenchments. Y the world
economic recovery beging to
falter in the next two years,
the margin for error in the
existing rescheduling arrange-
ments could turn out to be
desperately narrow.

ITH WORLD mineral

prices chronically
depressed and
Australia’s “resources boom"

an embarrassed blush iz many
an overstretched balance sheet,
it comes a5 some surprise to
see the country's blggest raw
materials companies striding
oceans to make major, strategic
acguisitions.

Led by Broken Hill Pro-
prietary, which in April paid
$A1.7bn for Gemeral Eleciric's
Utah division, it has bepun to
lnukasitaresourcesrnshin
reverse in ‘under way. Io the
last fortnight, CRA, part-owned
by the UK's Rio Tinto-Zinc
and pumber two to BHP in the
Australia resources league, has
announced a2 $A210m deal to
buy 85 per cent of the German
steel group now in the process
of formation with the merger of
Krupp and Kloeckner Werke ;
and GRA's aluminium sub-
gidiary, Comalco, has agreed to
piy $A400m for the US. alu-
mirium interests of Martin
Marietta, the American aero-
§paCe company.

In the second guarter of this
year, the flow of mining invest-
ment out of Australia actually
exceeded the inflow—a remark-
able and perhaps unprecedented
statistical event for a couniry
which depends upon mining for
about 40 per cent of its exports.

Nor will this be the end of
the story. BHP has set aslde
AS500m to buy zam as yet
unidentified U.S. oil company
and has also been running its
eve over properties in the UK
sector of the North Sea, in part
becanse it wants tax shelters
for its growing overseas
exploration effort.

“Tf we had the money, we'd
be doing what CRA and BHP
are doing—buying straw hats in
wmter," says Mr Gene Herbert,
assistant genera] manager with
responsibllity for finance at
CSR, the Sydney-based sugar
company which also has big oll,
coa] and metals interests. CSR

i ustralian

industries. * But it definitely fits
to go offshore,”
“'We are
heavily dependent uponr exports

Marketing is seen
as more crucial
than production

to Japan and would like to be
inside more domestic markets,
That could mean Australia er it
could mean domestic markets in
other coumiries.” .

“ Straw hats in winter ™ is top

tigrown
economy. Iis szles of A$5.4bn
year were equivalent to
more than 2 per cent of
Australia’s national outpuot.

ing too aggressively to the take-
over trail,” says Mr Brian Loton,
who is credited with sweeping
a few cobwebs out of the com-
pany since he hecame managing
director two years ago.

BHP's size is 2lso blamed for
its dull performance in the
gtock market, since the main
Ausiralian institutions are said
to he in surfeit
with BHP holdings. But accord-

Apple of

his eye

Some anonymous rumour-
mongers on Wall Street were
trying to take a bite out of
Apple Computer's share price,
it seems, when the market was
jolted a fortnight ago by news
that John Sculley had resigned
:15 president and chief execu-
ve.

Sculley was at London's
Savoy Hotel yesterday, still in
ofice — and still showing the
same intense enthusiasm that
has enabled him to turn Apple
upside down since his arrival in
May, . 1983.

The man who played a Jead-
ing role in turning Pepsi-Cola
into a major competitor of Coca-
Cola in the US. decade ago
is now well on the way to put-
ting Apple in the marketing
vanguard for personal com-
puaters.

The impact on Apple's sales
and profits has already been
dramati¢. Sculley is nearing the
end of a European road-show
which has left fund INan2gers,
he says, “quite restrained” in
their qnesuon.ing al every stop.

That is not how he would des-
cribe Wall Street's reaction to
the resignation story. “ I was on
the plane to Hawaili when it
hroke,” says Sculley. Steve Jobs,
the other man at the top of the
Apple tree, was on another
plane in the same direction—
“We always fiy on seperate
planeg” |

The company headquarters in
Silicon Valley had 600 inquiries
that day (October 12). And the
rumour hung around all the
next week while the two men
hosted a conference [n the
South Pacific for 1,300 Apple
employees,

“The technieat market
analysts were ail looking al
Apple’s price around 324 a
share ahead of the story and
were suggesting move
below that ceuld take the price
ag low =23 §$17," Sculley ex-
plaired vesterday.

“Well, trying deliberately to
maove the price in that situation
could be & felony under US.
law, but we never got to the
bottom of it.”™

~ Australian

Mining lndustry

Mr Brian Laton (left), managing director of BAP, and Sir Boderick Carnegle, chatrman of CRA

Australian investment abroad

The rush to buy straw :

hats in winter

By Ian Hargreaves in Sydney

ing to Mr David Adam, general
manager for corporate affairs
and chief link man in the Utah
strategy, BHP is also pursuing
two other objectives as it ex-
pands abroad: it is searching
for new markets and for inter-
national managements skilled at
penetrating them.

The Utah acquisition brought
BHP worldscale interests in
copper in Canada and Brazii,
coal in both the US. and
Australia and other metals ail
over the world. It is significant
that BHP has already decided
that the oil company it is on the
point of buying will be given to
San Francisco-based Utah to
manage.

“We have to maintain Utah
as a significant operation, so
that we retain the motivation of
its management,” says Mr Adam,
And the key management skill,
he adds, is marketing—* even
more important tham produec-
ton.”

Australian

have learned the hard way. They
over-exposed themselves 10
Japan for sales of coal and iron
ore, only to find the Japanese
driving very hard bargains
mdeed when demand fell away
in the past three years. CRA
is still in dispute with its
Japanese power atility
customers over the fact that six
months after the opening of the

running
at only half the contracted level.
Such problems, coupled with
low base metal prices, have
cansed serious financial strain at
big mining houses like MIM
Holdings and Seltrust, the com-
pany controlled by British
Petroleum, which is now in the

process of being dragged from
the coliapsing edifice of its over
indebtedness.

“Mapy Australian mining
companies have been driven b:r
geologists and mining

engineers,” says Mr Norman
Mmkellsr, "chief mining analyst
at stockbrokers Ord Minett.
“ Eight out of 12 directors on
the MIiM board are engineers.
CRA sees marketing as a way of
making money. MIM sees it as
a way of shifting the product."”
Inside CRA, it has not gone un-
noticed that its own main share-
holder, RTZ, makes most of its
money these days not from min-
ing but from induestrial products
and that it is run, increasingly,
by non-mining peopie.

The search for a mgre secure
relationship with a more diverse

keeps its positions 2s a low-cost
producer and that it stays in the
fromt line in product op-

also keep CRA on the
inside of technological
in are , which 1t

ore pits. Those, because of the
North West Shelf gas

While the big resources groups
may be out walking, they
are not yet off the leash...

array of markets, and thereby
for added value, has been at
the heart of Comalce's think-
ing for some time. Two vears
ago it bought 50 per cemt of
Showa Denko’s Japanese
sluminium business, The Martin
Marietta purchase is designed
to link U.S. downsiream manu-
tacture and marketing expertise
with the output of low-cost
Australian bauxite, alumina and
alyminiym,

In everything we do,” says
Mr John Macl.eod, CRA'S group
economist, “You will &nd high
technology and you will find
market oriemtation” The tech-
nology is seen as CRA

Men and Matters

Instead, Sculley called a meet-
ing of 2,000 Apple employees to
assure them of his total com-
mitment to the companys
future strategy to combat the
mighty TBM, “And it really
isn’t the money which keeps me
going anyway,” he added yester-
day. * It's the whole excitement
of the thing.”

Wind gauge

Seplley might like to know
that a Professor Jean-Noel Kap-
ferer of the Paris school for

advanced business studies has
established a foundation for the
study of rumour,

“What I want to do is to
start ing rumours seriously,”
he said. “ We want to he a sort
of rumour clinic.”

Kapferer is not interested in
whispers about your neighbour's
wife or your boss. He wants to
study the remours—the
ones that cause serious finanecial
losses, damage the repwtations
of leaders, spread racial discord,
or lead to matiomal psychoses,

By tracing the evolution of
one or two major rumours a
year, Kapferer hopes to get a
better understanding of their
growth and find better means of
controlling them.

"People believe more in
rumours than in official informa-
tion,” he says. “ People believe
that reality is not that which is
appearent.”

Rumours _slways _ revolve
around the French President,
he says. The stories usuailly take
one of three forms—that he is
taking pay-offs, that he is dying,
or that he hag an extraordinary
sex life, “ Though the last ome
is vot puch a big deal in
France,”

Oniy Charles de Gaulle

largely escaped the rumour
mlll. “He was too credible,”
says Kapferer,

Paying court

Sir Johr Donaldson, Master of
the Rolls, may be tipped as Lord
Hallsham's successor as Lord
Chancellor but he is not exactly
fiavour of the month in legal
cireles at the moment.

It all began at the Law
Society conference in Bourne-
mouth. There. in what was re-
garded as a legally “ political "
speech, Donaldson floated a
number of radical proposals far
improving the administration of
civil justice.

Among other things, he sug-
gested that litigants should be

c¢harged a " commercial ™ rate
for the use of the services of the
courts.

‘The assembled solicitors shud-
dered. The courts were a public
gervice that shouild, in the pub-
le interest, be paid for out of
the public purse appeared to be
the general view.

Now the influentiat legal
weekly, New Law Journal, has
taken Donaldson to task. “ Not
thought through " and * frankly
unworkable,” it says of his pro-
posals—=though it adds
generously that they “betray a
fertile mind at work,"”

The Donaldson plan, says the
Journal, would make litigation
a yet more risky gamble which
even fewer could afford. * The
courts couild run a healthy and
profitable systemn where com-
merclal customers would pay
for a #irst class service while
only a few, carefully selected,
meritorious cases from indi-
viduals would be admitted.”

There is little doubt, says the
NLJ sternly, that if Donaldson
does become Lord Chancellor, he

coveries, have the possibility
cheap and abundant
future. Hammersley
just signed a major

ture with China, which ls typical
of the gquest for mew Asian
markets now under way in the

will not ind it easy to put his
ideas into practice,

And yet, . . if it did happen,
“ the legal proZession would eexh
tainly face an exciting,
hazardous, period of reform,"
the N1LJ concludes mstl‘nuy

Grooming process
It is not without significant that
Briaz Malpass, 47, a

th -chalr at
De 1La Rue to have a spell .in
director of the EToNp's GITTescs

or of the group’s currency
division. He remains a group
director.

To those who understand the
workings o fDe Lz Rue it looks
as though Malpass is being
groomed for the job of next
chief executive of the £270m
turnover group.

De Ia Rue, the world's
larpest printer of banknotes,
sees its currency gide as the
wﬁnagi th di

e Ccurrency vi-
sion has been a necessary step-
ping stone In the career of
every group chief executive the
company has had

If Malpass makes the top slot
it will probably be three or
Iore years from now, after
Peter Orchard, De La Rue’s
present chief exeeltive, reaches

60 and completes 10 years in

the job,

Malpass, a thickset man from
the Pottenes with a sharp senge
of humour. read chemitry ag
Birmingbam University. He
joined De La Rue's Formica
business (since sold) in 1968
and became development direc-
ter. Later ke was group diree-
tor of development, Formiea
finance director, and finally
finance director for the group
since 1980.

Ad lib

A new bestseller in the U.s
provides a surefire reeipe for
success for the executive woman
—think like a nan, act like a
lady and work like 3 dog.

Observer

performed quite weil

At the same time, because players

the resources rush is over, thers
is no cali for short-term inveat
meat in nmew Australian base

tances

withﬂxebonstemuspuxmti-n' v
of Mr Bob Hawke's - popular
Labor Government, which has
Hfted exchange controla and
proved a sympathetic listener to
the mining industries’ case on
vexed issues like Aboriginal
land rights. . -

For companies like CRA and
Renison Goldfields, the widen-
ing of horizons has also been

heiped by their imcreased ad

autonomy as UK shareholders
have retreated under

Seveon

BARBATT -
-&mm
%Em-m 131

London,SWlﬁ.meonly £4'7,250.

xpecsive ot il et beculy 2 mites
the City and 18 saingtes frou the Wt dy:-:u. m

’ mﬁwhhmm

n!l:h:zmnhhdqgg

‘ Am‘lmﬂﬁmmmwm
‘ Gnm&nq!ﬂyhdm

Tocssit ik Loodon Lankait.

No-onednesmmeforhomem




_eountry’s past

Financial Times Tuesday October 30 1984

THE SUGGESTION that Zaire,
potentially one of Africa's
richest nations but a notorious
debt defanlter, bag taken the
path ot economic rectitude
might greeted with the
scepndsm that probaton

. officers reserve for hardened

. recidivists.

- While the billboards of Xin-
shasa extol the virtues of Presi-
dent Mobutu Seze Seko, reputed
to be one of the worlds

" wealthiest men, Western govern-
have—until

ments and

mcﬂ;lyj“ ‘;ls;—had & dis
un - jaundiced opinion of
Zaire's leader.

After’ bringing stability to a
nation riven by post-independ-
ence rivalry and bloodshed, he
presided over an economic
disaster which began with an
ill-conceived natjonalisation pro-
gramme in 1973-74.

.The - economy suffered ocor-

_rupﬂnnasm]eﬂvaﬂed only

by Nigeria, 2 series of industrial
white elephants and lavish and
unconirolied externzl borrow-

! ing. ‘These were followed by a

sethack over which Zaire had
To_control. From the mid-1970s,

the prices of copper and cobalt .

(which account for two-thirds of

-export earnings) went Into a

prolonged siump.

Zaire is living with the con-
secuences to this day. Unable
1o service an external debt of
over $ibn, the Government has
been foreed to reschedule its
commitments no fewer than five
times. .

$900m, est in
Afnn—-only for the::g to col-
lap:e when conditions were not
me

Yet, today Zaire is behaving
like 2 model IMF client. It is
approaching the end of a

has entered the officlal
phase °§ the m:ﬂons for a
further Ipan preparing a
three-year development plan, in
whieh agriculture and transport
take priori .tobeputto donors
at a2 World “l:dl’mi:
1ative Eroup meeting

mld-1885 P aria

“Zaire seems to- be on the

» well awzre of the
past record.

ZATRE'S ECONOMY

~ Taking the IMF medicine

By Michael Holman, recently in Kinshasa

FPresident Mohutu

theremaybel:lghtattheendaf
dark long

country’s

economic tunnel is remarkable

encugh. But the implications go

‘l;glyund country perceived as
tical to the West's strategic

interests in southern and cen-

tral Africa.

‘What is also being put to the
test, Western officials believe, is
the role of the IMF in Africa
and the viability of the major
reforms being urged on the
continent by both the Fund and
the World Bank, with the
enthusiastic backing of the
United States in particular.

The reforms are wide-ranging.
Invariably, conditions attached
to IMF loans jnclude often sub-
stantial devalustion, accom-
panied by cuts in Government
spending, liftig of price
c%::mls bsidi m;:mu%
other subsidies, [
heavily indebted state-owned
corporations on a commercial

footing, wage curbs, and
tough ftargets on budget
deficits.

i assistance from

the World ‘Bank s tied,
implicitly at Jeast, to !ulﬂ-
ment of 2 Fund programme.
The record over a decade in
which Africa hag become more
and more dependent on the
Fund has been mixed. The
package has helped Uganda on
the path to economic Tecovery,
but has been slow to show
resplts in Zambia apd Kenya,
and has been refused so far by
Tanzania,

The "fragila prospect thatmseﬂaand

Role of service
industries
From Mr 5. Schatimann
Sir.—It says something about
the state of political debate in
this country toddy when the
director general of the British
Invisible Exports Council is
compellted to say {Qetober 18):
* Service trndes cannot mlrsé
which one mlsht add that there
iz no guch thing as a services
economy as glibly suggestied by
politicians of more than one
party, and others. They appear
10 believe that we are witnes-
sing an autonomous trend lead-
ing inexorably to the millenium,
otherwise, of the post-

industial society.

Serviees are tertiary indus-
tries. Like primary and secon-
dary industries they remain
subject to economic and finman-
cial faetors which, in turn, are
amenahle to, or inflnenced by,
governmenial action. Or to put
it differently, Bbew service
employment is maialy depen-
dent on economic growth and a
rise in household incomes.

The record shows that the
past 20 years have seen strong

growth in service employment
' the industrialised

throughout

world Indeed, slnee the begin-
ning of the 'seventies the ser-
viees sector has been the only
gsector to create jobs in most

- member countries of the OECD

~—gitls the striking exception of

. Japan -and the US.; and the

latter has e higher services

(:nmh. Aumﬁa. Swedea and

“the Netherlands in 1988. And
countjes

like France, Germany,
Ily and Switzerland only
remsined somewhat below the
British figure of 3.7 per cent
.iaggely because the share of
their. agricultural sectors Is
in this couatyy.

Stephan Schattmann,
§5¢ Wigmore Street, WL

A value added
data network

From ﬂn Chairman of the
‘Gonneil IBM Computer Users”
Assaciation :

Sir—I, laa'm with dismay that

and Industry has
proposals for the British Tele-
com/IBM joint venture to estab-
ligh a value sdded data network,
and that the Offece of Tele-
communications has played a
decisive role in this deecision.

Although representations

. were sought, it iz reported.

from over 100 companics and
organisarions, if {3 incompre-
hensible that neither the
nor QFTEL =attempted to elicit
the views of this assoclation,

‘wiich represents (perhaps too

_sumﬂslng

Letters to

500

400

76 'T8 B0 ‘82 84

their own particalar ties,

and no formula can be rigidly

applied. Bt shotﬂd Zaire con-
tinte to take the economic

medicing prescribed by the

Fund angd pull through, the IMF
will be able to share the credit
with President Mobutu for what
will have been a ible
tornaround.

Yet there iz also a consider-
able element of risk. The cur-
reat austerity programme
comes on top of a decade of
decline, severely testing the
resilience and tfolerance of
Zaire’s 3lm people.

Should compliance with the
formula prove slow in bringing
benefits, it could conceivably
prove disastrous, undermining

. President Mobute, for whom
there is no ohvious successor.

- Thus, when the presgident
made his recent tour of major
Western capitals, he was
listened to with particalar atten-
tion when he reviewed a series
of initixtives over the past two
years- which Have impressed
even the sceptics.

In December 1982 President
Mobuto convened a meeting of
senior ministers to win support
for a series of austerity
measures. This in itself was not
remarkable, for efforis to

the country’s economic

Masrtyn Barnes

ANl countries, of pourse, have Without external financial assis-

tapee from the Fund or anyone

else,

_“In effect,” says one semior
aid official, “ Zaire was on pro-
bation. Donors were 50 doubtful
about the Governmeni’s com-
mitment that President Mobuin
had &rst to prove to us that he
meant business.”

The President won support
for major cuts in government
spending and tighter budgetary
controls The move to lift price
controls, begun earlier, was con-
tirmed when the Government
abolished the ceiling on pro-
ducer prices for rubber palm
oil and sugar.

Additional steps were taken to
strengthen the management of
the state-owned copper and
cobalt mining corporation
Geeamines, and 2 slart was
made to replace the allegedly
corTupt state mineral marketing
corporation, Sozacom.

Since then, Zaire had done
almost enough to win over the
Fund., Ome major hurdle re-
mained: a devaluation of the
massively overvalued cnrrecy,
the Zaire. .

The official rate was Zaire 6
to the dollar. But on the black
market iz traded five times that,
and most business transactions

were caleulated at the market covery,

rate,
It was President Mobutu him-

erisis had frequently been made self,

in the past The difference this
time was that the measures
would have to be in

the Editor

independently) over 1.000 users
IBM

de%iqclted leased llne m:!nue'
ually incomprehensible
the comment from Prof Brian
Carsberg (director-general of
OFTEL) who Is quoted as say-
ing “My duty is to promote the
development of competition in
the interests of the consumer.”
How many mn.lumers or potm-
nonsumers
sulted! would hnve thought
that Prof Carsberg’s first duty
was to promote the development
of a data network which meets
the needs of the majority of
consumers at the earllest pos-
sible date snd im the most
economic manper.

The view of this association
was ane of substantial support
for the joint venture proposais,
and as such It seems unresson-
able for commerce and industry
generally to be denied the
oppertunity of having a value
added network capability
gooner rather than later-—albeit
perhaps not qu.ite up to some
"per!ect image ™ that others

uld like 0 see—given that
real.isnc, nationally awvail-
nble glternstives based on OSI
are, at best, ﬁlmhahiy sulle:::
years away. ny of my m
bers are substantial British
companies who would un-
doubtedly have benefited con-
giderably had the venture been
to proceed.

Y zlso find it hard to under
stand how Mr Tebbit, the arch
exponent of free enterprise,
should deliberately suppress
BT°s first real attempt to dis-
play that conservative quality.

gn ht;% it that ;lltlshmwt‘:m
attemps T to esta at
may turn out to be profitable
ventures will suffer the same
treatment?

I trust that when the pro-
spectus for the privatisation of
BT appears uext month, the
Gwernment's attitude will be
stated with absolute clarity.
Roger M. Dale,
s'l;n:om Syétems.

Islington House,
Brown Lone West,
Leeds.

Damaging Luddite
effect

From Dr L. Brookes

Sir~In his highly perceptive
Economic Viewpolnt (October
18) Anatole Kaletsky pointed

DT1 | gut that the aim of economic

palicy s to maximise economic
output not lzbour input. It is
that the Chancellor

seems to have missed this point.
‘When he was Energy Secrelary
he seemed acutely aware of the
dual fellacy in the arguments of
the energy conservationists—
whoseemtothlnkthntmm
energy input is a valid
goalmmownrlght.

Mr Kajetsky shows that
lowering wages in order to raise
labour input wmay be  self
defeating if the reduction in

national

It also seems to have been
overlooked that there may be 2
damaging Luddite effect. The
number of incomes at any given
average level is llmited by the
total output of the economy.
Incentives to reduce labour
Pproductivity may mop up some
sueplus labour for a time. The
long term effect is to reduce the
total output of the ecomomy at
the point where it begins to
bump up against the stops of
external constraints. The result
is a reduction in the gbility to
pay Aaverage incomes at any
given level and this effect may
more than offset the effect of 2
reduction in that level.

Economic history Trecords
rising populations and em-
ployed labour forces being
assomted with rising Iabour
and

eri
need to be studied very care-
fully before they can be
accepted as the frst counter
example in a very long history.

rookes.

From Mr E. Whiting

Sir,~I was puzzled at first by
Anatole Xaletsky's statement
(October 18) -that employment
can only rise faster than

toally falling.
pition is needed to interpret it.
“Economic growth" is pre-
sumably increase GNP.
"Producﬁviw" is elther output
per head or manufacturing out-
put per man hour. Output per
head must be 2 very bad
meesure when overtime is in-
creasing. Output per man hour
is better bur applies in official
statistics, I believe, only 1o
manufacmnng output, which
accounis for only some 20 per
cent of GNP,

The production fgures are
known ito be highly suspect in
the conversion from value 10
volume. Volume productivity

say government officials,
who decided that the buliet kad
to be firmly bitten.
September 1983 the cux~

. - - . . - -3 .

measures are -fine when there.}

is a simple homogeneous com-
modity produced by & standard
type of employee on uachanged
capital equipment, such as kilos
of apples gathersd per hour.
But the world is_increasingly
not like that It is more like
a gdirty mixture of apples and
pears that keeps changing.
have to go back to maneta.ry
Imeasures: revenues and costs.
Value added can be substituted
in the micro-economy for GNP
and total employment costs for
wages or labour costs.

Thanks to the Companies Act
1881 there is a lot more data
available on costs and numbers
of employees. From 10 recent
company annual reports that I
have to hand I find that the 10
on average reduced their num-
bers empixved by 3.1 per cent
ang inereaced their e ployment
m per employee by 12 per

This w2s a fair sample of
small angd large companies in
various industries. The increase
in empioyment cost per
employee zanged from 3 bper
cent to 20 per cent. These
increases capnot have been all
due to the unioms. Directors’
remumeration ipcreased by an
average of 15 per ceni and the
numbers of employees earning
more than £30,000 increased by
68 per cent.

Assuming that output or value
added was fat over the years
198283 to 198384, and it was
on average the same for these
companies, then the productivity
of these companies, in my boak,
has gone down. I still believe
that for individual companies,
unless they are of this rare
homogeneous product type, the
ratio of employment cost 1o
value added is as good a
measure of *“labour produc-
tivity™ as any, and it includes
everybody employed

In my view, the pricing-out-of-
jobs and the wvolume produc-
tivity measure must go together,
There is no point in trying to
separate them. It is all ex-
pressed simply by employment
cost some Inonetary
measure of production, tourn-
over or value added.

Edwin Whiting,
Mapchester Business Schoal,
Booth Street West,
Manchester.

Accessible at
Lloyd’s

From the Depuly Chgirmaon
enr Chief Executive, Lloyd's
Sir—Mr D.S. Tallen, states
October 25 that the public does
not have “ access 10 the results
of individual members or sya-
dicates at Lloyd's.” This state-
ment is mcorrect. Since August
6 of this yesr the accounts of
all syndicates of Lloyd's have
heen available on public file
for the payment of a small
search fee.

Tan Hay Davison,
Lime Street, EC 3.

to foat, estlbﬂshing s value

at weekly sessions of the cen~
tral and commercial banks,
Nearly & year after Zaire had
demonstrated its commitment to
reform the way was finally
cleared for an SDR 228m 15-
month IMF loan. In the same

-month the Government intro- but

guigned in part m;idsur:hs,

to uce the
badget deficit from 8.7 per cent
of GDP in 1982, to 1.9 per cent
in 1983, and to eliminate it in
1984,

The results for the business
community have been dramatic,
producing whet one TS
government analysis calls “a
more favourable Invesiment
climate than at any time gince
the copper boom of the early
1970s.

.Import licences are now
issmed by ecommercial banks
rather than the central bank
Quantitative restrictions op im-

been Iifted, and
foreign exchange is freely avail-
able—although some companies
are feeling a liguidity pinch
because 65 per cent of the im-
port licence value must be
deposited in advance.

For the first time sinca the
mid-1970s, profits and dividends
can be remitted. ly, but
with inereasing ce, com-
panjes are looking at invesiment
in the agricuitural sector, while
the realistic currency rate has
curbed smuggling of diamonds,
gold and coffee.

For the long-suffering man in
the street, however, the .short-
term consequences have been
painfyl. Petrol prices trebled
in the wake of devaluation and
food priees nearly doubled. The
budget deficit targets have been
achieved by swingeing cuts in
ministries which  argoably
should have been strengthened,
such as education.

On the .
which hag been running at an
annna) rate of 100 per cent, is
down to between 2b to 36 per
cent

“We are not vet secing a re-
» cagtions one banker,
“but the .declite has been
halted, and for the first time in
years there is a sense that the
Government means husiness.”

The task ahead Is overwhelm-

ing, however. Cppper prices re-

other hand, inflation” th

main low, and the agrieultural
sector’s rehabiMtation is ham-
peredbysevereu-anspwtd.iﬁ-

Frum about 140,000 km of
usable Toads before indepen-
pendence there are now perhaps

15,000 from Kinshasa,
for example, to the coffee region
of Kivu on the eastern border

bard hit. One businesman who
is rehabﬂltatlng rubber estates

Zaire discovered that
schuols and clinies exist

Yet Zaire's potentis] is enor-
mous. Not only is it the world™s
sixth largest copper producer
and leadmg supplier of eobah

ber, timber, rich agricultural
land and one of Africa’s largest
hydro-electric power schemes,
the under-utilised Inga project,
with a capacity of over 30,000

W

Whether President Mobutu
can turn the potential to reality
remains to be seen, What is
certain is that Zaire continuoes
t0 need Western assistance.
Export receipts in 1985 are fore-
cast at $L.6bn, debt obligations
total $800m, and Zajre can only

officials.

The next debt rescheduling
talks are due in March, by which
time the oficials believe a new
IMF programme will be in

sympathetic treatment and fur-
ther support: “ After two years,”
says one, “we have shown
our commitment. And we are
carrying out the measures
because we believe they provide
the answer to our probiems, not
sunp!y because the IMF requires

But.hewenton.theWst
should help provide more
ung{blebmeﬁutothemanm

the street,

The sceptics sHll fear that
Zaire's hist
repeat itself. ‘But for the :ﬂ.rst
time in several years, most
Western  govermments and
donors seem to give

the country the benefit of the
doubt.

Lombard

The obstacles to
legal reform

By A. H.

THE IDEA that the English
machinery of justice is the best
in the world survives somehow
alongside the complaints, hardly
contested, that it is deficient in
three major aspects: the draft-
ing of statutes makes them
uniptellligible, the
interpretation of precedent and
legislation is uncertain, and the
procedure courts

slow, too technical and too
costly. Although these weak-
nesses have been acknowledged
by eminent commlittees and
Royal Commissions several
times over, reform has never
got off the ground.

In view of this experience
one must ask whether reform
15 not perhaps blocked by the
pecnliar constitutional arrange-
ments dividing responsibility
for the administration of justice
between the Lord Chancellor
and Home Secretary, while the
drafting of legislation is the
monopoly of the Office of the
Parliamentary Counsel attached
to the Treasury. In short, there
is no Ministry of Justice to
cg-prdinate reform on all three
fronts.

A powerful attack on the
shortcomings of civil court pro-
cedure has been made by Sir
John Donaldson, the Master of
the Rolls. On assmming his
office he ok immmediate steps
to speed up the working of the
Court of Appeal. Addressing the
Law Society’s annual cenfer-
ence recently, he broadened his
attack. The Government has
promised 3 “compleie and
gsystematic” review, but the
Lord Chancellor’s working
party expects to have the first
resilts only in four years' time,
and even these would be mainly
statistical and descriptive, In
Sir John's view * complete and
systematic ™ can be translated
a5 *thorough but endless.” A
review, he said, had no merit at
all moless it led to radical
improvement.
would 1k to ses " upening

1o
speeches and pleadings cut to
gize in all civil courts.

Frivolous Htgants should be
frightened off by fining those
who bring cases in bad faith.
Courts should be made acces-
gible to persons of moderate
means by making legal aid de-
pendent on the ratio of meaps
1o costs instead of 3 means test
as at pregent. Cases showld be
assigned to higher courts not

Hermann

according to the amount at
stake but according to the diffi-
culty of the legal issue, so that
many more would go 1o county
courts, These, in turn, could
be relieved of cases hanging
purely on facts, by creating a
network of lay courts — civil
justices af the peace.

Such an approach, though
commonplace elsewhere, seems
radical in England. Many solici-
tors criticlse Sir John's pro-
posals concerning legal  aid.
Barristers are likely to be dis-
mayed by any proposal to
restriet their speeches. To this
one has to add that Sir John
is widely tipped as the next
Lord Chancellor, and his Law
Soclety speech is seen by =ome
as an election manifesto of a
radiull Lord Chancellor; some
judges fear a radical Lord
Chaacellor.

These fears are understand-
able in view of the immense
potential power vested im the
Yord Chancellor. The Lord
Chancellor presides over the
upper chamber of the legisia-
ture; as a member of the
Cabinet, he is a senior member
of the executive; as a member
of the judicial commifttee of
the House of Lords, ke is a
senior judge; and he- also
appoints judges, from the
lowest to the highest courts.
Such an accumulation of powers
bas been made bearable only
by a succession of gentle Lord
Chancellors who preferred con-
sensus to promoting their own
views.

The difficulty could be soived
by a constitutional reform which
would divide the office of the
Lord Chancellor into three.
The appointment of judges,
now done on the basis of priv-
ate soumdings, conld be put into
ihe hands of a judiciary com-
mission, subject to public con-
trol. The Lord Chancellor would
be in charge of the legal
business of the state, together
with the attorney-general and
solicitor-general, and his office
would supervise & public pro-
secution service, about to be
created in England as it already
exists in Scotland.

Most important of all, there
should be one office, the mini-
stry of justice, to co-ordinate
the reform of legislative draft-
ing, interpretation of law, and
court procedure and administra-
tion, none of which can move
forward out of step with the

other.

NNOUNCING the latest and most- advanced answer to the
international banker seeking to fulfil his management and trading
requirements.

BACUS has been specifically designed and developedto use the
full potential of the IBM Systern/38; itis easy to use, simple to operate
and offers immediate access o upto-date comprehensive
management information.

s BACUS ‘can operate throughout the world, is fully interactive,
B provides an outstanding range of facilities and is very competitively

LIMAND, the financial sector services group, supplies and
Msupporis the software; IBM, the world's foremost manufacturer,
supplies and supports the hardware; you, the forward thinking
banker, reap the benefits.

TELEPHONE call or letter 1o Roger Dimmock will ensure you
rergﬂéve more details and a demonstration of this exciting new
Ml product.

Alimand

ALIMAND BANKING COMPUTER SYSTEMS LIMITED

WILEG HOUSE

82188 CITY ROAD

LONDON ECTY 28)
TELEPHONE: 01-251 8861
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UK bank
failure
may lead
to law
change

By Peter Riddell and David
Lascelles in London

TEEBBITIE:iGwemmentiscghn-
sidering whether to chenge the
framework of UK ing supervi-
sion in the light of the rescue of
Johnson Matthey Bankers 2 month

ago.

Mr Nigel Lawson, the UK Chan-
cellor, will examine whether any
amendments are required to the
1979 Banking Act, which set up the
present system of supervision after
the secondary banking crisis of the
mid-1970s.

Mr Lawson told the House of
Commons that the Bank of England
was "considering what lessons the
failure of JME may have for the
banking supervision sysiem, for
which the Bank is responsible un-
der the Banking Act, 1970."

He added: “If it appears that
changes to the stahrtory framework
for banking supervision may be
needed, I will give this very careful
consideration.”

Treasury ministers have made no
secret of their concern and unhep-
piness about possible inadequacies
in the system of supervision that al-
lowed JMB's difficulties to develop
to the point where the Bank of Eng-
land had to step in to organise a
reseue.

The Bank of England did not ap-
pear last night to have been aware
of Mr Lawson's statement, adding
to the impression that the Johnson

institution to supply it with infor-
mation, it has limited powers to ex-
amine banks itself, as U.S. bank re-

gulators do.

‘That makes it hard for the Bank
1o be sure that an institution is sup-
e Se v the inf 5

producing is correct.

the Bank had beep wor-
ried about the state of JMB for
some time, it was not until very late
in the day that the full extent of its

emerged. .
Some of the Act's definitions
might also be improved, and
changes might be sought to the ap-
peals procedure when the Bank
wants to revoke an institution’s li-

%

:

Lower loss
predicted
at Technip

PARIS — Technip, the French heavy
engineering firm, expects its 1984
net loss to be about FFr 200m
{$21m), down from its 1983 loss of
FFr 20Tm.

Technip also announced plans to
dismiss 280 workers immediately
with another 145 redundancies like-
ly to follow between now apd the
end of the year. Combiring redun-
dancies with planned early retire-
ments, Technip expecis to reduce
its workforee of 2,735 by 760 by the
end of this year.

The company plans to increase
its capital to FFr 250m from FFr
57.5m in a restructuring set to take
place between November 5 and De-
cember §.

Saint Gobain, the state-owned
group, which holds 15 per cent of
Technip, will dispose of its stake,
while Gaz de France, also siate-
owned, will probably take up an in-
terest of 15 per cent

EH Aguitaine may increase its
current 245 per cent share, while a
holding company of the Institut
Francais de Pétrole will probably
cut its 41 per cent stake to about 20
per cent
Reuter

Airlines see threat in
increasing regulation

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN MONTREAL

THE WORLD'S leading airlines are
becoming increasingly concerned at
the way in which governments are
seeking to impose unilateral regula-
oty systems on the air transport
industry.

At the same time, the chairmen
and chief executives ot over 100 air-
li:nes. meeting in Montreal, have de-
cided to step up their efforts to re-
cover up to 5830m of their earnings
from ticket sales “blocked™ by coun-
tries, predominently in Africa and
the Middle East.

Mr Knut jold, director
general of the Internationsl Air
Transport Association (lats), fold
the meeting that the “potentially
damaging trend” towards separate
regulatory systems was emerging
increasingly clearly and was threat-
ening “a general {ragmentation in
the evolution of the air transport

He said: “The establishment of
unilateral regulatory regimes in re-
cent years has been followed by an
inereased emphasis on regional so-
lutiens . . . not only by government
bodies but by the airlines them-
selves in their industry organisa-
tions."

“This fragmentation is accelerat-
ed by the effarts of some adminis-
trations not just to their na-
tional philosophies but to attempt

the extra-territorial application of
regulations designed for a unified
domestic environment" - a clear
reference to the increased efforts
by the US. to impose its domestic
anti-trust laws on international air-
lines seeking to fly to and from that

country.

Mr HammarskjGld said that the
air transport network had been de-
veloped over half a century and that
“failure to recognise the i
multilateral nature of this globz!
system threatens to halt or even re-
verse its eohesion and progress”

The issue has become sufficiently
serious for the other principal
world aeronautical body, the Inter-
national Civil Aviation Organisa-
tion, which is the aviation technieal
agency of the United Nations itself,
io become concerned. While the
ICAO has already asked member
states “to refrain from ynilzteral
measuares harmful to international
air fransport” It is continuing to
study the issue closely.

The matter is due to be discussed
next year at 2 conference on air
transport ealled by the ICAO when
Izsta will make a plea for govern-
ments to recognise that they are da-
maging their own airlines and air
transport interests by seeking their
own solutions.

One particular area of concern

for lata is the present attempt by
the Eurgpean Commission to bring
the air transport industries of its
member countries under the aegis
of the Treaty of Rome. That would
make EEC airlings liable to EEC
competition laws and possibly spell
the end of the current international
fares-fixing methods used by lata to
achieve a measure of uniformity in
European air transport.

The meeting was told that over
the last year up to 5500m of blocked
earnings had been recovered, bui
5850m was stil} outsianding.

“African countries are the pre-
dominant spurce of transfer prob-
lems but the situation in certain
Middle East countries is pow grow-
ing more serious.

“Positive results have been
achieved in Brazil, Verezuela, Trin-
idad and Tobago, Paraguay and
Tanzania. Ir: Zaire, all airlines bave
transferred, without any exchange
losses, funds going hack to 1977."
@ Iats is to get a new director gen-
eral. Mr Hammarskjoid. who has
been director genera! since 1886, is
to retire at the end cf the year. His
successor will be Professor Gunter
Eser, at present 2 member of the
executive board of the
West German airline.

Caribbean row over aireraft,
Page 3

British engineering companies
switch strongly to computers

BY RAYMOND SNODDY IN LONDON

Computers magazine -
sored by the Department of Trade
and Industry and eight computer
companjes including IBM and ICL.

Although international data is
lacking, the magazine believes that
the growth rate of computer use in
British engineering might be the
highest in the world.

Over half of all UK engineering
plants are using or are about to use

per cent on last year. Many of the
m!w|.lseﬂ=al-esmzilumnl:wanis.ﬂmt
Thirty per cent .
empioy fewer than 20 people are
now compuier users, compared
with 16 per cent last year.
“We knew from predictions made

expectations,” Mr David Potts, edi-
tor of Engineering Computers. said

The main uses of computers in
engineering include production cor-
trol, design, drafting, quality con-
trol and engineering analysis

The number of
s %
14971 to 21,704 Of those, 72 per
cent are microcomputer, 22 mini-
computers and the remaining 8 per
cent mainframes.

The survey suggests that there is
likely to be a very intense commer-
cial battle for the predicted new
business.

In the micro market, Commodore

mmpute;-s in-

British company Applied Computer
Techniques (ACT) is also growing
strongly and should have more than
2,000 machines instzalled in the en-
gineering industry by 1885.

Saleninvest seeks to
delay loan payments

BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM

SALENINVEST, Sweden's biggest
shipping group, has started negatia-
tions with its leading creditors, the
state and Skandinaviska Enskilda
Banken, in an attempt to delay re-
payments due next year of about
SKr 250m on its outstanding loan
debts of some SKr 3.4bn ($334m).

It has already suecessfully delay-
ed repayment of about SKr 1m
due during 1984,

cantly during the year and it is ex-
pected to run up a considerable pre-
tax Ioss despite substantial sales of
ships, praperty and equity hoidings.

A commumiqué on the group's im-
mediabe financial prospects has
been promised sfter t{omorrow's
board meeting, which will be held
against the background of a steep
fall in the company’s share price.

The price plunged by 39 per cent
last week on the Stockholm stock
exchange, triggering a general fall
in shipping shares of about 11 per
cent. Tts shares closed yesterday at
SKr 30.50 compared with & 1083-84
peak of SKr 183.

Last week's fall coincided with
the announcement that Mr Sture
Odner, the company's former me-

naging director and current board
member, has sold out his remaining
shares in Saleninvest to concen-
trate his investments elsewhere.

At one time, Mr Odner owned as
much as 7 per cent of the Salen
group, but he has graduslly reduced
his holding with the last two share
sales in May and at the end of Sep-
tember.

Saleninvest holds a dominant po-
sition In the world's refrigerated
shipping market and is also in-
volved in dry bulk cargo, oil tankers
and oil drilling. Tt operates about
150 vessels, of which fewer than 30
are gwned by the company.

The group had & turnover of SKr
52Tbn last year. In the first six
months of 1984, its losses before
ship sales and exiraordinary in-
come doubled to SEr 184m.

The group'’s financial difficulties
have been mounting for almost
three years in the face of continu-
ing weak shipping markets. It has
been forced to sell many assets, in-
cluding its head office building in
Siockholm, its stake in Saba, Swed-
en's third largest retail group, and

. its holding in the Svea property

company.

Industrial
output up
in EEC

By Quentin Peel in Brussels

EUROPEAN INDUSTRIAL produc-
tion reached its highest level in Au-
gust for the past four years, despite
the effects of strikes in Britain and
West Germany, aceording to the lat-
est short-term trends analysis from
Eurostst, the EEC statistical office
in Brussels.

After seasonal adjustment, the
index of industrial production
reached 118.4 compared with 1172
in July, and 113.8 for 1983.

Industrial production for the
three months to August compared
with the previous quarter showed a
rise of 0.4 per cent, still influenced
by the low level of June production,
which was particularly affected by

Eurostat says the comparable fig-
ure will reach 1.0 per cent once the
September figures are included.

The trend increase for the UK
continues 10 suffer from the effects
of the miners’ strike, but in all other
EEC member siates indices of in-
dustrial production are rising, parti-
cularly sharply in Italy, Denmark
and Ireland.
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Opec allocations hurdle

Continued from Page 1

In talks in Geneva last week
among six leading Opec delegates,
as well a5 the oil ministers of non-
members  Mexico aod Egypt,
Sheikh Yamani indicated that
Saudi Arebia was prepared to lower
its output to 4m b/d.

Differentials apart, the crucial
question of allocating cuts looked as
though it eould be bedevilled by
false reporting by members of the
acisnal_ Ie\rellrs of produetion. S

keikh Yameni suggested Saudi
Arabia's production was no more
than 4m b/d, although the oil
industry reckons it to be at least
4.Tm b/d.
Similarly, Mr Mohammed Ghars-

21, Iranian Minister of Qil, put his
country's production at 1.2m b/Ad,
compared with a quota of 2.4m b/d,
His figure evidendy related to
exports.

“Iran has already very big cuts.
We have 2 war," Mr Gharazi com-
menied to reporters.

Mr Mare Rieh, the international
oil trader who recently settled a tax
dispute with the U.§, Government
costing his company the equivalent
of some $200m, appeared in the lob-
by and agreed that ar Opec cut to
16m b/d could turn the market
around. He added: “They have to
follow it up and have to be sirong,”

Reckitt &
Colman

plans to
delay Kiwi
meeting

By Alexander Nicoll in London

RECKITT & COIMAN, the UK
cleaning products, drug and food
group, plans o take legal action in
Melbourne today seeking postpone-
ment of a erucial sharchoiders’
meeting due to be held tomorrow to
decide the fate of the Australian
group Nicholas Kiwi.

Sir Michae! Colman, finance di-
rector, said last night that share-
kolders of the Melbourne-based
household product and drugs group
were “being deprived of the entitle-
ment to make a choice between the
offers available tp them.”

Reckitt is bidding AS370m
{USS5313m) for Kiwi, but has been
locked in battle with Chicago-based
Consolidated Foods Corporation
{CFC), which is seeking to buy the
non-Australasian interests of Kiwi
and to take a 119 per cent stake in
the remaining Australian company.

Reckitt's decision to take court
action followed an anouncement by
CFC that it would increase the pur-
chase price for Kiwi's foreign assets
s0 as o give s lders more
than the A%2.30 for each Kiwi share
being offered by Recldtt

CFC's existing offer also works
out at AS4.30 a share, but is in cash
and paper. CFC said yesterday that
it expected to make an all-cash of-
fer under its revised terms.

CFC did not, however, say what
fts new offer would be. Instead, it
plans to disclose the revised terms
at the extraordinary general meet-
ing called for tomorrow to vote on
the sale of Kiwi's foreign assets.

Reckitt responded to the CFC
with bitter criticism. “Shareholders
of Nicholas Kiwi should be given
adequate time to consider the offers
made by Reckitt and CFC and not
be subjected to making a split-sec-
ond decision”

“It is unreasonable for CFC to ex-
pect to be able to spring its offer on

shereholders at an EGM and to ex-

pect them to ect on it immediately,”
the British company said.

Reckitt, chaired by Sir James
Cleminson, originaily entered con-

Tooheys. It won approval for a take-
over from Australia’s Foreign In-
vestment Review Board.

CFC, however, immediately won
the Kiwi's board’s egreement to a
complex deal designed to buy most
of the company while sidestepping
the FIRB's 14.9 per cent limit on its
holding in Kiwi

Reckitt also disclosed
that it had raised its holding in Ki-
wi to about 20 per cent from 17 per
cent With the market price at
AS460, any further purchases
would force Reckitt to raise its bid
to the highest price it had paid
Three family interests hold be-
tween 40 and 45 per cent of Kiwi,
and CFC about 10 per cent.

UK coal board
split shows
rising tension

Continued from Page 1
There is, however, clear embar-

.rassment among ministers and se-

nior officials gver the disclosures
about divisions at the coal board,
which they feel have undermined
part of the success of the Govern-
ment's propaganda gains over the
last few days.

Mr Walker's comments came dur-
ing a heated half-hour of questions
which exnosed the embarrassment
both of Labour aver the NUM lead-
ership’s contacts with Colonel Ge-
daffi, and of the Government over
the uncertainty about Mr Eaton's
position at the hoard.

Mr Walker, who was at his most
forceful, put Labour on the defen-
sive. At one point, two Labour MPs
angrily clashed and bad to be res-
frained by colleagues.

The minister, supported by Tory
MPs, repeatedly attempted to ex-
pose divisions on the Labour side
over the NUM's Libyan links. La-
bour MPs attempted to counterat-
tack by highlighting the confusion
over Mr Eaton's position.

No further concessions would be
made to the NUM, Mr Walker indi-
cated, beyond the terms of last
week's agreement with Nacods. The
minister said the NUM would have
to accept the Nacods agreement if
there was to be a final settiement.

His comments reinforced a gen-
eral view at Westminster that to-
morrow's talks at Acas will fail. To-
ty MPs and Dr David Owen, leader
of the Sacial Democrats, demanded
that no further concessions should
be made and that the time [or nego-
tiations was over.

The nepgotiations are being seen
as little more than a prelude to a
stifl more hitler struggie lasting
deep into the winter.

It must have come as no surprise
to U.S. financial markets yesterday
1o see Mr Regan urging the Federal
Reserve Board {o loosen its mone-
tary policy. With the presidential
election a week away, just a hint of
politics may have crept into the ac-
cusation that high interest rates
were the fault of the Fed.

Judging by the recent perfor-
mance of U.S. rates, particularly at
the short end, Mr Regan might
have done better to congratulate —
or even thank - the Fed. Eight
weeks ago, Fed funds were hover-
ing around the 11% to 12 per cent
mark. Last week, they were well
under 10 per cent

The Fed has not been too overt
about its monetary easing, possibly
to avoid any insinuations that it is
helping to re-elect President Rea-
gan. But when excess liquidity has
buit up in the market it has
seemed happy to turn a blind eye.

The Fed may feel it was a little
oo restrictive earlier this year
when the robust recovery threat-
ened {o rekindle inflation. And now
the recovery is showing signs of be-
ing slightly more fragile, the Fed
may be worried about throtiling it
with high interest rates.

Then there was the prospect of
lower oil price combined with high-
er intarest rates causing a flutter in
the U.S. banking system. Not only
are the big U.S. banks heavily ex-
posed to oil-producing, developing
countries like Mexico, Venezuela
and Nigeria; they also have domes-
tic energy loans on their books
which could go sour.

It seems unlikely, though, that
the Fed will {ake Mr Regan's advice
to heart and ease much further.
Short-term rates have fallen a long
way fast, and unless the next set of
GNP figures shows a dramatie
siowdown or oil prices collapse, an-
alysts expect the Fad to coest along
in neutral for the rest of the year.

If anything, the market might
have got a little ahead of itself last
weel. Short-termn doliar rates even
edged below sterling omes, which
might suggest a switch. But with
the twin speetres of the miners'
strike and a jittery oil price hang-
mg over sterling, and a suggestion
of a firming of Fed funds in New
York, even the most aggressive of
arbitrageurs seem to have resisted
the temptation.

for the F

Election debate
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Nicholas Kiwi could be a blessingin i
disguise for Reckitt & Colman as

the upset suitor.-A few quiet words
with the Kiwi board have apparent-
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A REVAMPED U.S. RAILWAY MAKES A DRAMATIC TAKEOVER MOVE

Chicago Pacific’s rocky road to riches

BY TEARY DODSWORTH IN NEW YORK

FIVE YEARS it possible to

pick up shnr;;ou': ralfaﬂnred

Rock sland and Pacific lemad.
an

InrjustSl.T.':. ‘Today, the shares are

game itself Taken totally by sur-
prise, all Textron has been able to

do £0 far is to gasp out an engry re-

jection of the bid.

Chicago i

(from Citibank) the balance of the

gas_hwhdutdoesnutnlmadyhave

in s kitty. By the standards estab-
i leveraged takeover

ucts company which had been purs-
ued by Sir James Goldsmith. He is
very wealthy — Forbes Magazine
putshsﬁ:rhmeatamundsswm-
and is a busmessmm: who has

onmpames,butalsobyhavmga
keen eye for undervalued assets.
The Crtwn family is perhaps best
kmown for its dealings in the Em-
pire State Building, which it sold

for a profit of $31m in 1989, but it al-
so owns substantisl invest-
ments and has a big slice of Gen-
eral Dynamics, the defence group.
The chairman of Chicago Pacific,
MrHarveyK:pmck.mmesﬁ'am:
Very background, tho
amdwbiablerepnﬁ:honmufls
ownﬁeld.Anacm:mlant.hemgen—
ern.lly given the credit for turning
the accounting firm Arthur Anders-
en into a worldwide foree during his
chairmanship in the 1970s.

He is noted in the audi; world
iorhls&hongnewsand?ﬁxghhom-
nessgé‘b?t‘t;chmmmmtba“e
emer, uring a spell at First Na-
hona.lBankniChmaguspe As deputy

This group of individuals owe it
1o a bankruptey judge for bringing
them together. In 1975, when the
old Rock Island railroad Grst
sl:ppedml‘.oﬂ:eba.nk:rupwy

presiding udgeasked:tto
struggle on. In 1880, however, he re- com
Tunning jected a rescue proposal from the
trustee and ordered tha company to
be Houidated, a process which has
generated the $300m of cash. In
June, the company was dismissed
from the court, and re-emerged in

its present form with its newly con-
stituted board.

At that time, Chicago Pacific
made it clear that it wanted to be-
come a sort of holding company,
leveraging its way into various in-
dustrial situations. It said it was
aiming to take over sector leaders,
and indicated that it wanted compa-
nies with strong managements that
could be retaimed. It added that it
wanted to aveid high risk situa-
tions, and might sell off divisions of

noqmsihonsnftheywmnotper—
orming setisfactorily.

Textron fits this mould almost

perfectly. Its most important divi-
monsxsﬂsBellHehwpterhusnlu.

ers. In addition, it has severs! divi-
sions which might be sold to pay off
debt, and is penerally felt to be
moving into a growth period after
two years of depressed profits.
The one area where it does not fit
Chicage's targets is in size - it is
abouttwme as blg as the type of

originally
thought ofhlddmgfor It now re-
mains to be seen whether it will be
too much for the digestion of a com-
pany which has been on a sirictly
enforcedshmmngdietfnrthelast

nine years.

Adam promotion costs
hit'__earnings at Coleco

BY PAUL BETTS IN PARIS

Peugeot first-half sales surge

Lincoln
Life sells
holding in
Dominion

Manufacturers
per cent to about C$10.8bn based

[IVECO:
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Europrogramme
head faces probe call

BY ALAN FRIEDMAN IN MILAN

A SWISS magistrate has been
askedloopmaammalmmﬁga—
honmtotheﬁnanmldealmgs

Sig Orazio Baguasco, the Italian fi-

nancier who controls the troubled |
Eurpprogramme 12t

Luganc-based
property fund.

The request comes from 105 Eu-

sharehoiders who to-

gether hold L3bn to Labn ($1.6m-

Sz.lmgrheumttrustshmmthe
fund totals L1,000bn.

According to Sig Giuseppe Conte,
the Genoe-based lawyer who is
handling the request, an actual in-
vesﬂgaﬁunmmnﬁrmedL toh?n.;
during a meeting in Lugano en
tober 8 with Dr Paolo Bernasconi,
the chief prosecutor in Lugano. Sig
%mgu%atmmdummm

iss in a ier on
alleged illicit dealings by the board
Shat the ded detals of
that the report provi i
misappropriations from the Bag-
nasco fund.

Sig Conte said he will be meeting
the Lugano prosecutor again tomor-
row to discuss the case. He said he
was also in tonch with Italian ma-
gistrates. “The behaviour of Euro-
programme does not conform to
either Halian or Swiss laws and we
have documented the charges in
our report.” he added. .

Dr Bernaseoni's office in Lugano
refused to comment on the matier,

saying that all enquiries for infor-
mation or confirmation of the inves-
tigation were being turned down.
At Europrogramme headquarters

in Lugenp, however, a senior col-
league of Sig Bagnasco claimed
that the investigatton “has not actu-
ally been opened” The Eumpro-
gramme executive said only that “a
dossier was presented to the Luga-
no prosecutor and it is being re-
viewed.”

Last week it emerped that the
Swiss federal banking commission
had extended until March next year
the ban on the redemption of Eu-
roprogramme shares.

A number of Europmgmmme
sharecholders are the
immediate redemption of L70bn to
L3gbn of shares, but Europro-
gramme said last week its Hgquidity
was only L30bn.

The possible Swiss criminal in-
vestigation marks a heightening of
tension in the Europrogramme af-
fair, which has already scandalised
several promment Italians. Among

dent of Italy's Consob stnckma.rket
authority. Prof Rossi has recom-
mended that be &i-
quidated and its 75,000 sharehold-
ers paid off.

R. J. Reynolds begins
share buy-back plan

: - PEUGEQT, the major French pri- lost FFr 250bn last year but after 's three car -.Pen- A
BY OUR FINANCIAL STAFF vate car group, reported at fhe major restruchiring and the launch gect. Talbot and Citrodn - advanced ahter it irawing from the US.
HEAVY promotion costs for the nine monihs were $13.4m or weekend a 7.3 per cent advance in  of successful new models, its finan- 3.3 per cent in the first half group insurance market s phr BY TERRY BYLAND IN NEW YORK
Adam home computer, and a reduc- ts a share, against S78m or | first half group sales to FFr 46.4bn  cial peformance appears to have The group said it had cat 8,400 ‘“mg.‘mc rm'::xm R. J. REYNOLDS, the U.S. tobacco phase” in a continuing repurchase
tion ir value of consumer electron- Sl.‘ll.wbﬂesalesmsefmmmlm ($5bn) compared with the first six started a tentative recovery. jobs in the first balf of the year. The Ioflowing . changes.. group, yesterday announced iis programme.
ics assets, have -hit third-quarter to $534m, with $181.4m (S114.5m) in | months of last yesr. The group is still burdened, how- largest number of cuts was at Peo- |  Mamnfacturers Life has sales | Frst move to re-employ the pro-
net &t Coleco Industries, the latest quarter. This sales increase in a declining ever, by _substantial financial geotTalbot where 6400 workers | offices in North America, Bril~ | peeds from the 51.7tn sale of its The company will pay $73.50 2
the U.S. toy maker. The company warned that “near- | French car market reflects the com- chargesandthecostsofmmuc— were laid off. ain, the Middle East, South-east | Aminoil energy . share for stock, against a market
The moves reduced earn- term uncertainties” in the consum- { mereial success of the Peugeot 205 programme. The group also reported first hatf | Asiz and the Caribbean. Reynolds, nwmber two in the US. price yesterday of $88%. Stock ten-
ings by aboot $39m, and left Coleco er electronics market were such | small and Citrofn BX medium- ngeotmagedmhouam earnings of FFr 3.2m) at its Cycles ﬁeU&m@MHE cigarette indusiry, is to buy back up dered will ot receive the increased
with net profits of $3.8m or 23 cents that 1984 operating losses ip this sized saloon models. per cent share of the market — the Peugeothlgyc] " moped divi- | cent of premium income to 10m shares, or 8.8 per of the issy- quarterly dividend of 85 cents, for
nshm-e.upfmmsz.smurumts sector could offset earnings from | The group also said it would re- same as in the first half of 1983. In This subsidiary lost FFr 23.4m | year, Canade 34 per cemt and | ed equity, for $735m. The directors which the record date has been
in lmqunrter Profits for the the traditional toy business. port lower losses this year, Peugeot Ewrope as a whole, sales of the mtheﬁrsthalfoflastyear Britain 7 per cent. said that this represented “the first changed to November 23,
Al of these Securities have beon sold. This aunouncement eppears as a matier of record only.
BEE2 Norsk Data
: - :&.i’-_w»,a’:_ N £ 5 e 0O . A.S
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Spain limits Lesieur
oil takeover plans

BY DAVID WHITE IN MADRID

i mmmdtgeFl t{ggzd?h next
is reply wi e
few days to Spanish Government
proposals which would scale dowa
rtsp!annedslakemSpamsedible
oils sector. L

An agriculture ministry spokes-
man said yesterday the propesals
would also entail Spanish interests
taking a minority shareholding in
theFrenchconcemmunhangefnr
its major role i the Spanish ..¢
market.

The proposals were drawn up by
the ministry in response to & sharp
reaction by Spanish edible il com-
panies against Lesieur's takeaver
projects, which would bring appro=-
imately half the sector under
French control.

Lesieur's plans involved a bid to
assumﬁeontmloitheleadmgoil

processing  company, Koipe,
wh:chltalreadyholdswstmderso
per cent, and a Pia 44 bn ($26m)
takeover deal for the mumber two
company, Carbonell.

The Carbonell deal, which bas
been awaiting povernment approval
since Juzne, spa:kadoﬂanapparent
division the egriculture
ministry, anxmus to iry to retain

+ Spanish control over this key farm-

ing sector, and the finance minis-

try, which seemed prepared fo
endulsethetakeuver

The new proposals follow unsuc-
cessful attempts by a third Spanish
, Elosuz to mount a com-
pettlvebldiorCa.rbmelL
Under the government plans, Le-
siewr would izke 35 per cent of
Carbonell, instead of 100 per cent,
and would reduce its holding n
Koipe t the same Jevel of 35 per
cent.
per cent of

Club Med to

acquire 5%

holding in Wagons-Lits

8Y DAVID MARSH IN PARIS

CLUB MEDITERRANEE, the
French tourist operator, is to
take a 5 per cent stake in Com-
pagnie Internationale des
‘Wagon-Lits, the Belgian leisure
activities and rail transport
company.-

The acquisition is designed to
allow the two groups to put into
effect long standing objectives
to pool resources in certain parts
of the internatioral hotel, tour-
ist and restaurant business.
aithough no firm plans have yet
been disclosed.

Agreement coincides with a
significant move by Wagon-Lits
into the French hotel industry
foHowing the accord last week
under which it will buy the

F¥rantel hotel chain from the
Banque Populaire

The Club Med move is part
of a shareholder restructuring
involving the pullout of the
Italian Instituto per ia Ricon-
struzione Industriale group,
which previously held a 12 per
cent stake.

Part of this stake will be
sold to the Saudi Rolaco group.
The Caisse des Depots et
Consigrations, the French state
financing agency, which holds
30 per cent of Wagons-Lits, has
agreed to sell T per cent to
Club Med, but is at the same
time acquiring another small
stake previously held by the
Paribas group.

Nova-Park conflict settled

BY JOHN WICKS [N ZURICH

THE CONFLICT within Nova.
Park, Swiss botels gmup, has
been solved. All pending suils
are to be settled out of court
and dissident shareholders have
withdrawn demands for the
court appointment of a
supervisory board.
Msglsexpectedtnieadoléothe
financial reorganisation
companty, which is confronted
with pet borrowings of more
than SwFr 100m ($40m). The
merchant bank called in to help
with this plan is now known to
be Kleinwort Benson, = - -
Disagreement had " arisen
within NovaPark followinz an
extraondinary general meeding

on August 20 when the company
founder, Mr Rene Hatt, was
elected v replace Dr Artur
Bezzola as mamaging directof.
Mr Hatt had been ousted in
favour of Dr Bezzpla in March.

A group of shareholders dis-
puted the outcome of the
August meeting and was suc-
cessful in keeping Mr Hatt's
reappointment from being made
official.

The Bezmola pariy has now
rceased 10 oppose the decisions
of the August AGM. Dr Bez-
Zola is ta .CaTTY out a
functién ™ in a ‘management
company which forms part of
the group.

“ control -

Jonathan Carr goes behind the scenes in the row between Telefunken and its French pare.nt company

Thomson surmounts a management crisis im. Germany

A'I' FIRST sight the manage-
ment storm at Telefunken, the
West German-based consumer
electronics company, seems
wholly superfiuous. But 2 claser
ook reveals z 1ot abour the
problems of an industry, once
proudly German, which has. in-
hu'ﬂeagngly slipped into foreigm
nds,

The storm erupted last week
when the three members of the
executive board resigned rather
than sign a policy document put
before them by the company's
ownter, Thomson-Brandt of
France. The three, led by the
dynamic chief executive Dr
Josef Stoffels. argued that the
conditions laid down by Thom-
son would excessively restrict
their ecope for independent
decision-taking.

The directors had the sym-
pathy and support of many in
the 3,100-strong labour force,
who feared that a new company
strategy imposed from Paris
and involving job losses could
be in the offing. But ne sconer
had the trio stepped down than
Thomson announced broad sup-
port for Telefunken's existing
policies, stressed that produe-
tior would continue in al com-
pany planis (Hannover, Celle
and EBraunschweig}) and sald
job cuts were not planmed, In
that case, a lot of people were
asking by the weekend, why on

earth did Dr Stoffels and his
colleagues throw in the towel?
At least part of the answer
lies in a personality clash
berween Telefunken's former
chief executve and some on
the French side. Dr S:offels,
aged 56, is 2 man of very strong
will with a sharp tongue gefore
which many competitors—and
not a few colleagues—have
cringed.
some of the Thomson people up
the wrong way-—perhaps in-
cluding the fiery and deter-
miped boss pf the Freech
concern, M Alain Gomez

But that personality problem
alone could hardly have led to
last week's eclat had not Dr

toffels and his colleagues feir
that the fruits of years of effort
at Telefunken were in grave
danger of being squandered. It
is pointed out that the company
revamped its strategy znd went
through a drastic slimming
cure for the most part before
Thomson arrived on the scene.
Between 1981 and 1883 the com-
pany increased turnover by
just 12 per cent while forcing
down costs and cutting the
labour force by 40 per cent. As
a resulr last year—when Thom-
son acquired 75 per cent of the
capital from the ailing AEG
concern—Telefunken was able
to show a modest profit of
DM 8m (32.8m) after years of

He evidently rubbed TOF

losses, on luroover af
DAT 1.06bn.

Twms year, durinr which
Thomsen ha; taken grver the
remaining capital, business is
boomibz. First half saies of
colwaar ielevision seis (which
account for around 60 per cent
of turnover) were up by 24 per
cen: and sales of wides
recoerders by 28 per cent. Profit
the year is expected to be
at least DM 20m. In other
words, so Telefunken arzues.
Thomson bas every reason [0
be pleased with the perform-
ance of ils new acquisition—
and noi to imterfere with a
strategy which has proved its
worti.

Thomson stressed Jast week
that it well recogniced the
success achieved.  PBup the
French state-owned giant
clearly feels it must set the
Telefunken operation in a
wider business oontext. It
already owns Saba and Nord-
mezcde, two other German-
based companies which are
direct competitors with Tele-
funken in the television markei,
as well as Dual, the hi-f con-
cern in the Black Forest region.
Thomson has pushed through a
lot of rationalisation znd pro-
ducton co-ordination at Norg-
mende and Sabaz and is keen
to draw Telefunken more
closely into the group. For
example, it would seem to make

Alain Gomex. Thomson's flery
and determined head

sense from Thomson's point of
view to have jts German hoid-
ings producing the same size
or r'v chassis (Telefunken's is
a bit bigger than that of its
competitors) and concentrating
manufacturing at fewer plants.

Telefunken's previous manage-
ment evidently learned that
suck a plan was in the oféng
and hotly contested it. Tele-
Funken's return to success over

the t r or nlo. it .
da:mpe:l.s w::ahullt on & pol
of concentration, indi

design snd gquality. The con migh

pany cut back the number of
TV models it affered by more
than 40 per cent. but aited At
the top end of the market
through specizlist deslers - at
stable prices. The fear is that
this strategy might be turned
on its head — with potentially.
disastrous financial re!ults-—-!f'

Telefunken i5 more closcly

integrated into the Thomson
up

grg_hum cau jostly abgue
thar, after all, it owns Tele-
funken lock, stock a0d

that it has soug‘ht to give fiir
assurances abopr the futurg-—
but that it has a right to fake
all the decisions it thinks At
for its group. But it 1z up
against grave diffculties,

For one thing, it is Involved
with an enterprise ‘which,
desplte its dire mroubles in the
last decade or so, i a part of
German history and proud of it
Telefunken was founded in 1903

as a company for wireless tele-
graphy by AEG and Siemens; its

mnsmnters began public broad-

in Germany in the 19205 the

and it has many fsmous inpova-~

tions to its neme. At least part G

of the resistance to belpg drawn
into a bigger group ultimately
respounsible to Paris mauost be
seen against this bnckgmmd

barrel;

Fyrther, when Thomson ook
over last year theére-were a o
of suggestions ;hgkim F'ern:.h
hudltyllm-lnvlewo“heems
the former Talefunken manages

. ment -had feit forved to make.

The istest developments, result-

‘ing in Thé: ton. of the
exscutive board, have inereared
those  fears amd :ptoduced an

simorphers in-which it-will be
harder for the French to push
abesd with Mr .qwe plans,
Under the: to-deter-
mination systenn. hbour -TEPe
sentatives hl:ln ‘ane hxil m
seats on % w

They rannot eompletely block

- decisiong. they dismte. mit they
g,

pose. big fnr owners
and manigers is a hurry. They
.can. also- carry -dispaptes out of
the bonrdmm and inte the
og::ti! they fee] deeply snough

I dmmrlnz mpp:l for
5t Berparg Ciitiots of the Thom.
group, who is Telefunken's

German 'electronies compa
intg roles which only a few yoars
aga would- lm-e seémed fncon-
ueivable. ; )
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This anncuncement complles with the requirements of the Council of The Stock Exchange in London.
It does not constitute an offer of|, or invitation to subscribe for or to purchase, any securities.

CITICORP ©

{Tncorporated in the Staie of Delaware)

1234% U.S. $150,000,000
Retractable Notes due 1996

CITICORP CAPTTAL MARKFETS GROUFP

BANQUE NATIONALE DE PARIS
GOLDMAN SACHS INTERNATIONAL CORP.
SALOMON BROTHERS INTERNATIONAL LIMITED

BANK BRUSSEL LAMBERT N.V.
BERLINER HANDELS-UND FRANKFURTER BANK
DAIWA EUROPE LIMITED

GENOSSENSCHAFTLICHE ZENTRALBANK AG
VIENNA

IBY INTERNATIONAL LIMITED

KREDIETBANK INTERNATIONAL GROUP

LTCB INTERNATIONAL LIMITED

SAMUEL MONTAGU & CO. LIMITED

NIPPON CREDIT INTERNATIONAL (HK) LTD.

PK CHRISTIANIA BANK (UX) LIMITED

SOCIETE GENERALE DE BANQUE S.A.
YAMAICHI INTERNATIONAL (EUROPE) LIMITED

MERRILL LYNCH CAPITAL MARKETS

COMMERZBANK AKTIENGESELLSCHAFT
ORION ROYAL EANK LIMITED
5.G. WARBURG & CO. LTD.

BANK OF TOKYO INTERNATIONAL LIMITED
DAFICHI KANGYO INTERNATIONAL LIMITED
FUJT INTERNATIONAL FINANCE LIMITED
HAMBROS BEANK LIMITED

KIDDER, PEABODY INTERNATIONAL LIMITED

LLOYDS BANK INTERNATIONAL LIVITED

MITSUBISHI FINANCE INTERNATIONAL LIMITED
THE NIKKO SECURITIES CO., (EUROPE) LTD.

NOMURA INTERNATIONAL LIMITED

SANWA INTERNATIONAL LIMITED

SYENSKA HANDELSBANKEN GROUP

The above Notes were formerly to have beenissued by Citicorp Overseas Finance Corporation NV. but for United States
8% reasons were not issued; instead they are now being issued by Citicorp.

The Notes, issued at 100 per cent., have been admitted to the Cfficial List by the Council of The Stock Exchange subject
only to the issue of the temporary Global Note.
Interest will be payabie annually in amrears in October; commencing October, 1985.

Full particulars of the Notes and of Clticorp are available in the Exte] Statistical Service on an Extel card dated October
24th, 1984 in substitution for an Extel card dated October 10th, 1984 and copies may be obtained of the former during
usual business hours up to and including 12th Novernber, 1984 from the Brokers to the issue:

Vickers da Costa (UK) Ltd.

Regis House,
King Willlam Street,
London, EC4R S9AR.
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Telegraph
costs cut
in Bahrain
By Mary Frings in Bahrain

per

Although Batelco made a 40
per cent reducton in ajl voice-
fmde leased circeit charges
ast year, banks and money
brokers in Bahrain's US$60hn
offshore market have continued

. to criticise the high cost of tele-
brokers

communications, which

say account for 30 to 40 per cent
of their totzl opersting costs.
it is now common practice for
dealers ard brokers to get their
London and Hong offices
1o call in; at pp to half the cost
of calling out from Bahrain.

@ The Babrain offshore banking
market remained steady in
August, with total assets and
liabilitiag unchanged at
US$60.8bn, according to figures
compiled by the Bahrain
Monetary Agency for the 77
reporting banks.

Continental Jllinois is due to
close its Bahrain offshore bank-
ing unit at the end of November,
but this will take assets of only
just over US$100m out of the
market.

Regal Hotels rights issue
completes Wyllie rescue

BY DAVID DODWELL IN HONG KONG

REGAYL HOTELS, the heavily
indebted Hong KFong group
controlled since March this

‘f year by Mr Bill Wyllie, the

Australian entrepreneur, yester-
;diaél announced plans for a
8 Issue and share sale
expected to raise just under
HE$00m (U.5.$51.2m).

The fundg will reduce bank

debt from about HKS750m to
Just Junder HK$490m, and will
eliminate debts of HK$133m
owed to Paliburg Investments,
an associate company.
_ The latest move is the last
in the group’s rescue, Mr Wyllie
said yesterday. In Apgust Regal
arranged a capital reconstruc-
ton, while in June a mew credit
line was arranged with the
Hongkong and Shanghai Rank-
ing group. There has also been
a steady disposal of surplus
property inside the group.

Mr Wyllie predicted that an
after-tax loss of HK$52m ifor
the 15 months to end-1984

would be replaced next year by of bankrup
than said his efforts to restore Regal

a profit of “not Jess
HES36m.” He also expects to
recommend the resumption of
dividend payments oext year.

just under 304m new shares on
the basis of one new share for
every ordinary ghare held, at a
price of HK31.10 per share. This
will raise about HRKS32Tm after
expenses, The company will
then sell 12.5m shares in Pali-
burg to Asia Securities, 2 com-
pany privately owned by Mr
Wryllie, with a further 12.5m
being sold to a private company
controlled by Mr Y. S. Lo,
Regal’s managing director. This
will leave Regal with no hoid-
ing in Paliburg, and will give
Mr Wyllie and Mr Lo together
control of about 44 per cent of
Paliburg’s issued share capital.

As a resuit the single con-
trolung shareholder in Regal
will be Paliburg, with 32.5 per
cBn

11

Mr Wyllie, who bas acquired
a reputaton as a company
doctor after his rescues of
Hutchison Whampoza, the Hong
Kong trading , and of
BSR, the British electronics

group which went to the brink i

tey two years ago,

to profits had been greatly

helped by the current boom in

Hong Kong's tourist Industry.
Repal's two hotels, the Regal

Meridien and the Airport Merij-
dien, have been rupning at 100
per eent occupancy over the
past month, and in the 12
months to the end of September,
avereged an 88 per cent
occupaney jevel.
Reflecting the group'’s
repewed confidence, Mr Wyllie
is planning a HX$180m hotel
with 850 rooms at Shatin, close
to Hong Kong's border with
China, and is even discussing a
joint equity venture to bid for
Hong Koug's Excelsior Hotel,
which has been put on the
market by the Bongkong Land
group with bhids understood to
start at around HX5800m,
® Monahan Dayman Adams
(MDA) the Australian advertis-
ing agency, has purchased
Citad the Hong Konghased
agency previously owned by
Mandarin International Hotels,
for 2 sum understood to be less
than HK$1m {U.S.5128.000}.
MDA, which in 1983 had bill-
ings in excess of AS1AIm
(U.85110m) has offices in all
major Australian cities as well
as Auckland, Wellington and
Singapore. The purchase is seen
as part of the group’s expansion
in the Western Pacific region.

Sharp rise
in NEC
earnings

By Yoko Shibata in Tokyo

NEC CORPORATION, the Japa-
nese telecommunications and
electronics manufacturer, has
reported a song increase in
parent company net profits from
Y132bm to ¥23.02bn (%$93.8m)
for the half-year ended Septem-
ber 30. Sales during the period
rose from  Y646.88bn to
¥87634bn (33.5bn), and an
interim dividend of
share will be paid, compared
with ¥3.75 for the same period
a year earlier.

For tke full year, NEC is
predieting sales of Y1.870bn
compared with Y1.460bn last
year, with after-tax profits of
¥50bn against Y34.6¢bn, and
hozes to pay a dividend of YB.

Sales of electronies devices
rose by 574 per cent in the half,
while sales of computers and
of telecommunications equip-
ment rose by 35 per cent and
33 per cent respectvely.

The company ls forecasting
a continuing tight market for
its range of semiconductors

the rest of this fiscal
year. ction is being con-
centrated increasingly on its
256K random access memory
chips, with a total capital out-
Iay of Y150bn envisaged for the
current year,

Property development to
be core business at Sime

BY WONG SULONG IN KUALA LUMPUR

SIME DARBY, the Malaysian
plantation-based conglomerate,
expects property development
t0 be one of its “core bhusi-
nesges " in the coming years,
Tunku Ahmad ¥ahya, it's chief
executive, told shareholders,

He sald with the acquisidon
of a 32 per cent stake in United
Estates Projects, Sime was well
placed to undertake major pro-
perty projects considering itws
substantial land assets, many of
which were suitable for develop-
ment. UEP is the developer of
the highly suecessful township
of Subang Jaya outside Kuala
Luampur.

Tunku Ahmad said Sime
would give priority to the
development of the 1,800-acre
Seafield Estate, owned by its 67
per cent  subeldlary, Cono
solidated Plamtations. Seafield
Estate, lying adjacent 10 Subang
Jaya, would be developed imto
a township of 75,000 over the
next 25 years, he said.

Sime had a good year to June,
recording pretax profits of
214m Ri it {(U.5.590m) but
analysts sea little growth for its

it activities — planta-
tions and tractors —and regard
its recent diversification into

property and ipsurance - as
logical moves.

Several shareholders at the
Annual General Meeting last
Saturday criticised Sime for the
sale of large pieces of land
which had real estate potential,
Since the gale of Taiping Con-
solidated to three statutory
agencies lagt vear, the agencies
have announced plans to
develop ‘Taiping's 2,500-acre
goate township of

000,

Tunku Ahmad argued that
Sime received fair value for ail
its land sales and hinted that jt
had 10 take into account eertain
political influences, He assured
shareholders that the land sales
were done in the best interests
of the company.t’

® ARAB MALAYSIAN Develop-
ment, the diversifed group,
formerly known as Taiping Tex-
tites, has reported sirong earn-
ings prowth, with prestax profits
for the six months to Septem-
ber, at 22.5m ringgit
(U.5.80.3m} compared with
1.2m ringgit previously.

The shap increase was the
result of the recent aequisition
of 45 pjer cent of Areb Malay-
sian Merchant Bank and several

into a

property-companies.

The textlle operations turned
In profits of Zm rioggit com-
pared with only 80,000 ringgit
previcusly despite difficult mar-
ket conditions and the property
division recorded pre-fax earn-
ings of T.2m ripggit compared
with 1.1m ringgit, due to the
completion of several projects.

Araly Malaysian Merchant
Bank, the largest of Malaysia's
12 merchant banks, continued
its strong growth and pre-tax
profits advanced by 37 per cent
0 27.3m ringgit. Deposits rose
by 62 per cent to 1.95bn ringgit.

IHF-FIAT FINANCE
CORPORATION B.V.

RATE NOTES 1931
For the six months
31.10.84 0 30.455
the Notes will carty an
interest rate of 11%
Per annum.
Coupen Value U.5.83531
Listed on The Stock Exchange
Luxembourg

Agent Bank:
National Westminster Bank PLC
London

Regal will offer shareholders

TEXASGULF CANADA LTD./
KI?D CREEX MINES LTD.
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U.S. $20,000,000

'Kay Capital N.V.

Guaranteed Floating Rate Notes
; Due 1985

Kay Corporation

In accordance with the provisions of the Notes, notice
is hereby given that the rate of interest for the three
month period (92 days) from 30th October, 1984 to
30th January, 1985 has been fixed at 11}4% per annum.

On 30th January, 1985, interest of U.S.$284.31 per
Note will ba due against coupon No.22.

J. Henry Schroder Wagg & Co. Limited

Reference Agent

U.S. $150,000,000

Société Nationale des Chemins de Fer Francais

Floating Rate Notes due 1988
and Warrants to Purchase
1.S. $150,000,000
1414% Bonds due April 28, 1990

For the three months
90 October 1984 to 30 January 1985

In accordance with the provisions of the Notes,
notice is hereby given that the rate of interest
has been fixed at 104 per centand that the interest
payable on the relevant interest payment date,
30 January 1955 against Goupon No 11 will be
S. $26-19 per US. 81,000 Note and ULS. $261-54
perLS. $10,000 Note

Agent Bank
Morgan Guaranty Trust Company of New York, Lordon

By:

IER de FRANCE
u&%ﬁs%DmlToﬁybglng Rate Notes due 1299
o0,
i n
No‘g:snaunrgg‘:rsdegunconditionally guaranteed by

THE REPUBLIC OF FRANCE
Forthe sixmonths |
30th October, 1984 to 30th April, 1985
the Notes will carry an interast rate
of 101%e% per annum with a coupon
amount of U.S, $270.16. The relevant interest
paymant date wilt be 30th April, 1985.
Llsted O e L e Company

Relerence Agent

“Information about money

is becoming almost as
as money itself. That’s
we developed CitiB

© 1954 Cithank, N_A. Member FDIC.

From The Citi of Tomorrow:..CitiBanking today.

How much to invest? Where to invest? When to
invest? The right information at the right time can
make a crucial difference to vour company. The
difference between investment success and failure,

profit and loss.
CitiB

anking gives you that information. Accurately,

reliably, electronically. In seconds, you can get current
money market rates. Up-to-the-minute foreign ex-
change summaries and exposure analyses. Cash avail-
ability analyses. And more. All with remarkable ease.
Only CitiBanking gives you real-time access to
your accounts in over 33 countries—for information

and transactions.

CitiBanking gives you unmatched security, too.
Because you communicate with Citibank offices
around the world through our own private financial
telecommunications network.

To find out how your company can benefit from
the world’s most advanced electronically delivered-
financial services, call your local Citibank Account
Manager. You'll get the services you need to make the

most of your company’s money, day

after day.
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‘Reasonable’ £1m rise at
Avana—interim increased

AN INCREASE of over £lm in
first half pre-tax profits achieved
by the Avana Group is con-
sidered a " reasgnable perform-
ance” by the directors i the
light of the problems the com-
pany has faced.

Theﬂselsmhnemthn%:u
in turnover of £13.13m, which
included the first time sales from
0. P. Chocolate, acquired from
Nabisco Brands just over a Year
aga.

Group proflit for the period to
September 20 1984 was up from
£6.67m to £7.71lm on a turnover
of £98.96m" (£39.43m). The
interim dmdend is being lifted
fﬂ-:Am 3.75p to 45p mfood

vana i engaged in pro-
cessing, and among its acvilvities
is the supply of cikes to Marks

& Spencer. The group's manage-

£16.73m and the fpal dividend

ment continued to put emphasis £.620p.

on produet ingovation and control
of costs * Given that there is
no substantizl increase In raw
materials prices, growth in the
second half should be a2t a
stronger rate than in the first™

Depreciation in the half year
rose t0 f£1.98m (£1.5m) and Io-
terest charges came to £489,000
{5550.000) while the contribution

gssociates wag up to
£350,000 (£30,000). After much
higher tax £3.04m (£1.67m) and
minorities £652,000,

the Bet attributable profit is
down to £402m (£4.35m) for
earninge of 13.3p (1428p) per
share, For the year ended March
31, 1984, the pre-tax profit was

Difficulties encountered at
R. F. Brookes (meat pies,
saveury products and conveni-
ence foods) are being resolved
apd benefits will be seen from
the new factory next year. At
Vioia Foods (breskfast cereals
and cake mixes) the capital de-
velopment is on schedule with
completion in mid-1985 antici-
pated to Fyield considerable

benefits.

By mid-1985 Lesme (choco-
late and couvertures) should be
enjoying a single site operation
at Banbury. Re-equipment of the
Q.P. factory at Dowlais is virtu-
ally complete and the rewards
are already apparent In France
at the Peny facrory {canned

_"AVANA GROUP

e e o) §

vegetables aad convenience
foods) recent investmenis have
been effective.

See Lex

Aberdeen Trust speeds up growth

Shareholders in the Aberdeen
Trust can lonk forward to sub-

¥ear ended September 50,
These shaw that available
income for the ordinary holders
has moved up from £2.35m to
84m, equal to 528p (4.69p)
the dividend

Over the last five years share-
bolders’ income has increased by

77 per cent, and the directors
have decided to place “even
more” emphasis on raising
income and end to achieve at
least 25 per cent growth in divi-
dend in the current year to
September 30, 1985. The trust
will continue to invest largely
in equities but with increasi
emphasis on companies
above average prospects for divi-
dend growth, Recent changes fn
taxation and investor attitude
have increased the attractions of
growing income for private and
instdtutional investors, they say,
As regards the capital pogition,
the directors do not feel there is
an ezsy answer to the problem
for investment trusts of the dis-
ecount of market price to asset
value. , they feel that
shareholders should have the
opportunity to review the futore

of the trust from time to Hme,
and intend at the anaual meet-
ing in 1987, and every three
years thereafter te propose the
vulun.tary wnd.u:g up of the
trust. The directors will also
give consideration to putting for-
ward at the same e alter-

native proposals for future
of the trust.

Gross income in 1983-84 rose
from £3.94m to £5.52m. Interest
pavable was up to £1.53m
(£230,000), tax took £129m
{£1.0lm) &nd the preference

dividend £81,000.

ineh Ag the year-end fixed assets,
udme vestments, stood at
ﬂfls.sm '?ssoszm), -

current
asseis £4.95m £1.49m),
creditors ﬂ8.27m {£6.98m), and
net current liabilities £14m
(£5.5m).

Towngrade surges to

The expanded Towngrade
Securities property and invest-
ment holding and dealing group,
fomerl:r First Talismen Invest-
ments, has pushed ap its profit
before tax £106,080 to
£298213 in I.he year ended
Jone 30 1984, and is raising its
dividend from 0.6p to 1p mnet,
with a final of 0.6p.

Net rental ipcome has moved

have been adjusted accordingly.
Without Dabogold, the 198283
net reantal income was
and pre-tax profit £55,901.

Mr Edward du

property
whﬂe other portfolios
are being considered for acquisi-
tion There gre also a counsider-
able number of rent reviews
falling due and a substantial
increase in rental income is
expected. “In the current market
conditicns your directors ate
confident that your company will
grow,” he tells shareholders,
The company is a member of

£0.3m

the TISML
increased from 1.15p

to 4.61p per share. Asset value Is
now some £2.5m and represents
47.3p per share.

The pre-tax profit for the year
ﬁudes £201,810 realized on tho

posal properties which
had previously been included iz
the !maillgﬁlgm Teserve. 'lll'he
sarpius m d:sposal when
compared the original
historical cost amounts to
£420,364; if there had not been
a revealuatiop that amoupt would
have been included in the pre-
tax profit which would then
have amounted to £500,023.

Cass Group
steady and
sees growth

Litile change in pre-tax profits
of £457,000 apainst £487.000 has
been shown by Cass Greup for
the first half of 1984  The
directors say that “"major

growth” Is expected in tele-
communicauon.s I.n 1986 and
incoming orders continue abave
last year’s levels. The group
makes intermal communication
signalling and pocket paging
staff location systems.

The net interlm dividend of
this USM stock has been lifted
from 125p to 135p. Earnings
per 10p share are shown as
rising from 41p to Up. Tax
took £212000 (m

Mr E. Cass. has

ggreed o "waive dividends on
hls holding of 3.32m shares.

In the iast full year a total
of 4.25p was paid from pre-tax
profits of £L1m.

Turnover expanded from
lilsl.us&}m to £524m jin the first

A further agreament is being
pegotiated with Mitel Telecom
to market, through a separate
egunirywide distributor network,
its new product the "Ent:epr&
neur.”

The telecommunications divi:
slon is being substanti
organised to meet with the

expected growth of sales for the
Casstel range ofPABX's.

Aithough the start up sales of
the Casstel range has been
slower than experted, signs are
that future sales budgets will be
met.

The turnround of the Davis
subsidiary to date has been dis-
appointing but a mew manage-
ment team is in place and a slow
improvemant is anticipated.

Legal Nolices

IN THE MATTER OF
THE COMPANIES ACT 1848
* AND IN THE MAT'I'EIH OF

BARBET PRODUCTS LIMITED
{In Creditars’ Voluntsry Liquidstion)
NOTICE IS HEREV GIVEN pursuant fo
Section 298 tha Companios
1848, that a GIIEHAL MEETING of the
MEMBEAS of the abova-named Com-

" FINANCIAL TIMES

HIBLISIIEII'IH I-OIllllﬂl & FRANKFURT

ﬂlnl.l-*!ﬂl?m 'lﬂm

INTERNATIONAL & BRITISH EDITORIAL, IIIVERTISEHEIIT
& CIRCULATION OFFICES

pany will bs held st the offices of Edftorial and Circatasion 51z,
Thome. Lancaster & Co.. 10 Chartar- | NL-1017 AX Amsterdam. Telex: 16527, c
house Square, ECIM GDN in the Chty MMMTﬂ:mm
of London on Fridey, the 1&th day :: %
Dgcember,, 1384 at 12.30 p.m. o Hﬁm&mﬂm

NG of
ruispnnu of receiving lan aceount .:l' D-Em Boon. Telex; MI%Q_ Tek uzm,
idator's Acts and Deasfings an
:;eﬁ!l-:umduc.l of the Winding-Up to P’ﬂmﬁ‘mh
dae. ™ Toe e ot OamIZ O Mew
Dared this ind day of Qctobar, 1884 |  Adverticing and Circulstion Telex: 63219. Tet: (2-
R. C. CHAVENTRE. 513 2816,

Lauidator.

Husnos Alres: Eddtorlal Edificio Shico Piso 7, No.

ns Telew> cin Heﬁlﬁr's {London 14%),

Tek: 01-394 7856,

Caire: Edftorial PO Box 2040, Cairo. Tel: 751 SR2.
Clrcolation

PREVENTE OF FRAUD
(l""mo"“m ACT 1958 Iy oo nx-a.u%
NOTICE 1S HERESY GIVEN ot Copeniagea. Telex: 16680, Tel: G1-136 441
RITIES LIMITED
TabifioN SEChainits LI Dobile: Eiorial 25 South Frederick Street, Dublla
iy Vonndadlteh. 2 Telex: ZAIA. Tel: 01403 375,
having s o Jotd im;';"ﬂ""' % E.Il’ m
or s e, 355 % vhe Soreney | et € a0 Circiaion
O o e N Tattian & o0 e | Csetirane 34 D-4000 Fragiat aehian T
A ton o the Edorial  Telex:' ALG05Z.  Tak 0G9-T5990.
of State_by any n who has made mﬂﬂuﬂHMT&nm:lnm
L et e e Roge In- writing | Gemeva: Edttorial, Advertisiey snd Crentation 15
i a wecks o Benartment o8 | o s CH-1201 Geneva. Editarial Telec
e e ion b, Room Eag; | 2% Tei G223id 22 Adwisey oxt
Eﬂaﬁ?ﬁ'v" Valiias, g0 Grest " Smith |  Cieobal Telex 2509, Tl 022311 61
Swrest, . Jee 7% ETAD R Ta T,

Art Galleries

52 2001
Telex: B6357. Tei: T 7545, T
Lewds: errrEment
FIELDBORNE GALLERIES, 63. Queend | peadgrow, Leeds LS1 BDF. Tel
Grove. NWE2. 01-386 3600, GEOFF | Lishem: do Prior 31.33, 1200 Lishon,
OGOEN: 20 vears of Paintings. Telex: 12533, Tel: D19-5674 406,

LEFEVRE GALLERY, 3D, Bruton St., WI.
01-483 1572, PAINTINGS, WATER-
COLOURS AND DRAWINGS BY NIGEL
WALMOUTH, 4th October-3rd November.
Mon.-Frl. 10.5, Sats. 10-12.30.

WMwdrid: Ecitorial Expronceda 32, Madid 3. Teler:
doﬂnlusumZIMSLT Mtﬂ?.

Hi
%:!“zuﬁ.s. u—dmuzsu'r.
m
HIFMTQII‘I: wmm

). Tal: 592 SR,

Mian: Ediorial
i u%h;n:mwz,mu.'rd:
Chana

New Deltil: Edtiorial 3 Sardar Patel

10 GIu 378 SO Shg dga. -
Edorts, Chreataion

§f

‘I'I Aviy: Edttorial 10
e TN e

%ﬂ%ﬁ? GEenre
Ky iy 11 Tk,

'E?ﬂmum'llﬂﬂm

Fuﬂﬂel,ln‘:‘unimlmam , Talephione 245 3026 (nomber
preceded oprisis arsa Lendon, Liverposl
e and Maschester).

Al adveriisiog 1 schject to fhe publisher”s cprent terms and conditions, capies of which are avafialie oo request.

East Kilbride. Scotland
“15 years of pljc’:.fit“

. 1994
PROFIT BEFORE TAX £88 £3.9m
CAPITAL EXPENDITURE £11.8 £13.4m
RENT & OTHER INCOME 2174 £17.8m

tooe = our 15th year of

& 20 exisling companies
Next year will see —

batwesn the

“Fast Kibride hos ochieved o profit of £8.9 million before

profit maoking,
® 49 companies have loccted in the town — our most

sucoassiul year for aitraction of indusify in our 37 yeors' ife.

L adwlbﬂnbuﬁcingof%ﬂ)ﬂhmlnuumm&um

Corporofion end privats indusiry.

& completion by Motorola of their £60 million expansion.
confirming Eost Kilbride cs Eurape’s semiconducior copifal,
e B @ astor 1o consinuciion of o £25 million town centre
J. Allan Denbolm, Chainzon development which will provide the town with the most

advonced leisure/shopping contre in *
Fost Kibride confinues fo be The Legicol Choice for
industrial locotion. Copies of the Annual Review cre
available from the Marketing Department.

d East Kilbride Development Corporation
The Logical Choice For Scotland
Atholl House, Ecst Kilbride G74 1LU _Telephone East Kilbride 41111

In the leisure division, there
has been no major increase
sales over the corresponding
period of last year. Traditignally
turnover is lower in the Hrst
half than in the second.

Manganese
Bronze up
£0.8m in
second half

THE TRADITION’ALI.Y stronger
second half Manganece
Bronze Bold.lng: has boosted
taxable profits from £467,000 to
£751,000 and lifted the result for
the full year by £839.000 to
£1.45m.

Turnaver of the group, which
fs split into powder metal
foundries and vehicles, and
which manufactures and distri-

butes the London taxicab
through subsldiaries improved
from £37.25m ta £42.49m.
Trading profit came ogut more

than doubled at £1.93m against
5951.000 but was reduced by
higher net faterest charges at
Hse'm d‘z;ect'orosm propose
The 0
recommend a fnal dividend ot
25p net per share, up from
2.1'i'p on capital increased by
last April's rights issue, with
shareholders given the optiou of
new shares or the cash dividend
Stated earnings per share are
up from 3.08p to 7.12p
The groups tax charge for
the yeu conslstednot £318000
fax
deferred tax (nil), and a 547,000
credit for advance corperation
tnx recuvered (paid £71,000).
deduction of
5416000 (credlt £165,000) com-
'pr!sed rovisieﬂ for the cost of
l.'oneentratinn production at
one fsctory and the relocation
of certain work to another
factory at £550,000, less tax
relief

® comment
When Manganeze Eronze was
manufacturing London's famous
taxis and Mann and Overton was
selling them to the cabbies, Man-
ganese was making very little
profit and Mann was making a
return of 104 per cent prefax
Manganese NOW OWIS Mann and
there is a three month contribu-
gion within these ‘The
group does not reveal how impor-
tant the “retail” end of the taxi
business ‘was to its leap in trad-
ing profits of 127 per cent but it
is a fair conclusion that 1t
acequnted for a very large part
of that advance, ESPECld ally tﬁs t!;e
manufacturing side was hit by
a three week strike. But if the
trading line looks impressive the
growth rzte evaporates by the
time the account gets down 10
the atmbutahle level. Interest
charges are well up and Map-
ganese Is paying tax again which
ig fairly much as expected. Not
foreseen, however, is a £550,000
rationalisation charge within the
extraordinary items, relating to
the sharp comtraction of its sin-
tered metzl components business.
The Birmingham plant is to be
shrunk with much of the activity
diverted to Ipswich. The shares
rose 3p to 59p vesterday where
the 6.3 per cent yield an%

in jof 8 ackmowledges the

recovery while showing a healthy
caution to a stock which has had
its fair share of disappointments
over the years.

Plantation and Gen.
triples profits and
makes £2.9m rights

PLANTATION and englneerins
group Plaptation and

has produced more tban u'i pled
profits in the six months to June
3984, with & pretax figure of
£1.i5m against £338,000 in the
previouy year.

A f25m copvertible rights
issue is proposed and along with
an interim dividend up 0.5p at 2p
net, & final payment of 3p is pro-
posed (2.5p).

The issue consists of coo-
vertible unsecured loan stock on
a coupon of 9 per cent, Conver
dble hetween 1988 and 1099 at
the rate of 32.5 ordinsry shares
for each £100 nominal.

The terms of the issue (which
is priced at parx) are: far eve :ly
10 ordinary shares, £7 nonin
for every £500 nominal of the
existing 12 per cent convertible
stock, £728 of the new; for every
£200 nominal of the existing 115
per cent convertible notes, £175
af the mew cenvertible stock

On the assumption that the
new stock is valued at par, the
conversion price is equivalert to
307.7p per share. Plantation and

General shares rose 10p yester- p

day to 292p.

The jump in profifs reflects
substantially increased results
from the Malawi tea plantations,
which have benefited from the
sharp rise in the tea price. In
addition, there is a frst-time
contribution of £302,000 from the
group’s associaie holding In
Anglo-Indonesian  Corporation,
and further benpefits from the
consolidation of evgineering
group ‘Telfos Holdings, in which
the group has had a mazjority
holding sioce October af last
year,

Explaining the reasons for the
issue, the directors say that the
group’s expansion in plantation
and eongineering has hitherto
been financed mostly through
sales from the investment port-
folio and bank borrowings. The
£2.9m jissue proceeds will enable
the group to take adwantape of
further suitable opportunities for
expansion in these sectors,

As to current trading, the price
of tea remains firm and is sub-
stantially above last year's levels.
Given that Anglo-Indonesian: has
already stated that its full year
outlook is reasonable and Telfos
sees ity second half as encourag-
ing, Plantation and General
expects a highly satisfactory year
for the group as a whole.

@& comment

It might seem odd, this late in
the day, that Plantation and
General feels umable to accom-
pany its rights issue with a full
year forecast This is only
partly due to the coyness
endemic among tea producers;
there Is the =zdditional problem
of being seen to speak for Telfos
and Anglo-Indonesian, baoth

A NUMBER of Barratt Develop-
ments top_directers, including
Sir Lawrie Barrait, the chairman,
have taken a salary cut follow-
ing a sharp downturn in the
group’s profits over the 1983/84
year.

Their salaries are geared to
the housebuilding company’s per-
formance and during the 12
months to end-June 1884 its pro-
fits before tax slumped by £247m
to £35.6m after six years of

The accounts for the year show
that Sir Lawrie's remuneration
was £108.058 (£137918). The
second highest paid director
earned between £105001 and
£110,000 whereas in 1982/83 four
directors earned between
£110,001 and £115,000. Two others
garned bDetween £115.001 and
£125,000.

Turnover for the year hit a
record £537.6m although this was
a result of expansion of activity
in the T.S.—in the UK turnover
fell by £25m.

Bir Lawrle says in his state-
ment that there 15 now doubt in
his mind that the principal case
for the profits reversal was un-
justiied bad publiclty which
damaged confidence in the in-

dustry and in particolar the com-
pany as market leader.

The result was, he says, that
new houses legally compieted in
the UK fell from 16500 to
13,700 which led to reduced pro-
8t marging and higher interest
charges since the group had com-
menced the year with an over-
head base
levels of production.

His statement points out that
specific action has recently been
taken to redress this situation
and to make the group more cost
effective. As an example it says
in a pumber of locations sub-
gidiaries in close proximity to
each other have been merged.

Nonetheless, Sir Lawrie com-
ments that the directors will cobp-
tinue the policy of adaptlng and
improving the group’s houses to
meet the changing needs ind
aspirations of its customers.

In the U.S. Barratt Develop-
megpts achieved sound
growth during 1983784 and lepgal
house completions increased by
400 to 1.500 Profitabllity there
improved and the directors hope
this will continne as new
developments get underway.

Sir Lawrle tells sha.reholders

to higher U

Barratt directors’ salaries cut

that despite the recent increase
in mortgage rates and the pre-
vailing economic climate the
group faces the future with
many underlying strengths to
preserve its position as market
leader in the UK housing sector.

He adds that it will alsp con-
tinsue centrolled expansion in the

The group's laod stﬁ;el:s are
at a similar level to last year's.

tinues to be inadequate ta meet
the needs of the indusizy, parti-
cularly in areas of high demand.

Sir Lawrie reveals that home
ownership in the UK has reached
60 per cent while research shows
that 80 per cent of people wish
to own their own home. “ Clearly
action is needed by both central
and local government to increase
the release of land as a matter
of urgency " he says.

e group has countered the
prnblem of land shortage in
certzin areas by the acquisiton
of sites much larger tham it
would normally wish to hold
and subsequently reducing thesa
hold.mgs by selling parts of the

COMPANY NEWS IN BRIEF

Net asset value per slnre
glipped Ifrom 117.9p to 116p In
the six months to September 30
1984 at Viking Resources Trust,

The interim dividend 1s 0.5p,
net per share, up from 04p,
following on irom the 1p total
last time. per share
are given as 0.6p (0 Hp)

‘Total [ncome was £1.72m
(£1.19m), producing revenus at
£875,000 (£324,000) before tax,
and £240,000 (£177,000) after.

* * *

The annuil of
Mountleigh Group mwfﬁﬂgg held
on November 9 at Grosvenor
House, Park Lane, W1 at noon.
In yesterday's Financial Diary
the meeting date was Inadver-
tently given ds October 31.

* * T %

Cangeway Capital says that
applications have been received
in excess of the minimum
required to establish the Cause-
way Business Expansion Fund
1984/85. Applications will eon-
tinue 10 be recelved if they are
posted on or hefore October 31.
1084, after which the Fund will
close,

* ¥ x

In the first half of 1954 Boosey
& Hawkes has suffered a greater
setback than envisaged, and has
tun up 4 loss of £136,000. com-
pared with a profit of £381.000.
However, a profit is looked for
in the second half. The interim
diivdend is omitted.

Explalning the loss, the direc-

tors of this music publishing and
musical instrument manufac-
turing group say it was due to
& labour stoppage at Edgeware
(now resolved), higher interest
costs, and the increaged premo-

ton and other costs involved in

achieving sales in adverse mar-
ket conditions affecting the
music industry—this was notable

in the stronger economies, parti.
cularly the U.S. o=

Turnover showed an increase
from £17.3m to £18.9m, reflecting
further growth in instrument
saleg -— publishing revennes re-
maineqd steady. If sales coatinue
at the levels of the late summer
then the second half will pro-
duce a profit.

- US $50,000,000
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CYDSA, S.A.

(incorporated i the United Mexican States)
Floating Rate Notes due 1988

Inaccordance with the provisions of the Notes issued under
the Trust Indenture between CYDSA, S_A. and The Royal
Bank and Trust Company, dated as of October 28, 1981,
andmththem'avmnnsofﬂl:PaYlBgAgm:yandAgmt
Bank Agreement between CYDSA, S.A., Continental

Continental mmmsmeed dated
as of October 28, 1981, notice is hereby given that the Rate
oflme:'cstforrhesr.xmonthlnm'estPenodhasbeenﬁxed
a:llh%pe:almmnandthumemterﬁtpayabhonthe
relevant Interest Payment Date, 30th April, 1985, against
Coupon No. 7mrespectofUS$10 DUOnan'una.lamountof
the Notes will be US $578.19,

Agent Bank
Fiurst Interstate Limited

October 30, 1954,
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BIDS AND DEALS

MINING NEWS

Gulf Trust dlsposes of
20% stake in Yelverton

BY ALEXANDER NICOLL

Guif Trust and Credit, a
Panama-based group backed by

Middle Eastern inveslors, has
&old ils entire holding in Yelver-
ton lnvesimenic less than three
weeks after assumning macape-
ment control of the company.

Yélverton aald yesterday that
Gulf Trust's 20 per cept holding
was sold to M Jean Pierre
Jequier of Geneva, and an asso-
ciate, and ihat Culf Trust, its
sh ders and subsidiaries no
longer hald any shares in
Yalve!

Share stakes in ¥Ye¢lverton have
hands rapidly for
several mon Mr Jim Slater,

the financier, was a smali share-

holder but iz belleved no longer
lo have any interest. Yelverton's
best kpown invesmment is a
minority helding in Southend
Stadium,

After Gulf Trust had acqulred
its holding, Mr Simon Watson,
chlef executive .of its London
subsidiary, was appointed man-
aging director of Yelverton in
place of Count Jan Badeni, who
remained a director. Mr Peter
Greaves resigned as a director
and company secreu.ry and the
headqunr:ers ut Yelverton were
moved to Gulf Trust's London
office,

_Mr Manjit Sghnt, who had pre-
viously been an employee of Gulf

Trust, was appointed Yelverton's
company secTetary.

Mr Watson yesterday flew to
Switzerland to meet M Jequier,
a director of 2 Geneva-based
:)ank brﬂer Luilin. Yelvlelr-
on'e bo now comprising Mr
Watson, Count Badeni and Mr
Geoffrey Hali, a stockbroker who
is chairman, is due to meet in
the next few days to discuss the
latest deveiopment.

Mr Watson sald he had been
surprised by Gulf Trost's deci-
sion to sell the Yelverton hold-
ing, but that his plans to build
up the company remained
une ed.

Yelverton's shares rose Gp to
81p yesterday.

12p lopped off
Batleys shares

o the mash dl!s o ‘ixl
shire, [ and carry whole-
sa.ler. fell 12p to 'ISp yesterday

chairman Lawrence
qnashed t:keover speculation
surrounding the group.

Ho sxid that in view of the
eérrati¢é nmiovement of the share
price he wished to muke it clear
thal: it is his firm Intendon that
aot only will control of the com-
pany not pass in his lifetime but
that provisions are being made
to ensure that his family will
continue to retain control after
his death.

Mr Bately and his family con-
trol 65 per cent of the share
capitel of Batelys.

Malaysian venture
Rockware Internmational, the
glass contziner magufgoturer,
has signed a joint venture agree-
ment with the Sarawak State
Economie Development Corpora-
tien, SEDC, to establishk g 46.2m
ringgit (919.5m) plant 10 manu-
facture plasgs cdontalners and
tableware in Moalaysia.

The joint veunture company,
Sarawak Porusahaan Glass Pty,
is held between the SEDC with
51 per cent, Rockware Inter
nationa! with 25 per ceat and
other private Malaysian com-

panies.

The plant should bhegln
operating in early 1987 with a
produrtion capacity initially of
1oooo tons of glasa coutainers
snd 4,000 tops of tableware.

* * *

McCorquodale expansion

MeCorquodale announces that it
has completed the acquisition
from Reed Intermational of the
assets and trades previously
carried on in Andover, Hamp-
shire, by The Chapel River Press,
Wardiand, Andover Reproduc-
tion and Portway Graphics.

The total cash conmsideration
for the acquisition of freehold
property, manufacturing plant

and machinery and o
working capital amnuntegetro. just
under £31.4m.

In addition, McCorquodale will
incur redundancy costs of some
£0.6m, having negotiated accept-

able terms with all the unfons
involved prior to completion of
the acquisition,

MeCorquodale has also agreed
to purchase certzin additional
plant and machinery from Reed
for an additional cash considera-
tion of £0.79m for use elsewhere
within the McCorquodale Group.

This acquisition represents a
further strategic step, following
the purchase of MeCorquodale
Varnicoat in May 1984, in build-
ing a sirong and effective publi-
cation and magazine printing
business to complement book and
existing publieation printing
activities.

Barker and Dobson grows

Barker and Debson Group has
completed the acquisition of
Viceroy Confectionery Sales for
£500,000.

Viceroy, a privale company
based in West Bromwich is en-
gaged in the importing, whole-
galing and distribution of
confectionery products. .

The consideration comprises
235m new ordinary shares of
1p each in Barker to a value of
£200,000, cash of £200,000 and
£100,000 nominal of loan notes.

The loan notes are secured by
a charge over the shares of
Viceroy-

At May 31 1983 the date to
which the most recent andited
accounts of Viceroy have been
made up, the net tangible assets
attributable to the chareholders
were £447,000. In the vear to
that daie, Viceroy L
profits before tax of £100.000.

The Barker board is confident
that the acquisition of Viceroy
will strengthen its confectionery
division and continne the pro-

gress already made in widening
iis range of products and reduc-
ing dependence on the more
iraditional areas of sugar con-
fectionery.

New terms
resolve
Romai Tea

dispute

A DISPUTE between stock-
brokers Russell Wood and
Romal Holdings over a
£1.7m bid by George Williamson,
a private pompany controlled by
Romai chairman Mr Richard
Magor, has been resolved.

Following anegotiations be-
tween George Williamson and
Russell Wood, who represent a
oumber of shareholders with
about 57,000 Romal shares, it has
now been agreed that the terms
of the deal will be revised so
that for each ordinary share in
Romai ghareholders will recelve
£11.25 in cash.

Russell Wood has indicated
that the revised terms are accept-
able and they are advising their
clients to vote in favour of the
revized scheme.

Under the original deal share-
holders had been cffered £7.50
per share by Williamson which
is seeking to acquire the 49 per
cent of the company which it
does not own. But ontside share-
holders considered that the oﬁer
was too Jow,

The proposed deal, which re-
guired 75 per cent of the votes
of shareholders, looked like fail-
Ing at one stage, but is now
likely to go throngh.

Martin-Black may
hand over proceeds

Martin-Blaek, which disposed
of its wire rope business this
year, is still looking for alter-
native investments for the pro-
ceeds. Its emly remaining active
business is Ryeside, a con-
structional engineer.

Sir Ian Morrow, the
saild in a letter to shareholders
that if the board was omable to
come up with suitable invest-
ment proposals within the next
&ix moaths, it would prepare to
return the cash to shareholders.

Meanwhile, the compapy will
continuze to pay no dividends as
these wonld attract irrecoverable
advance corporation tax,

Net assets per share at Sep-
tember 28 1984 were estimated at
48,1p, and shareholders’ funds
at 48.4p ineluding cash balances
of £3.1m or 472p per share,
Martin-Black’s shares  were
suspended in May at 22p.

BIDS AND DEALS IN BRIEF

Vendex Internatiomal, the
major Netherlands retailer, has

its stake in Empire

Stores m“ﬂ"di:!_‘!s the maE

arder company, to PEr cen

Vendex increased its stake to

its present levels by acquiring

ghareas,

Unllever has now acquired or | 300,000

received accepiances for a total
of 270,460,682 Broocke Bond
shares (868 per cest). The.
inereased offer will remain open_
for acceptance uptili forther

Vendex originally acguired 2
core holding of 135 per cent In
Empire when Great Universal
Stores was forced by the Depart-
.ment of. Trade and oy

potice.

reduce its share stake in Empire

ﬂng Results (tons 000)

Sales revenue
Cost of sales ...

Gross proﬁt
Sundry revepue—net

Profit hefore fax ..
Tax

PROFIT AFTER TAX

Cantt

A. L D. GNODDE

Registered and Head Ofce:

Gold Flelds Building
73 Fox Strest
Johannesbhurg 2001

25 October 1954

GOLD FIELDS GROUP
THE CLYDESDALE (TRANSVAAL)
COLLIERIES LIMITED

{ Incorporated in the Republic of South Africa)
ISSUED CAPITAL: 10,007,721 shares of S0c each

Expenditere. The unexp
authorised capital expenditure at 30 September 1984 was
nil.

M. R. FULLER-GOOD )

Quarter Quarter
ended ended
30 September 30 June
1984 1984
2436 2,309
2,431 2,301
28,855 26,122
22,857 20,401
5998 5721
964 1,108
6,962 8,829
3442 3319
3,520 3,510
1 123
—_ 6,816

ended halance of

On behalf of the board
1 Directors

following an adverse ruling by
the Monopolies and Mergers
Commission. GUS soild a 135
bper cent stake in Vendex.

¥ > %
Channel Hotels and Properties
hags increased its stake in
Lelsoretime Internatiomal, the
hotel and holiday group, to 14.98

‘per cent, It now holds 1.34m

ghares. [Earlier this month
Channel Hotels revealed that it

fo - held a 10.28 per cent stake in £35m.

Lelsureume. x - * *
Unwin Investments has pur-

Island Stream has sold 132,500 chased 630,000 Bremner ordinary

ordinary shares in Cafflyms, which toge{he‘r with earlier pur-

reducing its holding from 207500 chases of 203,500 ordinary totals

to 75,000. This is below 5 per 151 per cent.

cent of totel ordinary capital *

Lewinda Enterprises has pur-
chased 165,000 Caffyns ordinary

Mrs A Moun-tford. company
of Lewinda Enter-
prises, has puarchased 50,000

ordinary. The total of these two
holdings amounts to 6.3 per cent
of o clp:ta.l.

'3

Mr Ron Brierley's IEP Securi-
tles has increased its holding in
Tozer Kemsley and MiHbogrn,
the ipternational trading group,
10 248 per cent from the 1584
ger cent Jlevel anmounced in

ung.

Mr Brierley, a New Zealander,
has previously bought holdings
in a aumber of other companies,
especially in Australia where
IEP is baged.

IEP holds 13.3m shares in
Tozer which is planning a
capital restructure which will

shares of Tozer were unchanged
at 26p- valuing IEP's stake at

Noranda in loss
at nine months

A LOSS of C$49.1m (£30.5m) in
the third gquarter at Noranda
has wiped
natural rescurce major's earn-
ings for the first half of the year.
It iz now left with a net loss
of C$B00N0D, or 22 cenw per
ghare, for the first nine months
of 1984 compared with a loss of
C85.4m a year ago.

in prices for most of its products.
Furthermore, the hoped-for re-
vival foliowing the traditional
summer lull has yet to appear.
It i5 noted that in U.S. dollar
terms, prices for a number of
products are between 20 per cent
and 48 per cent below the levels
reached In the first quarter. The
directors say that these declines
appear closely associated with

the strength of the U.S. dollar-

which has risen some 25 per cent
against European currencies this

year,

- Noranda says that in most
cages, prices in North American
currencies are now at or below
the 1982 average apnd some are

approaching the lows reached jin
that year.

The “most drastic impact” of
the situation was on metals and
minerals, resuits where signi-
ficantly lower prices, reduced
troduction amd  stock  write-
downs resulied in the first opera-
ting loss since the third quarter
of 1882,

Manufacturing earnings were
hit by the ennt!nued slide in
aluminium prices to a level
below the cost of production, On
the other hand there was some
improvement in results for
foresi products, despite
depressed prices for solid wood
products, following the residual
effects ‘of the British Columbia
labour dispute in the second

} current  quarter,

gnerstng results should be
“significantly better” assuming
there will be no further inven-
inry write-downs., Better produe-
tion levels and some improve-
mente In certain prices are also
predicted but Norandas adds
“even so, it is nmow clear that
results for the year 25 a whole
will be a major disappointment.”

Falconbridge turnround
continues despite setback

THE RECOVERY continoes at
Canada's nickel-producing
Falconbridge although earnings
have fallen in the third quarter.
At CB34m (£21m) they ifollow.
C88.35m in the second quarter
but bring the total for the first
nine monthse of the year to
Cflgst‘iﬁm eompatr:d with a loss
[ 34m in the same period
of 1988,

In the latest guarter there was
cszs.sgm from the sale to Mub:l
of the remainder of the com-
pany's shares in Superior Oil.
This together with tax credits
1ifts the third quarter net earn-
Egs to CS31.76m, or C54.40 per

are,
Taking in other extraordinary
items for the first two gquarters,

net earnings for the #rst nipe
months of 1884 come out at
CS7116m, or C39.89 per share
compared wir.h a net loss of
C$27.13m in the same period of
last year.

The C3119m proceeds of the
sales of Superior ghares during
the third quarter were vsed to
reduce the company’s varlnble
bank debt by USS65.4m, meking
a2 reduction of US3I5ZAm over
the nine months.

Mr William James, chairman

of Falconbridge, said that the
principal reasons for this year's
improvement . in results before
extraordinary items were
reduced costs, better prices for
nickel and increased sales of base
and precious metsls,

Canadian earnings ahead
for RTZ with $52m so far

Third quarter earnings of

cent-owned Lormex which has
made a net loss a8 a result of

pmices for copper amnd
silver,

efarnings incinde those of the
U.S. company Vineent Metals
which was acqwired in April.

e et e —— st ETs -
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CHINA NATIONAL
TEXTILES I/E CORP.,
-- . HEBE!I BRANCH

OUR COMMODITIES

COTTON TRUERAN
COTTON YABN TRUERAN YARN

VINYLON/COTTON FABRICS
SPUN RAYON YARN

COTTON FABRICS
SPUN RAYON FABRICS

POLYESTER/VISCOSE PURE SILK AND TUSSAH SILK
BLENDED FABRICS

PRINTED CAMBRICS PURE SILK FABRICS
POLYNOSIC/COTTON SYNTHETIC SILK FABRICS

BLENDED FABRICS

ADDRESS : 8 JICHANG ROAD. SHIJIAZHUANG, CHINA
CABLE : “CHINATEX"” SHIJIAZHUANG

TELEX : 22547 WHEFC CN

TELEPHONE : 21637

BASE LENDING RATES

ABN. BanK .....ceeee .- 10!% KHill Samnel ........... 510195
Aliled Irich Bank ...... 10i% C. Hoare & Co. .. 110
Amro Bank ........ wnrees 108%  Hopgkong & Sh:ngha! 101 %
Henry Ansbacher ...... 10§% Xingsnorth Trust Lid, 10
Armeo Trust Lid, ...... 11 % Knowsley & Co. Ltd. ... 11
Assoclates Cap. Corp. 104% Lloyds Bank ........ . 1}
Banco _de Bilbao ...... 1% Mallinhall Limited ... 1048
Bank Hapoalim ......... 103 Edward Manson & Co. 113
BCCI ...... easssnsennenase 104 Meghraj and Sons Ltd. 103
Bank of Ireland ......... 104 Midland Baok ......... 0
« 104% m Morgan Grepfell ...... 103°
10i% National Bk of Kuwait 103
National Girobapk ...... 104
National Westminster 104
Norwich Gen. Tst. ...... 40

1'55

Bank . . 103%,

Beneficlal Trust Ltd. 113%
Brit. Bank of Mid. East 10{%
R Brown Shipl
CL Baok Nederland ...

Peopla’s Tst & Sv, Ltd.
R. Raphael & Sons ... 10
P. S. Refson & Co. ... 10
Roxburghe Guarantee 11
Royal Bk. of Scotland 1{H

aammaaamaamammaaaaaaaaaqaumaaaaaaﬂanaa 5

Cayzer Ltd. ........ weneen 103% R st Co, Can
Cedar Holdings ...... 1% mJy gemhr%eswggg }.g

H Charterhouse Japhet.. igi Standard Chartered ... lllo

..... JR— Trade Dev. Bank ......
Citibank NA ......ceee- 1% TCB ..o R 10
Citibank Savings .....TI1H% Trustee Savings Bank 10
Clydesdale Bank ...... 10i%  Upited Bank of Kuwait 10§
C. E. Coates & Co. Itd. 113% United Mizrahi Bank 10
Comm. Bk N. .- 104%  Volkskas Limited ... 10
Consoclidated  Credits 104%  ‘yestpac Banking Corp. 104
Co-operative Bank ...... %  Whiteaway Laidiew ... 11
The Cyprus Popular Bk 104%  willjams & Qlyns ... 10
Dunbar & Co. Lid. ... 38%  Wintrust Secs. Ltd. ... 10
Dunean Lawrle ...-....- 104%  Yorkshire Bagk ......... 10
E. T. Trust ....cc.unemsan 11 % W Mambers of the Accepting Houses'
Exeter Trust Ltd. ..... RR e Ty s 725%. 1 month
a’ .

m ﬁ:& Fin, cﬁ“" o= _-llg % a.w'i. Fulr,ad rate 12 manths 'l":fsoo

WRo Secs. % % 9.75% £10,000, 12 months 10.00%.
Robert Tlaming 11K T im0 To To0 e e

B%. 00D and ovar -
m Sineean Manon s 0} § Go6 et .00 na oer Tt
r
R Hambrog -Bank ........ 101% g B oo e 000 S

Heritable & Gen, Trust 101% 31 Mongsga bsse mte,

i'attend.on 'lnvostmm Trost, a
company controlled by the
trustees of Lord Nife’s Settle-
ments, hag acquired 135,500 nop-
voting A ordinary stock wnits in
BPFM Holdings at a price of
1031p, increasing its holding to
4.51lm (3*6.53 pe; cent :'f class).

As a result of an acquisition
of 25.000 ordinsry stock wunits
of Miichel Somers, funds
managed or advised by M &£ G
Investment Management now
hold 24Im prdinary stock units
of the company (15.35 per cent).

103 companies wound up

COMPULSORY winding wup
orders against 103 companies
have been made by Mr Justce
Harmaan in the High Court. They
were:

Cheam Construction Company,
Sedgemcor Propertizss, Oagley
Assoclates, R. L. Knight NBC
Holdings.

Command Products, Falgar In-
sulation Company, Collyer Daish
Associaies, Tallisville Three,
‘Wembley Motor Company, Active
Video.

Drenmglen. D. Walter & Co.,

rvillin, Metalimport and Con-

tlnental Finances, Generosa
(Food, Wines & Spirits).

pineering Company. Batias Floar

ompany, Battys Float-

ing Plant & Marine Services,

Orsett Garage, Metrobadge,
Stateglobe. .

South Park Finance, Angle-
Dutch Securities, Building Pro-

jects GHC, Harlow Steel Com-

Cctober,
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This sdvertisement iz Issued in compliance with the requiremants of the Councilof The Stock Exchan nnddou
nol conatitute an offer or invitalion (o any person fa purchas

ELSWICK-HOPPER PLC

(Registered In England, No 120650)

SHARE CAPITAL

Authorised

£
3,726,170 hmwmmd:lpaéﬁmm

Convertible a

1,023,830 hﬂwmungp < o4

L of£ieach
4,750,000
_—

& Exch has sdmitted the B per cent. Gonvertlble Gumulative Redeemable
;rh:'cumuncilsom ?mmm of E.mch( ‘Convertible Praferance Sharas™) now being issued at par by
way of rlqhts and by way of subscription to the Ofilcial List and deatings will commenge on 30th

Particulars of the Convertible Preferenca Shares ara avallable I the Extel Statistical Services and
copies of such particulars are avallable from:

Hoare GovettLimited,
Bmﬂnl.:Ship!eyECo.leited, ll:leomn Houss,
Lothixn nx. 3191325 High Holborn,
London EC2R THE London WC1 7PB
— |

9 or subacribe for any securities of

—_—

Issued and now bei
issued fully paid
e

1,895,318
1,023,830

2,919,148

pany. Mansel Cab & Auto Supply

‘I'mllford. Autespeed Cmils.
GDS Freight Services, A.
Jones & Son (Cubbington). ?.AR
Freight Services, Real Estaie
(Management), Regiswyle.

The Lynn Group of Companies,

Bawcozen, Cutasil, Haverford
Securities. puz.l Couriers,
Homesound (South West).

SwWA Public Relations,
M. Ward, Dykeward, Adville En-
gineering, Original Records,

Baron's Court Potteries.

J. J. Hobbs & Sons, Adenstar
Imports & Exports, Minyet
Totletries, DJ Plastic Products,
Guideway Publishing, Eleuthera,
SC (Normingham).

Earlcrest Finanee Company,
Paceblue, Haltstop, Window
Master, Bracey Pate Engineering
Company, Contract Design Centre
(Winchester), Faireagle.

Redpride, Watson & Medley
(‘Wouls) Glacier Double Glazing
Company (Dartford), John
Wragg & Son (Plant Main-
tenance). GA Security Systems,

. C. De M. Corps & Co.

D. Peters (Liverpool), State-
ot Desiges K & B Pet S

2sigms, et Sup-
plies, Caraved, Bene Factum

T'ess,

Coral Fashions, Scuba TV,
Llanfzirpwllgwsngyll Tourist
Centre, Cherrybrent. Coacherest,
Meadoweroft Manufzcturing
Company, Clark’s Holiday Camp.

Regent Furnishings, Earth-
brook, Purima Motors, Telephone
Broadeasdnp Systems, TD Enter-
prises, Cracknell & Keatng, Ace
Vending.

Chase Films, Allwhere Produc-
tions, PNR Conuols, Kitchen
Elite, The Outside Inn, Walsh
C‘g?\s’l‘mcunn {London), Troy
{

Countrywide Material Handling,
Concise Shearing, Ernest Hawes,
Multisdtch.

Assetunit, Show-Off Display,

Muskarm, Conunies Coostructon,

Cheamland.

LADBRORE INDEX

Based on FT Index
875878 (+9)

Tel: 01437 4411

- . - - ) . .

This advertisement complies with the requirements of the Council of The Stock Exchange.

U.S. $400,000,000 . :
Citicorp Person-to-Person, Inc.

(Incorporated with limited liabtlity in the State of Delaware)
Guaranteed Floating Rate Subordinated Capital Notes Due October 30, 1996
Unconditionally Guaranteed by

CITICORPS

The following have agreed to subscribe or procure subscribers for the Notes:

Merrill Lynch Capital Markets

BankAmerica Capital Markets Group

Banque Paribas

Commerzbank
Aktiengssellschal

Creditanstalt-Bankverein
Credit Suisse First Boston Limited
Daiwa Europe Limited

Fuji International Finance Limited
E.F. Hutton & Company (London) Ltd.

LTCRB International Limited

Mitsubishi Trust and Banking Corporation (Europe) SA

Samuel Montagu & Co. Limited

Morgan Stanley International

Nomura International Limited

PK Christiania Bank (UK) Limited

Sanwa International Limited

Sumitomo Finance International

Swiss Bank €orporation International Limited
Wcs‘tdcutsg:hl;ghandeshank

Banque Indosuez
Barclays Bank Group
County Bank Limited

Crédit Lyonnais
Dai-Ichi Kangyo International Limited
Enskllda Secunt:&s

Goldman Sachs Internanonal Corp
Lehman Brothers International

« Shearson Lebman/Amencan Express Inc.
Mitsubishi Finance International Limited
Mitsui Finance International Limited
Morgan Grenfell & Co. Limited
Nippon Credit International (HK) Ltd.
Orion Royal Bank Limited
Salomon Brothers International Limited
Société Générale
Sumitomo Trust International Limited.
S.G. Warburg & Co. Ltd.

The above Nols. were formerly to have been issued by Citicorp Overseas Finance Corporation N.V., hut for United States tax
reesons were not issued: insteed these are now to be issued by the Company.

The Notes, to be issued at 100 per cent., have been admitied to the Official List by the Council of The Stock Exchange, subject’
only to the issuc of the temporary Global Note. Interest will be payable quarterly in arrears on interest payment dates falling in
January. April, July and October, beginning January 30, 1985.
Fuil particulars of the Notes and the Company are available in the Extel Statistical Service, in substitution for an Extel Card
dated October 12, 1984, and may be obtained during normal business bours on any weekday (Saturdays and public holidays
excepied) up to and including November 13, 1984 from the broker 1o the issue:

Vickers da Costa (UK) Lid.
Regis House
King William Street
Lowdon EC4R 9AR

Ccrober 30, 1984
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P.7. ASTRA INTERNATIONAL, INCORPORATED

{Incorporated in the Republic of Indonesia with limited liability)

US$25,000,000

GUARANTEED FLOATING RATE NOTES 1986 (the “Notas”)
Unconditionally guaranteed as 10 payment of principal and interest by

WARDLEY LIMITED

Notice to Noteholders
Notics is hereby given that the Notes are to be redeemed in whols on 30 November

1884 pursuant to Condition 5(b) of the Terms and Conditions of the Notes at a
redemption price equal to their principal amount logether with accrued interest to
the date of redemption.

Redemption wili be made at the offices of the Fiscal and Paying Agents set out below.
Payment of the principal amount wili be made upan presentation and surrender of
the Notes and payment of interest will be made upon presentation and surrender

of the Coupons appertaining thereto maturing on or before 30 Novemnber 1984,

e S

Sl

On and after 30 November 1884, unless upon dus presentation payment is improperly 3

withheld or refused. interest on the Notes will cease to accrue.

The Hongkong and Shanghai Banking Corporation
Fiscal Agent

for and on behalf of
P.-T. Astra International, incorporated

FISCAL AGENT
THE HONGKONG AND SHANGHAI BANKING CORPORATION
Ocean Building, Collyer Quay, Singapore 0104,

PAYING AGENTS

Dated 30 October 1984

In New York
THE HONGKONG AND SHANGHAI
BANKING CORPORATION
& World Trade Centre
Now York

New York 10048

In-Landon
THE HONGKONG AND SHANGHA!
BANKING CORPORATION
PO Box 199

88 Brshopsgaie
London EC2P 2LA

TRANS-NATAL COAL CORPORATION LIMITED

{ Incorporated in the Republic of South Africa)

REFORT FOR THE QUARTER ENDED 30 SEPTEMEER 1984
{Unaudited group results)

Comparative
quarter
Quarter Quarter previous Twelve
ended ended year monchs
30.9.84 30.6.84 30.9.83 30.6.84
{Audited}
Tons sold ('000) 6972 7.158 §,112 25,493
GROUP INCOME R{000) R(000) R{000) R({000)
NET INCOME before taxation 25448 12,838 25,037 84,061
Deduct: Provision for ordinary and
deferrad mxarion 13,029 403} 12670 40,975
Qurside sharehalders’ inrerest 1,912 880 1,635 5615
NET GROUP INCOME ATTRIEUTABLE
TO ORDINARY SHAREHOLDERS 10,507 7927 10,731 37471
CAPITAL EXPENDITURE (including
mineral right acquisitions) 31,604 13,988 15,365 82,013

Notes:

1. Desplte 2 decrease in tons sold during the quarter, there was an in.crease in net income
before tax. This was mainly attributable to cessation of the production of an exceptional
export product from Optimum Cofliery-

2. As from 1 July 1984 a policy has been adopted whereby existing uncovered foreign loans are
deemed to be forward coversd by future export earnings ar the exchange rate ruling on
30 June 1984. Accondingly future exparr carmings will be accounted for at this rate of
excirznge to the extent of the liabilities so covered.

3. During the quarter ap amount of R78 million was raised by way of a rights offer of
9.187,470—12.7%; unsecured subordinated compulsorily convertibie debentures at an issue
price of R8.50 each on the basis of 15 debentures for every 100 ordinary shares heid.

4. As previously announced the Group has commenced developing an anthracite mine in
KwaZulu at an estimated cost of RB& millien.

On behalf of the board
5. P, ELLIS ]

T. L. DE BEER
Johannesburg, 30 October, 1984

Direcrors

Financial Times -'I'.“.e'ﬁdﬂ)‘_-_.q_ctoﬁéz" 30 1984

UK COMPANY NEWS
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Allied London at record £2.8m

ALONG WITH the announce-
ment of a record years irading
the directors of Allied London
Properties say they are confident
that the achievements attained
shou!ld costipue durmg 1984785

Pretax profits for the year
ended June 30 increased by
£403,227, or 165 per cent, to
£089m and & final dividend of
1.48p efectively raises the net
total f{rom 133p to 1.7p per
10p share.

At vearend the group’s pro-
perty portfolio was profession-

ally valued ar £71.1m (£822m). -

Net value per share showed an
increase over the year ol l4p
at 152p. .

The portfolin cemprises $52.5
per cent offices, 41 per cent ware-
housg/industrial and 6.5 per cent
retail. New letticgs dunng the
vear and rent reviews improved
rental income by 19.5 per cent

The directors say tkat with
the group's Pproperties sltuzted
in the Scuth-East, many sirate-
wically placed near the M25. they
are conSdent that simblar
achievements should continue

during the currant vear.

Ceniral House, Houaslow. a
developmeni of £5.000 =g fu air-
coaditioned offices. has been com-
pieted. Levtuings of 25 per cent of
the space have been completed,
and pegotialions 1n rezard to the
remainder are now in hand,

Buckingcham House. Gerrards
Cross, a development of offices,
shops and fats. was completed
and let during the year. Another
site nearby for afices has been
acquired, and the bwlding is
pardz let.

The group's development of a
peighbourbood shoppinz centre
at Maidenbead has been com-
pleted. The supermarket is
leased to Budgeps and the re-
maimng shops are all let

Allied London is cootinulng
with developments at Dartford
Trade Park. The phase recently
constructaed has been Jet,
together with a substantial ex-
tension for Delta Metals,
Another phase of some 320,000
sq fr 15 now being built and let-
nngs for part of this have heen
negotiated.

The first phase of the Chelien-
ham Trade Park has commenced
and will be available for letung
shortly.

Since the end of the war the
group has completed the refur-
bishment of a luxury office pro-

- perty at & Manchester Square,

Loadon, the letting of which has
heen completed on “satisfactory”™

terms.
Sterling Homes, the house-
building subsidiary, bad a

buoyant year concentrating on
traditionally built quality
houses jn the south east.

Tax for 1983/54 took £436,000
(£365,0007 to leave avallable
profits at £2.39m, compared with
£2.67m. Dividends will absorb
£648,000 {£531.000).

Earnings per share were given
as 7.14p {6.15p adjusted). Fully
diluted they amounted to 8.41p
(5.1p adjusted).

® comment

Though Allied Yondon is still a
hard share to assess—tihe man-
agement, certainly, wins no
prizes for loquacity—the trend
towards greater disclosure is to

he welclmed, No guidance is
given on the respective import-
ance in these figures of rent
reviews and new lettings, but it
looks = if the bulk of praject!
completions came towards the
year end, leaving rental on exist-
ing properties the main comiri-
hutor to growth. This year,
though, & numbér of sizeghle
projects are coming on stream,
and there iz besides the aftrac-
tion of the group's unique
expogsure to the presumed
benefits of the M5 molDrway
completion round London. Profits
this year should reach fgme
£33m, This is largely reflected In
the share price, which at 88p (up
2p) is at a discount 10 fully
ajluted mnet asset value (at
around 127p) of some IZ per
cent—in line with the sector
gverage. The shares have en-
joyed & good run lately, and
probably have 1ittle speculative
sppeal in the short term. But as
a well-managed regional special-
ist, the company leoks solid vaiue
m the long rum. :

Floyd Oil

Floyd 0il Participations swuag
back into the black over the year
to eod-June 1984 partly as a
resuit of an increase in interest
from the 1983 rights issued pro-
ceeds and exchange gains on
cash balances.

At the preitax level Dprofits
reached £220,533, compared with
restated losses of £75,538. Turn-
over totalled £558,811 ¢ £370.,058).

Mr J. E. K. Floyd, the chair-
man, says the gsroup made sub-
stantial progress over the 12
months, pomnting out that it
acquired production in the North
Sea of proven quality to help
with the extremely actve drill-
ingd programine over Aacreage
where it has already met with
SUCCasSs.

The group, a USM company,
is alsg¢ continuipg to epjoy a
rising cash flow from North
America.

Operating costs for 1853.81
accounted for £79,774 (£488484)
and deplation £315,237
(£185,137). Admipistration ex-
penses took £342.293 (E328.424)
and amortisation of exploration
expenses rose from £99.350 to

swings back to profit

£148,367.

Other income, however, im-
proved from £213,681 10 £451,480.
Interest charges amounted 10
£3.888 (nil).

Retained profits emerged at
£300.662 (£75.725 losses) after tax
of £80,128, against a previous
£2813.

The 198283 results were re-
stated to complr with SSAP 20.

Mr Floyd savs the group took
a major sitep forward in estab-
lishing {tself as ao independent
oil and gas production company
through the acquisition last July
of a 0.9 per cent working interest
in the Claymore Field In the
North Sea where its share is
Eurrentl}' 475 barrels of oll a

ay.

The value of the graup's share
of production of Claymore in
the first year is expecled to be
in the region of f4m. The direc-
tors say this will make a signl-
ficant contributinn towards fund-
ing the East Midiands exolora-
tion programme during 1985 and
thereafter will provide a reliable
income for many vears 10 come
with which to finanee part of
Floyd's exploration activities.

They add that furthermore,
following changes introduced by
the 1954 Fipance Act, the group
is now able to offset exploration
expenditure against income from
producing fields for tax purposes.

The group’s priocipal asset
remains its 23 per cent interest
in the 12 production licences in
the East Midlands,

Shareholders are teld that fin-
ancial commitments onshore In
the UE, coupled with the decline
in the value of sterling, have not
assisted Floyd's eforts to expand
its U.S. activities, but that pro-
duction has coptinued {0
generate cash at an increasing
rate.

The directors recognise that
“ excellent opportunities™ for
investment in North America
still exist and continue to keep
these under review.

Floyd has now sold its 1.96 per
cent interest in EPll4 onshore
in Western Australia and has
redeployed the funds in a 1
per cent carried interest in Block
B offshore Java where it will be
carried through all expenditure
until the estahlishment of
production.

Photax profit
‘at halfway

ALTHOUGH TBERE was a turn-
round from losses of £79.000 to
pre-tax profits of £40.000 for the
first six months of 1954, Mrs E,
Jacobs, chairman of Photax
{London) says that in all prob-
ability the year as a whole will
not produce any material change
in the pattern of trading or
profitability.

For the 1983 12 months this
mapufacturer and importer of
photographie equipment incurred
losses of £22.000.

In the slightly longer term
the chairman says there are more
hopeful signs, as part of the con-
tinuing process of building up
the range of the Eastbourne
factory-made products company
introduced a pumber of new
items over recent months.

This company is bringing out
two sizes of film developing tank,
which is anticipated to consider-
ably improve its sales of dark-
room equipment, both at home
and overseas.

Sales for the six months
amounted to £3.18m, compared
with £2.95m, and the tax charge
was £13,500, against a credit of
£17500. Loss per share was
0.05p (4.45p) after preference
dividends.

This announcement appears as a matter of record only.

Slough Estates pic

£40,000000

11-25 per cent First Mortgége Debenture Stock 2019

I1ssue Price £97-006 per cent

Placing arranged by

Charterhouse Japhet plc

Brokers to the issue

Sheppards and Chase

Rowe & Pitman

October 1984

- v mrariw e e aa— -

Higher costs hit Websters
but better full year seen

ALTHOUGH the Wehsters Group
plunged into the red in the first
six months of 1934, Sir Poter
Laine, the chairman. says the
figures do not bear direct com-
parison with the frst half of
1983.

The first-halfl figures show pre-
tax losses of £181.000 compared
with profits of £405.000, and year-
end profits of £2m. Turnover of
this printer, publisher, wholesale
book and home computer soft-
ware distributor improved from
£20.3m tg £25.23m, and operating
profits were £71,000 against
£558.000. Icterest payable was
E252,000 compared with £153,000.
The interim dividend is 0.9p
{same on a smaller capital)—
last year's total was 3.1p.

Commenting on the first-half
results, Sir Peter says that
earlier in the year he pointed
out that as the group grew, its

dependence on trading in the
second half ineressed. With the
greater spread of group activi-
ties, turnover during the period
showed a substantial increase.
However, for the first time. the
half.year carried the full costs of
a major new azctivity, Websters
Software, whose profits will fall
wholiy in the second six months.
Commentiag on prospects for
the rest of the year, Sir Peter
5ay5 the outcome for the second
half will, as always, depend upan
the level of trading during the
period leading up to Christmas,
The group is betier placed
than ever before to benefit from
a buoyant Christmas, and on
current evidence he is confident
about prospects. -
Estimated tax relief for the
Srst half is £84,000 (£162.000
charge). The stated loss was
0.74p against earningy of 1.95p.

BOARD MEETINGS

The lollowing compames have natified
dates of board meetings 16 the Stock
a Such 35 are wsually

keld for the purposes of conmidering
dwadends. Ofic:al indications are not
avzilable ma to whather the dividends
are nwarimg or Knals and the sub-
divisging shown baiow
manly on last year's timetable.

JODAY

Interims: Aitken Hume International, 1,

Clarke, Electrocompaneants,
inyastment Trust. Henderson
Reed Intemational, United
Dusrributors.

Amber Day., HBritiah Car
Fairview Estates. J. Hespwarth,
Smith Linae.

Clamant
Gilobe
Group.
Ceramic
Finals:
Auzbon,
Reardon

are  based La

Aiffiow Stcamlines
Alhad Iriah Banks
Associated British Foods
Bradtord Property Trust ..
Caflyna ...cccovceiianiciname

Latham {James) .
0.K. Bazsars {1929)
HAediand
Regalian Propertlea

am ...
Finals—
GOMME ceeerverenee
Goodman Brathers
-_lguu_pc ramemraanas

North Atlantic S'alcurln'u
Smart (J.} (Contractors)

LDH confident
of keeping up
its progress

On turoover up from £3.28m
B
re-tax o
fhe year to end-May ‘1984,
compared with £96351. .
The group, which disiributes
furnishings and  uphoistery
fabrics, drapery and hardware,
increased its operating profit by
2229000, "This, ‘says Mr M S,
£} 5 says. Mr
oss, chalrman, reflects the
strepgth and excellent perform-
ance of the main subsidiary,
S. Ross and Co, which increased
its sales by 34 per cent and profits
by more than per cent,
despite contioued pressure on
AT, .
Ross continues to imcrease its
market share, the chairman says,
and is looking at merchandise
to cater for allied industries.
It continues to operate at a vary
gatvisfactory profit level, he adds.

The chairman believes, how-
ever, that the group will conunue
to make progress and ‘trade
profitably.

Having carried out the capital
reconstruction proposed earlier
in the year, the company looks
forward t0 returning to the
dividend list at the earliest
opportunity.

Net earnings per 15p share |

were shown down at 113p
compared vith 1.25p,

In his interim statement My
Ross expected the same level of
profits, £00,829, for the second
half. The failure to reach this
figure has been doe to the poor
performance of GME. Total
Communications, involved with
elactronic communications

 supply and maintenance.
The

purchase of this company
has been & major disappoint-
ment, the chairman states, and
in July a decision was made to
discontinue its activities. Closure

| placing to -

‘boost its "

 Hows mmﬂ Compazy, 20
T R ilaned weme. in the
British civil engineering and
constructipn ingusily. i: t:ln:g

of

gpﬁm with aizteen instituticas.’

A total of 5.15m opdinary 23p
shares in John Howard, repre
senting 404 per cent of the
chuity, hag beesn placed at Tip
a’ share  through Granville &
Ca, 2. founding member of the
everthe-counier Share market
in this eccuntry. Granviile wiil
be maki a market in the
shares at end of November.

The shares being placed come
from Faire .Copstruction,
part of the guoted Amec group
which was formed at the end of
1982 by the merxger of Fair

clongh and . Willlam  Press

Groups .. A
Fairclough . a sub

stantial e sihuehnlder in  John

Howard during 1980 and 1881
Al that time Fairclough wanted
a greater exposure to the inter-
national construetion and marine

Howard needed fresh equity
capitat following some years aof

Following the merger with
Press,” which already had exten-
sive offshore and -International
constructon- interests, it was
thought. that ‘'a major stake. in
Hoard: wag inconsistent with the

jong term aims of the merged
group. - T -
John Howard, which was

founded by Sir John Howard in
1927, has developed . a broad
range of civil engineering and
‘vonstruction. activities but it is
s

- con - 2,
jetties, quays and bridges, for
.which it is best known.

In 1973 the company iformed
a joiut venture wath €. G. Deris,
‘a French -offshore engingering
company, which jed to the
formation of Howard Doris in
Scotland in- 1974, in whieh John
Howard has' a 35 per cent
interest. .-

. The company’s Sve vear track
record, including is share of
Howacrd Doris.
(1678 of £53m reducing to o
£2.98m. 1oss in "80. The following
vear -there was a small profit
and by 1983 the company had
recovered soffielently to report
just under £1.5m pre-tax.

In the six .moenths to June 30,
profits

for the year including £825,00D
Howard Doris. A 1.5p dlvi-
dend i5 forecast for the carrent
year btl‘lot _'tl:e3 Sdui!hﬂm would
expect to pey S.4p in subsequent
m from -that level of profit-

‘On the Tip placlag price the
fully itaxed- p,tg_t:'.h- .7pand the

costs are refiected in the accounts

yield 7 per oomt.

will prepay the principal

The Sanwa Bank; Linited
{incorporated with Bl Eshibty irJapan) .
Commercial Union Building, 1 Understa n.;.qn_meqsay
US $40,000,000

Callable Negotiable Floating Rate :
DollarCertificatesof Depositci:a29thNovember, 1985

Inaccordancewiththeprovisions of the Certificates, nafios -
is hereby given that The Sanwa Bark, Limitad (“The Bank™)

Payrment will be made against presentation and surrender
Of the Certificates at The Bank's London Branch, ..

)

\Bank of America Intemationaj Limited

Germany.

Dated: October 30, 1984

Notice of Redemption

WALT DISNEY PRODUCTIONS =
INTERNATIONAL FINANCE N.V. -

1534% Guaranteed Notes Due 1986

Payment of Guaranteed Notes will be made upon presentation and surrender th
coupons, if any, appurtenant thereto maturing subsequent to the redemp
of America Intemnational S.A., 35 Boulevard Royal, Luxembourg, or, at the aption it

. . ] . Of the hO! a4 et .
BankAmerica Intemational, 37-41 Broad Street, P.0. Box 466, Church StraeF:uStation. New c;xilm S

York 10004, U.S.A.; or Bank of America N.T.&S.A., 25 Cannon Street. L sndior- -
Bank of America N.T.&5.A., 43-47 Avenue de la Grande Armée, 751 ‘Itﬁ _:::iion e ot Enland. o8
America N.T.85.A, 34 Van Eycklei, B 2000 Antwe
Gartenstrasse 9, CH-4002 Basle, Switzedand; or Union Bank of
80217 Zurich, Switzerdand; or Bank of America N.T.&S.A., Mainz

WALT DISNEY PRODUCTIONS INTERNATIONAL

Notice is hereby given that, pursuant to the provisions of the Fiscal and Paying Agency Agreement -
dated as of September 1, 1981 among Wait Disney Productions Intematiu:algF::lgan:? NV.Walt -
Disney Productions, as Guarantor, and Bank of America Intemational S.A., Luxembourg, as Fiscal and - .
Paying Agent, ail of the above Guaranteed Notes, constituting $100,000,000 in principat amount, will- - -
be redeemed and prepaid on November 30, 1984 in the princi :
accerued interest thereon to said redemption date.

Interest on said Guaranteed Notes shall cease to accrue on the redemption date and on said date !ha -
redemption price will become due and payable on each of said Guaranteed Notes. ' R

By Bank of America International S.A., Luxembourg
Fiscal and Paying Agent ) .

pal amount thereof together with

eredf, together with al o
tion date, at the office of Bank

e, 7 s, France; or Bank of. 7' -
rp 1, Belgium; or Swiss Bank Corporation, - '
Switzerland, Bshnhofstrassa 45, CH-
er Landstrasse 46, 6000 Frankfurt/Main,
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TECHNOLOGY

EDITED BY ALAN CANE

SCOTTISH PAPER MAKER AUTOMATES FOR

On paper Thomas
Tait has got
it just right

3¥ MARK MEREDITH, SCOTTISH CORRESPONDENT

lower gramvme paper (petting
more paper surface per £), and
im- to counter rising epergy costs.

The Scottsh

Eke copy machine paper, writ-
ing paper and envelopes. The
estimated

penetration akso
favour.

The inmovaton came with
Tait's decision to combine the
controls for both moisture and
subsiance regulation Into the

AcuRay comp
thought o be the Arst time
th::e operat.!fo“;l: were convbined
into one so Te Program.
This has left the paper
ohctently. Losses thronch Depes
efficien Pa|
breakages have dropped by 1.
per cent from 11.5 per cent of
production.
Most significant, the gra.mmas
per metre—the weight of the
paper--hag dropped as the mar-
ket has dictated. The substance
measuremi entéx:ip'fait’s drﬁgve‘-
opes, for g,
from around 105 to 85 gramnl:sg.
To counter pulp costs, which
for Tait have risen demtntmgly
from £256 a tonne to £400 this
year (muchk of it through un-
favourable currency move-
ments), improved production
controls have been introduced.
These have allowed the ash, or
mineral, content 1o rise from 5
per cemt ten years ago to 25
speed per cent today. This allows
cheaper e:lm;,ljnodxtles hk:_eplchalk
or China to partly ace
pulp fibre.
The other techaological
thrust bas been an energy con-
package computerising the
varlous load factors and supply
sources. This combination of
Hewlett Packard computer with
software from Valtos Technical
Systems has accounted for
savings of up

to EIB000 a
month, says Tait
The company has its own
his electricity geperation through a
steam turbine fed by an
adjacent to the steam boiler. It
burms ga2s aund has a standby
tank of propane. The company

g
gES

B
5_'
&

jaees
g
:

g

Mg with a new turbine.

IﬁgglnsTupepulpmﬂlltFortWﬂhm.mdoseﬁ.Talt

could reverse the trend

can also call on electricity
board supplies. An old coal-
fired boiler is being restored
There is
even a small water-driven tur-
bine presently under repair
which can create about 0.5
megawatt taking water from
the neighbouring canal. The
plant needs about five when it

P‘*glsunderwaymdwinneed

between 10 and 11 MW with its
giant machine.

optimum energy
account availability, costs and
demand from the plant Mains
power, for example, is auto-
matically brought in when the
machines are being overhanled,
or demand for steam is low and
the steam turbine consequently
not operating at full output
The market trend for low
paper led to Tait's
dec.lsion to instal a wide, high
speed Voith West German
machine,

Teit bought in U.S. paper
technology starting with com-
puterised controls of the paper
production in 1976 through an
Accuracy computer which was
updated with a minl computer
version two years later.

Then last year came the in-
stallation of an Impact moisture
control, a device which Nes
across the entire width of the
paper machine. Guided by sen-
Enrs. It locates areas with too

a moisture content and

apphes infra-red light to that ing

area.

A 10 per cent prodactivity im-
provement resulted largely in
the saving on steam which pre-
viously was applied uniformly
across the width of the paper,
drying the wet areas bot ailse
drying other areas unneces-

sarily.

A D-emn thermal-hydrauliz
substance control put in this
year also straddles the highe
Epeed paper run in effect skim-
ming off overly thick areas with
its adjustable slice.

“To meet demand for lower
gramme paper, we had to in-
crease Speed. There is less
weight of paper per vard so
maore of it had to be produced.
This is where most paper pro-
ducers have rum into trouble
as they are unable to increase
their speeds to the optimum
level and so lose produc-
tivity.” Tait says.

Msny machineg produce
paper between 100 and 350
Erammes per metre. Thomas
Tait's new machine, combined
with existing equipment, will
enable him to span a range
from 45 to 320 grammes.

Moving on to a large botile
of orange sguash, Tait outlined
the_ techmical options ahead

Wiggins Teape closed its Fort
William mill in 1880,

His plant presently nses all
chemically produced pulp at
about $540 per tonne. News-
print and lower quality paper
is produced from much cheaper
mechanical pulp with wood
fibres brokenr down largely
through griding more thar by

Tmt hopes to Icok at expand-
a half-way process ealled
chemical thermal mechanical
poip—combining methods from
both processes—and drawing on
Scottsh timber resources. This
would be the kind of fillip on
which promoters of Scottish
forest products have set their
sights,

Cable television delays
damage hopes of success

THE GOVERNMENT is under
attack for delays with legisla-
tion and policy decisions over
cable television. Some suggest
that the delays may cause
serious damage 1o tha future of
cable teievision. The story is
very familiar to British media
watchers—bat the government
in question is not Mrs
Thatcher’'s but President Mit-
terrand’s.

Cable television and related
information technolopies have
become passionate iesues in
France—with the kind of Gallie
dedication usually reserved or
cheese and wine. Grand
schemes, such as the free pro-
vision of viewdata terminals
for telephone subscribers to re-
place telephone directories—
and information technology into
the home—have been on the
agenda in Frapce ior some
years, and Biarritz even has an
experimental fibre oplic cable
television system. But for all
the commitment of the French
government {a FF 50bn pro-
gramme over 20 years),
bureaucratic delays make it stll
less tangible than Britmin's ail-
ing cable industry.

Cable television was one of
the dominant themes to emerge
at this years VIDCOM in
Cannes—the annual event that
owes its origins to video, not
television. With a mixture of
kardware, software, conferenc-
ing and buying and selling,
VIDCOM has become the
autnmnal watering place for
the world's video industry. But
this year the signals begin to
show how video Is increasingly
a catalyst, with the film indus-
try, mmsic business, satellite
TV and all other permutations
of television merely finding
VIDCOM the one international

. event whera everyone has some-

thing in ecommon.

The hardware at VIDCOM
this year exemplified how the
video industry is maturing:
there was little to surprise the
business. From Philips, a very
neat VHS videocassette machlne
(the Japanese format, once
anathema to all E an

r5). From Pioneer,
their new laser video dise
player which takes not only
12 inch and 8 inch video dises,
but also CD audio discs;
Pioneer also claim that a laser
video disc player wiil become
available using digital rather
than analopue sound—in which
case, who wants CD any longer"

As an event, however, VID-
COM is refiecting the changes
of the video indastry, as both
try to discover their new

priorides. Programming is now
the big issue, with music on
video offering the promise of
volume sales as consumers
become sadated with feature
films. Distributors arxe stll

salivating over the statistics of the

Making Michael Jacksor's
* Thriller,” now second in the
ell-ime favourite charis of
North America with 530,000
unit sales,

Some companies in the music
video business believe the
arrival of the 8 inch video dise
could provide 2 breakthrough in
this market—aimost the video
equivalent of the audio singls.
Polygram Music Video, who

Video&Film

BY JOHN CHITTOCK

launched in Cannes an ambi-
tious Barry Gibb video music
album—title Now Voyager and
unexpectedly Sir
Michael Hordern—see the 8
inch dise as a perfect medinm
for so-called pop promos, the
short four minute videos issued
by record companies and now
widely used on television

The interest in music video
is not confined to pop. The
British distributors Arts Inter-
pational had on show at VID-
COM some of the major opera
and ballet producticns which
have recently been the subject
of a video disc deal with
Philips. And Pony video, a
major Japanese software com-
pany, demonsirated the remark-
able Westernisation of their
home video customers by listing
in their Japanese catalogue
Mantovani and Vivaldi along
with Tom Jones and Lionel
Hampton.

One participating organisa-
tion at Cannes this year which
views these developments in
music with caution is the IFPI
(the Imternatipnal Federation
of Phonogram Industries). They
see the flood gates-opening and
washing away eopyrlght protec-
ton, especially wi satelite
television crossng national
boundarfes which once defined
the limit of copyright deals. At
VIDCOM Thorn EMI's Music
Box channel was exemplifying
the point by claiming that—
through satellite distribution to
Evropean cable networks—they
expect to reach 3m subscribers
by May of next year.

Legislation over eopyright.

and the protection of national
broedeasting from satel-

7

Lovell

for Project
Management

lte transmissions, were other
{ssues pever far away at VID-
COM, YVarious governmenits, as
well ag the EEC, are examining
problem—Britain is ex-
pected to publish soon a Green
Paper denling with the blank
tape levy controversy; Spair and

are about to join the
ranks of the countries which
now operate blank tape levies.

For thoge whose visit to
VIDCOM did not mean sitting
in hotel rooms buying and
gelling programmes, the matter
of government involvement in
this complex business must have
seemed the most smla.ng issue

—gspecially for British
observers. The French, through
their PTT and a variety of other
organisations, are nursing the
video, cable and information
lechnology  indostries  with
almost a fierce sense of national
pride—uniike the British free
market economy style.

An example of this is the
OCTET Agency, created by the
French Ministry of Culture to
provide information, ce-ordina-
tion, programme development
and other assistance across all
areas of the new media tech-
nologies. The agency draws
upon the expertise of three
existing bodies, one of which
already serves the specific needs
of audio-visual communication.

Such support contrasts
sharply with the tough commer-
cial attitudes of the RBritish,
which have contributed to the
Joss of faith in cable TV dis-
played two weeks apo hy
Visiophire's withdrawal and
Rediffusion’s sale 0 Robert
Maxwell, What iz needed for
cable is the same kind of help
that the ,government gave to
videotex. This had a huge push
in Britain, aided by fiscal
ineentives, without which the
UK would not have the world
lead it now enjoys in videotex.

It would be wrong to draw
parzllels with the British lead
in video penetration of TV
bhomes, which happened with.
out government help whilst the
French at first actvely and
successfuily discouraged video.
Ironically, that scenario could
be the very one which spells
problems for Cable TV in
Britain and advantages for the
French. Who wants ecable TV
when a VCR can offer television
on tap? .

Yn selling imported tech-
nology instead of creating it. we
merely eonfirm that Napoleon
was rightt Maybe we are a
nation of shopkeepers.

Computing

Hidden costs

of buying
software

IBM mainframe computer users
in the UK should not expect to
save money by installing a soft-
ware package rather than de-
veloping an application in-
house.

This conclusion, which flies
in the face of most received
wisdom about the costs of
packages versus custom written
software, comes Ifrom a new
survey * Application Packages:
acquisition and useage,” pub-
lished by the consultantcy
Xephon.

Based on a questionaire
answered by 62 data processing
managers on IBM mainframe
gltes, the survey clearly shows
that most users have a low
opinion an applications
packages,

Thew said: “Except for basic
applications such as ledgers
and payroll, packages oome
nowhere near meeting the full
range of cur requirements.

“It is very difficult to indes-
face packages to applications
that have been developed in-
house, Packages are better
suited to ‘green fields® sites
than long-estzbliched ones.

“Most packaces have shock-
g performances.

* Packages are not well main-
tained and updated 0 make use
of new TBM facilities.”

Packages are generalised
pleces of software written for
specific =2pplications such as
payroll, accounting, insurance
or personnel.

The idea is that the user
company modifies its practices
to fit the package rather than
the other way about. It reckons
to save the very substantial
development costs of building
ittt own applicadon from
seratch.

The Xephon survey suggests
these hopes are ill-founded It
s8ays: “The princlpal saving
vou will make is in elapsed
time to completion.”

In other words, you will
instal it quicker, bat it will not
do all yon want it to.

The survey costs £29. Xephon
is on 0635 33823,

__FIRSTCITY.
" REACHING FURTHER

DOING

MORE

IN TEXAS BAN KING

MAKE US ONE OF THE STATE'S FINANCIAL LEADERS.

As a major finomcial institution a bank holding company with helping farther business and in-
i Texas and the Southevest, First moare than $16 billion in total dustry in Texas,

City has a long-tern commitment assets. We are the largest financial And with a keen perception of
10 mcxintaining its leadenship role. institntion in Houston, the largest smackets around the sorlkd and
Andwe have the resources w city in Texas. And we're also part offices in key markets, First Ciry is
back that commitment. of a growing statewide network committed to helping you partici-
As First City Nariona! Bank of of more than S0 banks. pate not only in Texas growth,
Houston, we are the lead bank of That gives us insight into bur in regional and international
First City Bancorporation of Texas,  mngkets all across Texas. With growth as well

. these statewide connections and
our foancial strength, we have
continned to be a leader in

FIRST CITY NATIONAL BANK OF HOUSTON

" Financial Position (ln Thousands)
September 30, 1984
Total ZS5€LS c v v nevnmnanen R $9,286,185
10308 .. .c- . hesasamsesaana .. - 5,831,234
DepPositS.. . oovenmacasernronrann 5,633,120
Sharcholders' equity . ceox - 2aaearaas 417,226

FIRST CITY BANCORPORATION OF TEXAS, INC

Financial Position (In Thousands)

TotalassetS...c.oanu-s eneanyas $16,988,770
B - T . 11,427,799
DEPOSIS . e e vaenennnannnnnes-12 ,293,010
Shareholders’ eqQuity o . cocvnnnnsseas 977,756

mIRSTCHTY,

First City National Bank of Houston

LONDON: 99

Texas TT002; {713)658-6670

Houston,
, London, EC2ZM 3XD, England; (01) 628-2491

SENGAPORE. 10 Collyer Quay, & 25.07 Occan Buikling. Singapote 0104, Singapone., (65 ) 222-§903

. Sulze 3
MHJ\IMS. PO. Bax 2557, Houme TT252;(713) 658-6048

First Clity 2ko has Inwernational Departmenss at. _
FIRST CITY BANDS OF DALLAS, (214} 939-5000; FIRST CITY NATIONAL BANK OF EL PASO, (915) $45-570C; and MCALLEN STATE BANK, ( 512) 686-1735,

100 Japan; (03) 213-105%

TRW is a widely diversified company on the leading edge of electronics and space technology. Our Pioneer 10 space-
craft {pictured) was the first man-made cbject to leave the solar system. And TRW electronic components have
_hundreds of down-to-earth applications— from computer tape drives to television sets.

THW hegan as an automotive parts manufacturer aver 80 years ago. Today, almost every car and truck on the mad

contains TRW parts. TRW factories around the globe produce a wide range of automotive paris— from bearings and
valves to complete rack and pinion steering systems.

TRW mdustnal and energy pmducts have eamed a reputanun for reliable perfnnnanr:e TRW equipment, hacked up by an
axtensive field service and repair network, helps purnp ofl and gas around the world. TRW components keep the world's
aircraft flying; and TRW bearings, tools, and fasteners help raise productivity levels worldwide.

CTRW Inc., 1984
TRW 15 the nane and mark of THW lnc.
TAW tor, Clevaland. Ol DSA

I’

A Company Called TRW.
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THE MANAGEMENT PAGE: Small Business

EDITED BY cHHFSThéHFE LORENZ

“J] REMEMRBER our first day
here.” says Terry Beardow with
& grin. " We didn't have a phone
in the place so our secretary
bad tc run down to the end of
the Toad and use the public box
instead.”

BVT, a2 Manchester-based high
technology business which
designs and  manufactures
customised vacuum coating
systems, has come a long way
since Beardow and fellow
engineer Tom Walsh started the
company in September last year,

But while British Telecom
has since put a stop to the
secretary’s unseemly -dash to
the end of the street, the trials
and then tions of the
past 13 moaths illustrate the
deep-rooted problem which any
new company faces in establish-
ing itg credibility in the market
place.

This iz not to deny BVT'Y

achievements so far. Flnanced
with £1m of venture capital from
a variety of City of London
sources, the company has now
received total orders worth more
than £2.5m, has sueccessfully
delivered one of its machines to
a Californian company, and has
built up a workforce of 20
people which is expected at
least to double as work on new
contracts beging in the next
few months,
. It is, however, too early to
judge BVT's financial results or
to tell whether a relatively tiny
new venture c¢an succeed
against international competi-
tors whick are large by any
standards. For BVT is bidding
for contracts worth anything
from £im to £im and dealing
with customers who need con-
vincing evidence that a small
North of England business can
deliver reliably and on time.

Says Beardow: *“The little
guy from Manchester walking
round the United States with
bis smitcase just doesn’t stand
a chance. Our competitors, wha
are Japanese and German, are
blg companieg which ean afford
to fleld a vast team of people
at their presentations and this
show of stremgth obviously goes
down well when yon are talking
big numbers, It doesn't matter
if you offer the best specifica-
tion for the job and the best
price—if you're 2 new company
it counts against you."

Beardow and Walsh picked
up much of their experience of
vacuim coating systems when
they were group engineering
manager and general manager
{vacuum sales) respectively of
the Manchester-based, publicly-
guoted _ company  General
Engineering (Radeliffe). But
while Radcliffe is one of the
world leaders in vacuum metal-
lsing for the packaging
ind ting 3 thin flm
of metal coating onto paper,
glass or plastic, such as in the
shiny silver paper which
comes  out of clzarette packets

Tom Walsh (left) and Terry Beardow: confident of competing any-
where in the world.

Facing heavy
competition
head-on

Tim Dickson on a fedgling vacunm specialist .

—BVT has been attempting to
harness advanced technology
and increase the applications
for these techniques.

BVT's machines, for exampie,
are fitted with advanced elec-
tron beams (which can melt
materials like cobalt and nickel
and be used to achieve terrific
magnetic density on, say, video
tapes) as well as having sput-
tering units which can success-
fully deposit materials (such as
metal oxides) without melting
them,

BVT's application of this
technology is mot unique—but
the only worldwide competitors
are Leyluold-Heraeus of West
Germany, the world's largest
vacuum company. and Ulvac of
Japan.

Life would probably be much
easier for Beardow and his col-
leagues had he succeeded in his
original ambition of leading a
management buy-out of Rad-
eliffe’'s vacuum products divi-
sion. Radelife was, in fact,
run for almost three years by
aecountants, Peat Marwick
Miichell after going into
receivership in June 1979. But
just as the business plan for the

proposed buy-out was being pre-
pared at the beginning of 1983,
up popped a company called
CIS with a successful bid for
the entire group.

Beardow left Radcliffe in
February 1982 and set about
finding the backing for a new
company. Early support with
the buginess plan was provided
by DD and S, a London-based
consulianecy led by John Duck-
warth and including Dr Stuart
Slatter of the London Business
Sthool. But 'credit for raising
the money must go to Dr
Richard Hargreaves, the ex-
ICFC manager who had just set
up his venture capital con-
sultancy Baronsmead Asso-
ciates.

Hargreaves suggested increas-
ing the initial capital require-
ment from £im to mere than
£1m, undertook his own market
research, and havipg satisfied
himself of the project's poten-
tial persuaded Newmarket
(Venture Capltal), the managed
funds of N. M. Rothschild and
Schreder Wagg, Westpool
Investment Trust and British
Petroleum Pension Trust, to
provide the finance. " He knew

where {o go. thats for sure”
gbserves Baardow.

BVT's management, 1eam was
sirengthened by the appoint-

ment of Duckworth as chairman :

and the,other DD and $ part:

ners have also been appointed

directors primarily to keep an
eye on the financial manage-
ment of the new concern.
Progress over the last year
has been somewhat slower than

the original business plan im-

plied=—but Beardow and Walsh
remain confident that they can
compete anywhere in the world
on technical skill and that they
have some important inherent
advaniages. While their Japan-
ese and German oompetitors.
for example, source many of
their own parts, BYT, because
of itg size, has the flexibility to
go for the best components thar
appear on the market

BVT is also closely associ-
ated with the Institute von
Ardenne at Dresden, West Ger-
mapy, a leader in many areas
of thin film coating technology.
The company, however, fully
intends to establish its own R
and D facility.

Orders received recently by
BVT include one from the
Department of Trade and In-

dustry under the Preproduction
Order Scheme for Thorn EMI's
Capitol Magnetics subsidiary
and export contracts from
Sierracin Ine, an aerospace
company, and Andus Corpora-
tion, both of California.

Credibility, however, remains
one of the biggest stumbling
blocks and the company pays
tribute to Hill Samuel and the
Export Credits Guarantee
Department for providing
crucial backing for the Sierracin
deal. “We think we were tech-
nically well ahead of the com-
petition but we had to go 10
California seven or eight times
to get the contract”

Angther problem is the com-
pany’s almost total dependence
at this stage on Walsh and
Beardow. “If we go under »
bus,” jokes Beardow, referring
ta the keyman insurance policy
which has been takemn out on
their lives, “the sharehoiders
will be very rich.”

The two BVT executives, how-
ever, are consclous that sus-
cess can only be achieved with
the help of the whole work-
force, which will not be allowed
to grow more quickiy than s
absolutely essential. In an im-
pressively democratic gesture.
the two men insist that every-
body (including themselves) is
on the stafl, everybody (includ-
ing them) clocks in first thing,
and everybody has the samz
holiday entitlement and terms
and conditions. “We are trying
to get away from the old cloth
cap image of Lancashire,” says
Beardow. “This is z clean,
modern factory, not a dirty old
workshop.”

! EVEN SOLE traders who would
, say they are going it alone
‘need advieers. For a start
‘there is the accountant who,
at the very least, aris 25 an
‘' interface with the Inland
Revenue, But mosy businesses
use three other key peaple too
-—a bank manager, a solicitor
and an insurance broker. What
should you look for?

For Zfairly obrvious reasons
friends apd relations should be
avoided. Professional relation-
ships are less Likely to become
clouded by emotion. Advisers
are there t¢ help you avoid or
soive problems and cool analy-
5iy is not always easy if you
know someone too well. Of
course you may well become
eood friends over time. but by
then you should have esiab-
lished a proper means of work-
ing together.

When choosing a Dbank
manager it is pot luck whether
the relationship will prove
aatisfactory; vou choose your
bank (for most practical pur-
poses they are pot much
different from each other) and
2et what you're given. Most
oeople then stick to the same
hank and branch for the rest
f their lives, dealing with a
3uccession of managers.

But managers vary. Some
have been better trained than

The four specialists who
keep a business in order

CHOOSING
ADVISERS

others to understand the needs
of small business. These may
make demands of you in terms
of things like management
accounts, but in the long run
you will probably do better
with them betause they will

look for ways to help you and-

make sure of keeping your
growing business.

Visit your bank manager at
least twice a year. Send him
copies of your accounts.
Develop the relationship. But
if he doesn't show much
interest, tout your business
round the other banks and tell
vour manager that you are
doing it You want to be seen
as something more than an

entry in a ledger; you never:
know whenr you might ]
your bank manager’s goodwitl
Choosing 8n  accouatant,
soliciter or insurance broker is
different. It is best nat to go fa

be unimpnrtl:::t 1o o
hough most have adjusted
g te the small

or commissions to their
overheads. Big business is what
they understand best and they
may not appreciate your oot
sional need for someone to hold

your hand. .

At the other snd of the scale,’
avoid one-mesn firms, because
there are bound to be times
when you want him (or her)
and he is oan holidey, or il
or out of town on another
client's buslnuamm Two or three e
person partnerships are
better bet because they will
alwsys have someone 1o- help
you but one partier will know
your business well. -

What you want is to be
treated as someone worth
nurturing. so you need people

neeq -

t so large you will. "
filrms that are rge A

who know epough akout small
business to do that. What you
don't - want  Hre e over

" cautious xnd .
. You want hdvisers With. fome

life in them and shxe entrepres

- neurisk faic of thelr own. They -

: - probadly, . understand
;:un- m‘p;ou;b_lymoﬁvﬂlm.
White lmrlnlz e 10 !egngr apy
stomal discipline 10, temper 40y

sufficiently at ease to challepge
wdvite, tL’si:--!nr -explanalions
and’ explore alternatives. 'Iry
to find people Dot too far
ground who will understand
what you value in life, .
Try . and- .fnd- them, WO,
wi reasonable- distanee. It
is daft to pick people who are
50 miles away- when & leok in
the Vellow Pages will
plenty within walking
To pick out the dikelicst it is
ens b conacts ani
friends, bus X 8
if you are happy with him,
your bank mmager. You can
always _change, though you

should not do so oo often. But
when you -find - ple you are
happy with, with them.

Jan Hamilton Fazey

1 LITTLE money can go a long
way when you are setting up a
small firm, That's the view of
John Upex, who runs z business
“pursery” in Leeds.

“Given some expertise and a
sheltered envirgnment, it is per-
fectly possible to start a2 busl-
ness with perhaps a few
thousand pounds,” he says.

Yet start-up finance remains
one of the main problems for
the wouldbe  Dbusinessman
“Banks often just do not want
to know about a man with a
good idea, who has perhaps a
failure or two behind him, and
who needs a few thousand to
ger started again.” says Upex.
He provideg start-up money

share capital, provides
office space, a desk and a tele-
phone. “Then it's up to the
individual 10 work. You cant
expect results from just turning
up every day.”

He runs Upex Indusiries busi-
ness aprsery Iin Wellington

last February after leaving an
engineering company he had
established five ¥ears ago in
Sheerness, Kent. Four small
businesses are at present under
his wing. Another, in solar heat-
ing, folded earlier this year.
So what expertise and aid
does Upex feel he can offer
aspiring businessmen ?

‘Oiling the wheel ’ in Leeds

He says he understands their
difficulties and frustrations first
hand, and can bring a steady-
ing influence. " Maany want
someone to oil the wheels and,
as it were, hold their hands.”

Upex says he opened the
oursery “ to fill a big gap in the
market.” He left RJP Engineer-
ing in Kent and put the £18.000
he received on leaving into
seiting up his *“sheltered
environment,” as he callg it. He
leases B00 sq ft of office 5pace
and 2,000 sq ft of factory. More
is readily available, he says, if
a venturer should need it.

The nursery provides what-
ever specialist management the
venturer may lack, says Upex.
usually in the fields of general
and financial management and
control, but also In design,
marketing and sales. .

Before starting his Kent busi-
ness, Upex studied engineering
at’ university and worked for
Sir Robert McAlpine and for

Street. Leeds, which he set up Babeock,

One of the four companies
under the Upex roof is PEHD
Chemicals, run by Jonathan
Palmer. He heard of the scheme
through the Leeds Business
Venture in May this year. Now
he says his cleansing and greas-
ing solution business is heading
for a £im turnover in 1981-85.

Palmer says of Upex: “In

less than one week, he'd got me
into a * go ' situation,

“What Joha can dao is put in
finishing touches and polish
edges. Witheat him I wouldn't
be in business mow.”

Upex put £7,000 share capital
into PHD and is a co-director
—ag he is of all the companies.

The three other businesses

are Martin Gray's Gray Cleans- F

ing Systems, David Moore’s
Travelmora travel agency, and
Joha Palmer’s tyre casing com-
pany. Upex sees their growth as
more gradual than PHD's, but
is hopeful that they ‘will
succeed. -

“QOf course ‘there’s an
element of rtisk,” says. Upex.

But he feels that by taking a |’ Yondon

substantial share of each
venture and pooling his skills
with those of the venturer,-the
risk is

The nursery, he 8ays,
to mkeofitsmpmﬁt from thuez
sSuccess a :
which it is sctively involved—
rather titl:.un _from  purely
“ parasitic ™

But Upex pays a penalty for
his single-minded approach. “1
can't relaz,” he admits. And he
doesn't.

the ~ Honoarsble ritliery

Guidehouse witl buy
cent of Caplial for

John Kitching |

PIMS ASSOCIATES OF THE

STRATEGIC PLANNING INSTITUTE

5 -6 December -

- are pleased to announce -

The Annual Conference For
European Member Companies

The Russell Hotel, London

PIMS and the Strategic Management of Quality

The State of the Art

GUEST SPEAKERS FROM

The Chase Manhattan Bank
DRG

Mars — Effem subsidiary
Shell
Swedish Match — Intermateh subsidiary
Unilever — Thames Case subsidiary

Valéo

Conference Dinner

.Thé Institute

of Directors

Speaker: The Rt. Hon. ROY JENKINS, M.P.
Presidingg GUNNAR DAHLSTEN

Chief Executive

Swedish Maich AB

25 HAYMARKET, LONDON SW1Y 4EN

_

(01) 930 5055

Business 0pp0i'ti¢_}, iti g _

READERS ARE RECOMMENDED TO TAKE APFROPRIATE FROFESSIONAL ADVICE BEFORE ENTERING INTO COMMH'MENTS .

Prestigious High
Teclmologv Industrial__ X
Facility

PROMINENT MALOCATION
Pre-Let to Subsidiary of Major Public

COMPLETION SPRING 1985
Substantial IBA's Available

Price £2.800,000

SUBJECT TO CONTRACT

specialise in.

Lashy Electronics Graup

% Specialists in spot stock purchases of all
consumer orientated  products, non-consumer
considered. Complete stock cleared anywhere
— UK/Europe/USA — our speciality. Visits
can be arranged at short notice.

+“ Do you need Executive Gifts for this comin
Xmas season?—then contact LASKY ELE
TRONICS GROUP,

% If you are a Multinational or large Ple and
have problem subsidiaries you wish to dispose
of, contact us today—we can help.

Cortact
Kenneth Lasky/Keith Brightman
LASKY ELECTRONICS GROUP
The Old Malthouse, 5 The Broadway
Old Amersham, Bucks HP7 OHL
Tel: 02403-28581 Telex: 83286 Izl

this is an area we

- EXCITING -
- OPPORTUNITY IN
HOME MICRO .
" - RELATED
INEORMATION
TECHNOLOGY
. PROJECT

Opportuaity for twa or three further
founder mambérs. o participata in
communication .project . which. wilt
11 link homs micfos vin conwad gote-
way. Sarvices offered will be:
% ELECTRONIC MAIL
. %. DATA BASE ACCESS
¥ INTERACYIVE SHOPPING,
* %ﬂﬂ"uuﬁc' EggFm'm
LOADMG . -
. ETE. 7 .
- B rmuﬂ stage - of
. o partiGipation in
ibility etudy or t=at mo
lsading ta righta of majr holding
E “ﬂ.ll projact. initisl ipwasyment

gﬁ

.distanca, -

'BRANDS HATCH
Adjszant to M5 and MG

100% 1.8.A. Units

Tacrease m

Telephone

EXISTING LEASE PORTFOLIOS ACQUIRED .. . |
FOR IMMEDIATE ssmsum?‘r WD

avalinble cash resap =
Remove the uncertainty of fature rentsl llx:llmm !
Deferred tax liabllitles avelded -~ = . . -

_ Contact Ialn Mackintosh . - S M
Baltic Leasing Ltd, 1 Gt Cumberland Place, Londert WiH AL |
st : S - -. . ,1 : -

01402 3¢9 .

ta the rradn seeke mvasimeny 1gr
commancemont and well astabiishe
ment invited under the pryvisions o

INVESTMENT OPPORTUNITY IN: FASTEST. EM
SECTOR OF HOME IMPROVEMENT MARKET

Company Abeclalising 19 manufscture of uPUC wiriduod frawas i

. For dermis appiv Box- FyPT2 R
Finenciel Timas, 10 Cannon Steaet. Lapdon ECm B

auphnsmon T
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Business Opportunities

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS

year copitol ollowences of 75% —but please note, this
concession will cease ofter March 1985 —so it's going fo pay you fo
move quickly.
Just ook at some of the odvantages you'll enjoy:
L] mmmhhmmmm 1985 ot 4574,

#he initicl net coxi Is greatly reduced.
® Texofion liabiltty offset beﬂvnn,mn:ﬂ. 25,000,
. Buy Back Facility affer 13

For more details of the remarkable Northoir
pockage and just how we can help you reduce
your Jox liability, simply get in touch with

The with
- cl manulacture in a nuu environment. It iy “willing w0 ul:t a m:ﬁm\y

BUSIN ESS OPPORTUNITY

ity o\;.i.r th years, iz mnmnan’nm Is proven, n::.n d
I'i’l‘bllly motivated. - P young an
||uanuﬂlr-¢olhgultmauhetuurlbuulormmunn with sccoss
all Eurcpesn markews and h " attraction of: " o

1. Finance Avallable for the Right Project.

‘cash for expzmb on
Ry —from your - .

“&

’\‘fu‘d‘f\‘..
61-6239876 CE1-545 6068 >72) S7as

2 Proven
3. A Well Trained Work Force.
4 TlleAdvmhgnofl.wCorpeﬂdonTnl.mh. :

hoiding. This sn idesl oppartuni for shosa
me:::r:ll; on sales and distribution without 1he problsma d m-llul'uﬂun

For further Information plsass raply to:
Refz 1972
McQUILAN KELY & COMPANY
CHARTERED ACCOUNTANTS, ASTRAL HOUSE, ADELAIGE ROAD, DUBLIN 2

REDUCE THE BURDEN
OF CORPORATION TAX

Our successhi] and profinble corporate cens aow arrange
thélr affairs, with our assistance, 50 char they pay ¥vde or no
corporation tax.

Thiz can be done with virorally NO RISK and wilf result in e

me-t«sm 061-835 1114

Merger/Amalgamation

Lon -estabhshed specialist Engineering Com-
g Export Sales a.ndgw:th a
highly proﬁ

le e ement in its ld.tm'l:m\rel:'
approachm; 7m, seeks more rap
by merger, amalg'amauon with another.
Particulars of your own actvity, company and
interest to:
The Managing Director, Box F5300
Finoncial Times, 10 Connon Street
London EC4P 4BY

KOTEL/LEISURE DEVELOPMENT
— SPAIN

PRIME STTES AVALLABLE FOR DEYELOPMENT
mMsﬁhhMommdlﬁMminSouﬂnmSpﬂn
Phn gartial consencs granted.

Enqmris to MONTPELIER INTERNATIONAL PLC

7 Montpefier Street, London SW7 1HG
Telephnne. O1-589 3408 Telex: 916087 MONTRA G
or VISIT OUR INTERNATIONAL PROPERTY EXHIBITION
et the Ballmoom, Carlton Tower Hotel
Cadogan Place, Kniphtsbridge, London SWT

on_30dh, 315t Ocober and Ist November (10 a.m. - 830 p.m.)
AND 7th wnd 8th Nevember at the Midland Hortel, Manchester.

substantial increase in asset value accumulared in che company.
For futl detallz, without obligasion, Just write your name on a
company dfetterheading and post to me nadey.

Managing Director (Dept. RCl)

ACKREL, CARR PLC
Tricorn House, Hagley Road, Birmingham B1& 8TP
{We ragrer no tslephone enquiries cen be accepted)

LOCK-ON TO BUY-OUT

i atarprising, wel compn ]
uﬁ"—;:"-:m lddiunnll nlivnhildwuaﬁ;rﬂcgl th dlss marketing,
light manufsciaring (inctuding woodworking ? warshougin lnd
agmanistration, Ha mpah-lﬂ plus mull-nt distribution/ma
chaanets for France and Germany.

Proposals to Box F5296, Financial Timeas

' 10 Cannon Strest, London EC4P 48Y

"ASIA/PACIFIC BUSINESS

British executive with sxtensive safes, marketing and axport expacisnca
in Asin and Pecific wishes 10 g
dewvalop business in the region

DIY AND GIFT PRODUCTS

We are 2 well known nationa! organisztion and

URGENTLY require additional
products for our UK Companies

Ve are able to obzain fast resules with right produces through
our existing sales organisations and distribution channels
Write Box F5290, Financial Times
10 Cannon Street, London EC4P 4BY

Experiseees and current es conmacs include wark for

internatonal FM(.‘.uGHl‘nl:i trading compamies
KENNETH MACLECD - TEL: NORWICH (0603) 58625

REQUIMED FOR CLIENTS

NEW LONDON

CAN WE MARKET
OuUR PRODUCT IN

Stochrokers/Licensed
. Dealers

A New Base for Private Client Management
A quoted financial group already growing powerfully with
established institutional management is now seeking to build
up a strong private client team, Stockbrokers or licensed
dealers with worthwhile existing fonds are offered the
opportunity 10 join and help expand this development on a
profit-participation basis,
Apply in strict confidence to Box F5302, Financigl Times
10 Cornon Sitreet, Lomdon EC4P 4BY

COSTA DEL SOL

Qur cliemis are major davelopers with a large lmpormnt project near

to Marballa. They are imterested In exploring the passibility of a Hnk

with » major UK developer, tour urnmr or lslsura group in respact

of sn exciting maw _phasa with beach trontage and sports facdities.
Please write in the frst instance to:

BERKE COHEN FANE & PARTNERS
Dorville House, 14 John Princes Street, London WIM 9HB

PRECISION Equity Capital
ENGINEERING Required
ELIGIBLE FOR BES
COMPANY Investment opportunily combining
A long established business with a mlﬂfiﬁ.ﬁ ”io{nresﬂt.:l, i m-':-lns':
wver of £1%m per sanum is
zsaking w merge witn » simiar | [ 188, cavier Gian normat i sch

under the wndvantsgocus Buainess
Eu-.nnslon Schame rules and |s
involvad m a further developmant

company in the South of Enpland
whers the combined rumover would

1984 PENSION SCHEME TAX SHELTERS
. The bast was is a “smatl"" schema from Pointon York
Ssasible taea, free banking, complete adnmin, =il documents sod
Ruwantia work 'Ineludld no madical axsms for K& cover and
health | advice, loanbacks, own company
prop-w purchase. Phons for fres book
POINTON YORK
7 Caveandigh Squars, London WM SHA - Tek: 01.631 3015
The Crascent, King Street, Lalcester LET BRX - Tei: [O533) 547545

PROMOTION CONSULTAATS INTERMATIONRL LTD.
Our company specializes in advanced engineering
activities and marketing services
The company wisher o expand its wativities in continentl Enrnpe
and for chis purpoge we are seeking the co-operation of an
sppropiiate company based in the centre of Eurcpe. preferably

Mw % promote the nle of our services,
Reply In writing to the company at:

37, St My at Hill, London ECIR DU - - -~ | _.

GENEVA

FULL SERYICE 5
OUR BUSINESS

@ Law and Tazxmion
[ ] MII.IIHDK. telsphone and

arvicet
& Trimslation snd secrotarial
services
@ Formation, domicillation and
administration of Swiss and
{orwign Companios
>, 1207 Ganeva

OPPORTUNITY TO
INVEST IN PRIVATE
PRE-PREPARATORY

SCHOOL

positioned in Sumey suburb
iand and
tabla
st adu=-

W‘

ginslnl bulldln:i'.. Thia
des & sound

If you ace thinking of caien &7 yours, Otiers o g

buddings ana m
fide cduulmnalgsu or Illlnlﬂlﬂ nf
08 wetcome w0 _ewen of
Box FE2B8, anm‘llTrmu
10 Canpon Streml. EC4P 4BY

ness or developing an
existing one-we can kelp
vou throngh the first

difficult vears.

Our fresh and créative
spproach to sll manner of

Yeur man and organisation in
business prablems could Sw

Holdiags and Bomiciled
save you months of worry >
and thousands of pounds. Companies
Conwer _us mow for mnuid
Tocther desais. e ions xhen Z08. For foraes
HODSON & | || " e s
Dr. H. U. Himmig, MBA
ASSOCIATES EEe
THE KEW HUSINESS SPECIALISTS
Telephone: Noel Hodson
Oxford (0865) 69384 ESTABLISHED COMPANY
REQUIRES £150,000
DECOSATUE CEILNG. FANS
WANTED c%ﬁgéeﬁc‘“A' D
D.AY. PRODUCTS an eacliens coportionye

Biej gblic company with ateng
mﬂh&unng and maﬂanﬂ akilis
meEks o acquire brands can=
panies mnulaauﬂng prodllm for
sahe to 'the DY indust

Up o O3m unulmhn

. price conmidersd

BUSINESSES IN NEED LTD.

{Part of Brantwood Propearty Investynent Trust)

Financial help and administrarive assistance given to companies
who are in difficulty trading, or in expanding
Initial meeting in confidence no obligation - South England based

TEL: 03722 77955 - STEPHEN MEYER

FOR SALE

EQUITY IN A SUCCESSFUL THEME PARK / LESURE CENTRE

The fargest of its kind én Great Brizain.
Fabuiows planring permissions for further development
on 136 acres of land.

This i u 24-hour, 385-dey operation.

Principals only — Telephone 0257 452090 extension 23

"FORESTRY IN
NORTH AMERICA

Nﬂm;ell.FognuInFm
'hone 01 631 0345.

Ltd,
M SFB.

Director of large
multinational
SURFACE COATINGS

COMPANY
Opaorsting in the UK, Germany.
Francs and the USA
Would like to meka contnct with
a large or madium sized surface
coutings company or mw matsrisl
suppller h a v m exploring
business  opportunstigs  lollowing
thes possibility of sacly rotirement
Worldwide comaen ond 5 years
experioncs In the induwtry.
Plesza raply in torsl confidentislity
fo Box F5293, Financia! Timas
10 Cannon Street, ECSP 4BY

Garrawavs Fish Honse |
.Bar service & resta
- Lunches 1130 - 3pm.
‘?.uppen S30 8. 1O-p1:n
N Tull'. air conditiomed
" Teh 6068208 T

- 46 Gresham Street
E'C'?T‘ SN

EUROPE 4§ THE BIG MARKET
FOR, BRITAIN
Maks the first BIG step an
EASY wtop

Continentsl buresu mohes it sasy by
new offics sccommodation
with af services — muftbingual
sacratareal, tolex, expart advice g€
tor an al-inglusive low rental.
ka & SMALL sted
Write for details 1o
CONTINENTAL BUREAU

Woudstraxt 21. 2800 Gonk, Belglum
or Telox: 35448

Wrhw Box F5283, Kinencial Timea

ZUG/SWITZERLARD

10 Cannon Streex, EC4P 48Y
: Formation, domiciliatlon and
adminjstral

tion of Swiss and

UP TO £1M foreign companies
CAPITAL REQUERED For furthar J'n!‘o.r%nion call or
for g"!!""‘ :‘O:‘m' von HOLZEN, Treuband

K0 L
2
LAVWAETNCE GRANT Telex: 865446
T T Tel. Moate Carlo 93/50 84 78

VAT ON MPORTS

WE CAN ASSIST YOU ON
FAVGURABLE TERMS

LONSRIDGE SHIPPING LTD

FINANCE WANTED

Bnail hmusd company holding UK
nd fervgn REvent .pv lwwldim

MAGAZINE

Quulity London magazine to be
markexad early 1985
Funds -n now being sought from
invesrors for a lumssrui aunch of
the publication
The project shnuld G:fulll',’ for BES

1or

ll.A.&ll-m , Wallsgce Cash

Sﬂnndusnl.nndmmum
Tal: 01-631 31

US.A. AND CANADA

Hnw many times have you nlwd
your produc: could ba spld

America? Now for the ﬁl'lt

nmu we can a

pml'ﬂn for your pro u

have mutusl advaniages.
Husc in strict confidence fo
, Financlal Times
10 Clm'lon .S'mm, EC4P 4BY

of  successiul service.
Mmimum mvastment £1.000
Write Box F5303, Financial Times
70 Cannon Sirset, ECAP 48Y

us the nams d
markat wnd sek for l irpe marht
profila proposal Send ro:

Merrick, NY 11568

TRAVEL

FREE PARTICIPATION
il

In ful Iv hem?d miﬂﬁ% -
ermnum lnwd afec

Write to the owner: Box F5249

Financial Times
10 Cannon Streel, EC4P 4BY

COMPUTER STATIONERY

PRINTER
THAMES VALLEY AREA
Saeks working capltal £25k-E50k
in axchenge for equity participation
May ssll
Write Box F529¢, Financial Timas
70 Cannon Straet, EC4P 4BY

snce required to
further dsvelopmant of e unique
concept. Replies m confidence to:
Box F5288, Financial Times
16 Cannon Stresr. EC4P 4BY

PROPERTY DREVELOPMENT
MANAGEMENT ASSOCIATION
Wall pstablished property davalo
ment/services compay, situatsd ?n
Central London with proven “in-
house' np-biiu would welcoma a

with an asser
based gruup

Write Box F5292, Financial Times
70 Cannon Street, EC4P ZBY

Business Services

YACHT BUILDING
SPPORTUNITY
Dirsctor

COLVIC CRAFT LTD
WITHAM, ES6EX (8376) 516665.

Soap and Tolletries seeks
EXPERIENCED SALESMAN
Reguierly visiting overseas markets
{axcluding Westam Europe and
USA} with spam umaw initiate
and supeIvisa of _ high
ciass bathrcom lnilomw Sound

knowiadgs and expariance of
terTizory eassntial. Hemuneration on
generous commission basis.
Please apply to:
Mr M. §. Gumnwr
H. BRONNLEY & CO LTD
Bronnley Works, Bracklsy
Northanss NN3I3 SAG
or Tal: 0280 702291

LESSOR S, Gy, e, S
with limited personal invesbment 400
T esta ﬂ'lfs.:m: i d.:dheﬂlr
: RtabﬁShEdlm seeks Express “?llslsnlnn 'r;-='ll=md-nl aﬂi.
1 q ]-I ] a lﬂ\"ﬂ;;“ﬁml“'l:ﬂc? INC,
business. Leasing finance Punact (e10) 268072
available for capital
equipment, computers, STRATEGIC MANAGEMENT
ete MARKETING
CAPITAL TECHNOLOGY TRANSFER
Telepbone: 4596204 ?‘:&'ﬁ - '%ﬂ“-m
Telex: 926721 PEPE G DT rincios oy vty Shebsing
T R 0 Bor - Fa2eh,
Financlal Times. 10 Cannon Street,
Landos ECAP 4BY
Manufacturer of Fine
FOR SALE

Mnlllf: Full Rapld
:RE! ol ;-

ecponse ™Al

D-II-- wnd I-In-ll'nn
Ilhrlln of Nell on

Rirg 56 9293

SWITZERLAND

Company formations worldwlide
Advice on corporets structuras
Managemeane services. Tax and
business consultanty. Trust services
CORPORATE LOGISTICS LIMITED
11 Aue Fordinand Hodler
CH-1207 Geneva
Phona: CH 22.35 &8 29
‘Telax:

Buying TR
or se“inga insure against the risks inherent
P in giving warranties, indemmnities,
buSll'IESS.._ mmﬂmmm
. uch:
we can Fo:ﬁ:ndmils.ﬁnhismnd;ewschmwﬁa,
cover the in complee confidence, -
' Suzey SM1 JJB. Tel: 01-661 1491,

war A memberof The Legsl Protection Growp

LOOKING FOR ACQIASITIONS?
Over 450 opporiunilies [o accpsire going
€oncerns or business assets were avallable
lam year. Cost CAS pa.

Free sampie and mirodsciory offer from:
Business Search
&L

asolvency Suppleoiens
20 Boldwin Street, Bristol BS1 ISE
Tel (8272 272250

MEDICAL INSTRUMENTATION
AND ELECTRONICS

A smail UK basad .nmpnl:lourlnl
compeny in the baslth care industry
% ::uk‘.'ng dbrarsification. it hea
mgasficant” axpartise and ravides a
markesing #nd technical consuli-
swcy. It can wslso pct 85 B0 agant
gelling gophisticated aquipment into
Evrope and the Middla East whers
it al50 has 8 ished ser-

vicing Haﬂhlq Al rIalll wlll ba

od by ﬂan g wprti
fte Box F5297. ﬂnlnn.l'll Times
rite Box

10 Cannon Stres, Ei

INYESTMENTS
URGENTLY REQUARED
OFFICE BLOCKS
PARADE OF SHOPS
MIXED POﬁ'I'FOI.IDs

INDUSTRIAL FASTENERS
AND FAXRSGS A
A diseributer with natienwide cover-
tandnhalln axCesa of £2.5m s
wilmg to 1tk about participwton
m it, smalgamation, lmm!llmn or
rationalisstion of k with any into!
asted party
Write Box F5299, Financial Times
10 Cannonr Street. ECAP 4BY

IKVEST - VENTURE CAPITAL

In leading German computer
products/electronic software
distribution/fconsumer

covenants., Aucms
rezained ©nd tees pad whers
nn:nlnry Detnils to:
3 Kngmn l'd.nss Lo
Mancheatar Rasd, HMvie
Chozshirs SK14 203

Tel: 061-320 7612

USA MANUFACTURING AND
WHOLESALE COMPANIES
FOR PURCHASE

It yan are imteretted in purchasing
privata man.l‘ar.-:umg er distnbeman
companses w o U annusl
spipa  ircm Ia_ min,
5500,000 capriol required) Comtacy:

unique rew protud, for dhe dis- Forwarding Agents electronics company == 7 year Businoss Buysrs Imemational, Inc
able. rgmo MySMTM O Iun ¥7-19 Rederass Way top growth, seeks 1/2 partnecs mps Pl?&? Usa
:‘.;:-' Fﬁ ¥YRar's umover exti- London BET 178 with capital " m’, 251711
4 . . » Telox: 21712 Wrire Box FE301. Financis! Times
TEL: [0359) 4D452 Tak M#Mm‘ Robertion 1D Cannon Stroet. EC4P <5Y Tefex: m” §wdr UR arm BB

WL ARE ALWAYS INTERESTED
chasing Sankrupt or £nd of I.IIID Sﬁﬂk

ot desription
™. 3'-7&- 0227 7207886,

DO YOU NEED MONEY £
£50,000—£5,000,000

hag been raised for our clisnts’ relistic b T
stic business propositions or propesty

by cormect anal

y3i9. prasentation, id

enttication of BPProprats

sources of ﬁnln:: and detailed nagotistions. Coan we assist you?

For an

PROPERTY AND FINANCE CONSULTANTS LTD
63 Colemaly Street, London, ECZ - Tel: 07-528 4545 - Telex: £813840

VENTURE CAFITAL

Want Lo raisc veatore capital In dtart or
expand your business?

# VCR eaabies you to reach Britain's most
active invesiors with your proposibos.

& VICR belps raiter money oa good herms
roen competible pertRers.

dence with all stocks luly imaured
and guaramagd nmediaie payment.
For furthar inlormation on how to
capitalise on unwanted ueck
Phone Harry Rubin on

7681
EBRITISH TRADE AUCTIONS
Tipwn, West Midisnds

FINANCE

1ines of credit up o £5m
armanged by qualified Bankers
fior Individual/corporates with
viable proposals. Special
expertise in corporate, proparty
and internztional eransactions.
Write or telephone with details:

HOLGATE & ASSOCIATES
4f& Bury 5¢t, London SWHY SAR
Telephone: 01-930 6475

Cnmnatdmmbrm:hhlb&
Investment Properties,

Managemenrt Courses

ob

place of the 'eighties?

THE DIRECTORS’
PROGRAMME

@ Where doas your business stand now? And where
do you warnt it to stand in 19807? it's all a question
of strategy. And strategy is about ideas.

© Is yours the right strategy? Right for your
company? Right for the iIntemational market-

@ it only takes three days to find out. Three days
filled with ideas. with the experience of successful
British industrialists, withthe expertise of specialists
from the London and Harvard Business Schools.

@ 'Strategies for the ‘eighties’ is the name of the
course af London Business School.

19-22 NOVEMBER 1984

Contact: Hayley Bell, The Diectors’ Programme,
London Business School, Sugsex Place,
Reogent's Park, London NW1 4SA. Tel: 01-262 5050.

London
Business
School

BREAKING
BULK LIQUIDS

Minet:break bulk liguida {{food and
non-food). into packs ranging from
5 ditres up o 210 live (45 pafion}
drums. Filling plant in London and
Manchestar. [naxpenBiva service.
Warshousing with nalomal and
Intematkonsl  distribution sarvices
rosdlly aveiable.

Telephone 01-633 0774

L e T L

PensGiftsPens:

+ Advertising Pens & Gifts

+ Promotional Pens &

+ Souvent Pena & Gifta

% Nownlry Pyns & Gifrs

* Luwasy Paos & Gifts

Ask for colour caulogues

01-348 BAZ1 e noors BE24]

ot 28732 EMCPEN G

mmmmm
P LR i
Services, 01

LISTS FOR AN —Precicion

ma&1 ﬂﬁoﬁ Imﬁlﬂ.:-fv_ lvlm
O oting LI commanita.  Fres Cons

nn.r Sluk
Rationa] U1-628 apan, Taro u'l-nzs.

HA's IBA's tax eficient vieldd o to

16.8%. Cohrtact Joho -r
?1' Pip oo 0272

ARCH
m Tﬂﬂhmco?uﬂﬁleﬂnﬂ “{B-I-m
EeCretarial

lm.s’l‘romﬂnw.’u|

offce: C. & 5.
Susiness Services Lul, O1-402 S481.

ASSETS of Inmﬂm Comaanies l'ar =in.
Recaiver tinuigatars

01-637 m«a %
I LIST—Tranwart Executives 31
e Thn Donial mme ek 15000

Buyérs. 'l'll 960-302 =us,

sensmammLuEamam S s e 0

OFFSHORE & U.K.
COMPANIES

IVIMEDIATELY AVAILABLE
isle of Man, Caribbean, Liboria,
Pansma. Channel Islnndl Turke etc
Full domigile & "m“ sorvices

epresantative:
25 OId Bond Sl. London, W1
-393 $234

Tl
Tmmsmma

QOFFSHORE
TAX ADYANTAGES
sland Resources Lid
|'-'-f""-u-°°'§|; :-Illhlc:"lorm“
= Sarlct Cn:ﬂn:hllw -
m. Iale of Man

Telex: GZBIS2 kland G
Phoae: (0624) 2B020-20240-288%%

Cail fer Promoticnal Rates

PRESTIGE EXECUTIVE OFFICES
ON THE STRAND
* Furniahed sxecunve offices
- Full ERTVICES, BACY. :alax :opying
commodetion addm
- Shnﬂ or long erm Ienn
* 14 intamational locatlona
O1-836 R
WORLD-WIDE BUSINESE CEITII.ES
110 Strand, London W

LIMITED GOMPANIES

FORMED BY EXPERTS
FOR £10% INCLUSIVE
READY MADE £111

COMPANY SEARCHES
e CO HEGIS"RATIONS LTD

zs-ascwnoad.l.mdm.ﬁm
01-523 5434/5, 7361, 9838

W ommemm TR L

e Ll T

\: ,f' i
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StLucia

n Del |

The Halevon Days Hotel. 2 beach hotel in 8¢, Lucia is for sale

comprising:

=236 rooms

% 16 bungalows

% anaqua centre

sk T0acres of land in all

Apply to:

M. Guy Parsons

Peat, Marwick. Mitchell & Co
1Puddle Dock

Blackfriars

iLondm ECAV3PD
“Telephone: (01) 256 5000

PEAT
MARWICK

and Luggage

Wholesaler of Handba;

Ovur Client offers for sale as a going concern a business which
wholesales handbags and luggage from premises in central London
and Manchesterwith a tarnover of epprox £4 million per annum.
The customers include prime retail and mail order groups.

For further details apply to:
C.T.E. Hayward Esq.

Peat, Magwick, Mitchell & Co
3 Puddie Dock

Blackfriars,

London ECSV3PD
Telephone: (01) 236 8000
Telex: 8811541

[] [ e

DURKERLEYS FROZEH FOODS LIMITED

Fol
ity R

ppointment of the
l?e the busincas and

Joipt Receivers. the ooportunity
ansets of company.

this

LS company m:mr!lihlres branded frozen meat products.
raa - S0a.500.

% BRont Geform tax for 158 3-—£20.000.

L3 leaseha

Operates from
8 16 full Hime emplovess.

Id premises in the Manthester arca.

Please contact G. J. Watts or P R Armitage.

Tonuche Ross & Ca.

#:'bﬂllme.i'lmﬂn!mwnllﬂ

ephone: 951-3456.

i,
—_————— =

{FLUIDAIR FILTRATION LTD}

T.
Telex 586"5‘40

s
o,

MANUFACTURERS OF
AIR AND FLUID FILTERS

. Established business operating from
Pinxton, Notts.
— Assets comprise freehold property, plant,

stocks and order book.

-~ Turnover at year end 30.6.84 £287,000.
Further information from The Joint

Receiver, PR. Copp EC.A., EC.C.A. (ref PS/DC)

at 44 Baker Street, London WIM 1DH or on

01-468 5858.

Furniture Manufacturing
Business for sale
as Going Gongern

Wall ¥nown manulscturer of hogh suahty fumiture
haaed A Laads, tar zala 33 3 goung concom,
Teop guahty product range snd arcoliont
cuslomers bpase
Skiileg¢ labour force
Substanziat wood working mill
Fully spnnkiered, trechzid and cars easehald
property comprising £5.000 sg [
Within aosy access of Mi and MED
Fully aquipped modem piant
The busneses could ba run from s prosont (ocation
or maved easily 10 other premises.

inzerested partics should
cantacl:

M. J. WMooro. of the Joint
Receivers and Managers
CORK GULLY

S Albion Place

Leoads L51 &JP

Tel: (0532) 431333

Cork Gully

Cycie Spare-Parts and
Accessories Wholesaler

Established 1929 Southern England

Coantact: Joint Receivers

JOHN MACMILLAN AND ROY ADKINS
Enterprise House

Isambard Brunel Road

Portsmouth PO1 2RZ

Tel: (0765) 753175

Telex: 859112

: C F HODGSON & SON LIMITED

Offera are invitad far the businass and assots of 1his long-astablished
company Speciakamg in prntng  mathamatical and  gechnical
matariat,
#% Prestigious customers include prolassional associations,
publisharg of aducetional journals and commential organisations
= 1983 1urngver approx. £756,
Modem plant includes Manaphato 400-8 setting equipmant,
Keystore SARA keybgard, Hewlelba:rg SORD Litho, and
€ station folding machine
Located in jeaséhoid premises in Stunas

Touche Ross & Ca.

For further information please contact J. P. Richards
HIN House. 1 Lhtie Screed, Landan EC44 ITR
Telephone: D1-353 8011 Telex: 261084

4

POWDER GOATING GO.

Abla to ceat aluminium eatrusicns, shacts and small componants,
together with stael products, in_a wvariety of colours. New capital
aqulpment has been instalied within tha last ysar to improvs and
aatend services and anhance guality.

Current tumover in excass of E300.000 and growing substantially. The
company has 2 good reputation in ine wade and Is situated io the
west of London,

- Kenneth Tankin
SPICER AND PEGLER ASSOCIATES
- St Mary Axe House
A 56-60 St Mary Axe
b London EC2A 88J

LTMG ESTAELIEKED i
HIGH QJALITY :

Hi Fi/CTV/Video
retailer
WITH TV RENTAL

Lozagian: SE Enalfand
Plenty eof scope for further
expansien. Mos: major brands
stocked. Butiness censisis of:
Three retail outlets: subsmancial
televisisn rental contrages; exist-
ing turncver L1.5m approx,

Full detaits will be given to
sericus prospective purchazers

Weire Bar G127, Furancial Tinas
70 Canngn Srresr, ECAP 48Y

ON INSTRUCTIONS OF THE JOINT z;:ou':n.m_lés_'_.' eEEL
FOR SALE AS A GOING CONCERN. -~
THE BUSINESS GOODWILL, ASSETS AND ORDER BOOK L1

| . .

! The sale offers an oppartunity to acqure & well-known engineeTing compnnr...wablk_::.i
i in 1865, with substantial expertise in the ek Sy

rauway equipment and associated products and On Sugar piantations, efc.

Based in Leeds, the company hes, gver the years. _ : -
export market and has developed a worldwide reputation for lts Nuomdg:!:. ) t:um )
customers include national and jnternational companies and public waktes. .- . .
Full details and prospectus Jrom: . oo .

52, Bank Street, Sheffield
Telephone: (0742} TI404

design . ang manufacture. of Darrow-Fan

ly ipwsived o the

become  deep 3 L

The Sole Agents: R

T. SAXTON & CO. o
Chartered Surveyors S
19, Exst Paradé, Lastdy .-

Telephone: {0532) S50

KENT COUNTRY NURSERIES
LIMITED

The Joint Receivers affer for sale the 21 year established

business, goadwill and assets of this retail and mgil onder

nursery, located al Chaliock Lees, Ashiord, Kent.

The assets inchuda:-

& rechold nursery site of 5 acres incorporating 1'2 acres of
glasshouses.

# various pfanted, containerised and potted trees, bushesand
plants, growing on 45 acres of accommodation land.

# mail order facilities including packing shed with equipment
and materials.

+ advertising literalure and cusiomer details for past three years.

% nursery plarm and machinery.

% zpacious office accommodation.

Tumower approximately £750,000 pa_ including mail order

A further 40 acres of Ireehold land and an impressive freehold

hous= adjoining the nursery site may be avaliable by separate

negol@tion.

All enquinesto Feter Philfips or Edwin Kirker:

Arthur Andersen& Co, : Ca— ; .

1 Surmay Strest, é\ RTHUR

London WC2R 2NT. . YERCEN

Telephone: 01-836 1200. ANDERSEN

GERMAN CARAY,
“MANUF

 exisis o aequine from the roRIvErS LI Caravans ©
mapppr!m:nm% (e Lisoited the busioess and - .

msscts of a German subsi .
@Frechold factory in the Fraokfurtares -
@ Annual turaover approximately DM S0m - :

hcﬂw_ N

Street, SEL 5%
Smthnukm:!:l-mdnm by k

FOR SALE
CAR HIRE BUSINESS
Fleer of Granadas including Ghias,
goad contract wark with national
companwes. well establishad busi-
nega, Prime office sita, good profits

Hotels and
Licensed Premises

with gxcellent cash ncome. Con-
sistent racord of incraasing profits,

[ormover £300,000 pa.

FOR SALE BY THE JOINT REGEIVERS

A P LOCKE AND D R F SAPTE

i d assers of a om specialising in -high quality
:II;:S b;;‘rzes;r::u:t:ss;llde by mmp.::tvi'tclien' n_o:l'q_r_niquu. including
mould mzking facility and customer list. o

Interested porties conmet'
A PLOCKE '
BEGBIES

3 Raymond Buildings Gray's Inn Landon WCTR S8H
TEG: 0122 93¢

HISTORICAL Write Box G 10208, Fimn:-ial Timex
“1AN°RIAL 10 Canmon Stroer. EC4P 25Y
HOTEL PLANTATION FOR SALE

tdeal iacacicn in South Yorkshire
With planning for 22 bedrooms
Bars, Restaurant & Sports

GEORGA U.S.A.

3,800 ACRES OF PRIME
FARM AND PASTURE LAND

FOR SALE BY THE JOINT RECEIVERS
D R F SAPTE AND A P LOCKE

The buziness and asgets of a aubatanha fitted kitchen company
situarad in i!?rlhh.l.&ndlllan&_m :::“-I;'pl n‘!l nlmmk of hgh
ua! , un
N wtmmucd g conrsct: .- -

facilities at present in operation 100 miles South Eastl of Alllnnu 20 np;;_ﬂu . .
OFFERS AROUIND £295,000 Agonts ond BrneIRY e ome 2 -
Contact Sor G10293. Financist Times Londnsy {UR) tn-26 acss 3 Raymond, mh’!'-aw WCTR 684
10 Cannon Stzeer, EC4P 4BY Mr Soransen . C .

Businesses Wanted

Wanted
POTENT PRIVATE COMPANY

Our PRIVATE COMPANY chants are looking o purchase s
PROFTABLE MANUFACTURING COMPANY: with MODERN PRODUCTS,
ON--GOING MANAGEMENT, and EXPORT POTENTIAL/EXPANSION
This wid deaily suil the family company RETIREMENT/CAPITAL
REALISATION swruation, but DEVELOPMENT FINANCE could also be

AVAILABLE for a3 CONTROLLING INTEREST .
LOCATION of SOUTH:SOUTH-WEST preferrable, but companies of
MERIT considersd etacwhora )

All rapties in the STRICTEST CONFIDENCE:

C. N. Kanyon
KENYON BUSINESS SERVICES LTD

GAMING & AMUSEMENT MACHINE

OPERATION FOR SALE

Qvar 100 G. and A

Mook

Inslailed. Location: Home

Counties. Good cath rovenues and assets, Exparisncad staff can
continua by arrangement with purchasar. Owner ceuring abroad. Prica:
£375.000 1o Include all stock, goodwill, Licenses ate.

For full detafis plasse wrire 1o Box G10192

Fil ial Times, 70 C

Street, London EC4P JBY

FOR SALE REPETITION TURNED
AS A GOING CONCERN PARTS CO. FOR SALE
TALBOT/PEUGEQT Avallable 3 a Going Concern.

Tumover in excess of £600,000.
Mostly sinple spindle automarics.
Own ocolroem and inspection.
Abour 45 employees.
Owner retiring.
Operating from Leasehold
premises, Birmingham area

MAIN DEALERS

This highly respected dealership
occupies large well sited
premises in the West Midlands
For tuli delails apply tor
Box G10202, Financial Times
10 Cannon Streat, EC4P 4BY

80 years

Write Box G10205, Financial Times
1G Cannon Stresr, EC4P 4BY

FOR SALE Manufacturers of
CHALET DEVELOPMENT cusplving . Maioe Ma ovser and
de- Chalnstore ﬁrh“:n Iglél':‘ana Europe

Mid Wales, 21 acre panl
' SALE OR MERGER

}
isure Park for 78 units,

FOOD MANUFACTURING
PROCESSING BUSINESS

Very profitable. Financially sound. Excellent modern Premises
Directors interested in joining public group, and would remain
Write Box G101958, Financial Times
10 Cannon Street, Landon ECAP 4BY

Leng river [rontage with approd. Turnover 1984 £2.9m ProAt £350.000
250 yards fishing nights. Two, three (Projected),  Turmnover 1983 £2.2m.
bed ‘chalats Included in sale. Con- Estabil 8 Years
srdorable potential subject o plan-
ning pEMIIS3ION.

Offers in excess of £200,000

Consuita
Praed Street, London W2 1NJ
Talk 01-262 2641 - Tolex: 27659

Write Box 510184, Financial Times
CaP 4BY

10 Cannon Street, E

FOR SALE

SECTIONAL BUILDINGS
CONCRETE/TIMBER

SMALL
MANUFACTURING
CORIPANY
FOR SALE

Praducing an e-cellent innovetive
DIY product now stocked by aver
1.000 ratafl culels including top
DIY narienafs. Woll established and
ready far raprd expansion.  but
dir laek r . This Is gn
ideal opportunity for a marketing
conpany e axplort the hve years
of hard work 1that has been devated
ta davalonlng this new decoranva
goncept. Mobile, low cost produc-
tion, good margins and modaest
copitaf invesiment.

Wrize Box G10190. Financiaf Tirnes
10 Cannon Streat. ECSP 48Y

'OR SALE
Small and protrtable well known Name-
piate and Sign Company. ecstabllshad
28 ycars i Birmingham. Vory low

averncads,  facroeing  cperation  with
caiclient customar base, geal eithor
fer boit-on  hociness,

o Individus!
wishing 1o =tart uo on_ own. Self-
financing, na borrowings. ldeal onpor-
tunity.  Sala cur o bereaverhent.
Regly ta:

Managing Diractor.

12. Cala Drive,
Edgbasian, Brmophan B15 23R

OFFICE EGUIPMENT
DiSTRISUTOR

Dua to mcinfing retrcment  our
Cltents wish to r>hinculsh thelr highly
prostable company situated ©n the
Sdath Coagt It tradws both In the
wholhisas and reza:l marketplaca. The
Company, with 3 curtent turnover ol
EB00O0 pa. can br eapanded from
M4 prescnt sognd base. Price required
L45.500. Pieaws apolvy o Prestige
Caonne-tions 1td., 27 Cobham Road,
Ferndown, Wrmbeorna. BH21 7PE. Tel
W20%) 697536, Telex: 47674 E MAT-
COM G Quate rel FT 1567

Due 20 a change of policy
we have for s2le a

SALES DIYISION
OF QUR COMPANY

vary successfully marketing a
range of products into the
Garden and DIY Marker. Sales
of £325,000 have been achieved
in the first 18 months, with in-
creasing sales in the current
seasen. Would perfectly comple-
ment the range of a3 Company
already in this markec.

Write Box G1D188, Financial Times
10 Cannon Street, EC4F 4BY

Manufacturer with sound agent/
digtriburor network, yo £E50.000
Growing rapidly and profitably
Flassa apply ta Agents:
SADLER ASSOCIATES
93/101 Highcroas St Laicester
LE1 4PH - Tel: (0533) 25400

HEAVY PLANT
Engineers specialising in Sale,
Overhaul and Rebullding of
Trached Units

very p ble growing busingss
with conrinulng potantial homa

and Overssas

FPlease wrile jar details to:

Box G10189, Financial Timas
10 Cannon Strest, EC4P 4BY

FOR SALE

A RARE OPPORTUNMITY
EXISTS

To acquire 2 high yield
TENANTED FARM
at low cost with many capital
options. Interest in this or other
agrarian schemes should be
directed to:

. J. White. School House
Shuckburgh, Daventry
Northamptonshim
Tel: 0227 702086 (after 8 pm)-

EDUCATIONAL INSTITUTE

Well establishad Inalitute lor sale in
Cantrai Londan with excelient repu-
talion end prospacts ior expansian,
Primg focauon and good profits.
OFFERS IN EXCESS OF £200,000

" DIVERGD s

~ NATIONWIDE .- Writs Box GI0201, Financial Times

Priced £0.1m-E3m plus 10 Cannon Sireer, EC4P 48Y

Sallers and Buyers

ertafPhonﬁ
DIVERCO Lid. SALE Established  profitable  Fast
4 Bank Streat, Worcester a,‘:l'."m":'ﬁ‘-‘.‘.ﬁwéﬁﬁ el R

" gs0s Wite, in pie S matance o sod
E 0 Street. London P 4BY.

International

FIRE EQUIPMENT COMPANY

FOR SALE

Sales, Service pnd Refilling
epsmtians
FETA Listed Comgpany
Establiched In 1968

Please reply o Box G10189
Finangal Times
#Q Cannon Strear, EC4P 2BY

SALE OF EQUITY

PARTICIPATION
in 2 Swisa Trading Company

for pharmaceuticels, COSMATIcS,
madical Instrumants and goods of
ali  kinda. Egtablished _in
Located in the oreo of Zurich.
For datelis apply to
Ciphor 43-120'T11, Fublicitas
.0. Box, CH-B021 Zurich

FOR SALE

Liechtenstein company
{cstablishment until now no
actlvicies. Registered 1984
Sale price $7.500

Write Box GI0I&5

Finangal Times 10 Cannon 5t

% House, 314 Chester Road
Hartford, Cheshire - Tal: 0606 888810

WANTED STOCK BROKING FIRM

London firm seeking to consolidate and strengchen due to
impending financial revolution in the City, would be most
interested in preliminary confidential discussions with a smallf
medium firm with a view to a mutuzlly beneficial merger
arrangement ensuing.

Principals or their professional advisors oniv please reply in
confidence to Box G10184, Financial Times, 10 Cannon Strees,
London, EC4P 4BY.

WANTED: - L
CONSTRUCTION COMPANY
Majority stake in, or total acqulsition of smill/madiim’ NHBC
approved comstruction company in area south of A40/M40

Raply in firse instance to Bnl G_Itlm-. - - -
Financial Times, 10 Cannon Strast, London ECSP 4BY - .

GLASS AND SHOPFITTINGS

Old esrablished family business with substancial freeheld property
assets wishes to expand by acquisition of or merger with company
in similar field. Only companies which are profizable and have
turnover in excess of £im need apply

Enquiries to:
BAALING FINANCE BROKERS
Maytair, London W1Z 8JN - Tel: 01-629 7263

18 Quesn S

BUSINESS WANTED
igh sineza spacisl in
A B et ssaiefCash & Carry. dimbution ol ¥

TOILETRIES - COSMETICS - STATIONERY - FANCY GOOOS"
CHEMISTE" SUNDRIES - GIFT PACKS Etc H

with an annuat pro~tax profit of at jesst 00,000 - ... .
it you are interssted in seliing write to us &t Box G017 . i
Financial Times, 10 Cannon Strest, London EC4P4BY .~ * -

PRIVATE INVESTOR
!ELIMM %o acguire a Profitabla

WANTED
EUILDERS & PLUMSERS

association with similar organisa-
A pubiic company involved tn dis-
tnbution and supply 18 e DIY
and building industry Is looking to
purchase a Buildars & Pumbars
Campany. We ara
or anpertise in

Regular nat profits in excess of
,000 pa raquirad with
growth proapecis

TEL: 01-850 1344 ANYTIME
NO AGENTS PLEASE
Wil doal only with Principais

Merchant T
specilically ooking
bathroom and sanitary wara. Replies

BUSINESS WANTED .-
Progressive listed company wanes .. . .- .
to buy manufacturerof . ° a0
INDUSTRIAL FASTENERS -
and related producee - 0 Lo
Turnover up to £5 million -~ - - -

Writs Box G10177, Financial Thnes_
‘10 Cannon Strest, London ECAP 48Y -

will ba treated in scrfctest eonfi-
dence.

Weite Bax (10175, Financial T-:;nu

10 Cannon Stresf, EC3P 48 PUBLIC-QUOTED COMPANY

WISHES TO ACQUIRE

COMPANIES IN
LEISURE FIELD

Wnh Good Managesmant
£200,000 Prolits upwards
Write Box G10159, Financial Timas
10 Cannon Strest. EC4P 2BY

Entrepreneur

with capital seeks contrelling
interest in company, possibly
related to agriculcure: South
England. Curreat profitability

PUBLEISHING -
Bublishor wishing to axpand seakw
o buy a smaH k ar magarine
publishing company. AN awelf lg ba -
;:minnd ond ldwally agras W ey

Wanted o
,.'.’,2,"',\1::' t nbgot

ra ;

with lﬂlleﬂﬂrmlﬂi - pellen

within the et few Yoars. - - )

Write in lull confidenca to: ~
8ox 10188, Financial Times
0 Canron Streat, EC4AP 4BY

SOLICITORS PRAGREE . |

7

not essential

Write Bos GID168. Financial Times
10 Cannon Stroer, EC4P SBY

U.K. Company

has funds available o purchase

DIL AND GAS companies involved in transport
North American Production distribution, road haulige, plant
U.X, guelcd groun wishes to recthe hire. Please reply ta investor
dewalls of commerclally attractive

All replies will be acknowledged

Write Box G994, Financial Timas
10 Cannon Straar, ECAP &Y

atquizition prosmects preferanoly  wily
adgitional agveicpment Doty
Cish or shar

anlc for
1-20 miltien U S, Dollar

RETAIL
TRAVEL AGENCY

An intamatione! grganlsation wishes
to acquire a profitable ratall Teawet
Agancy in prime locadon in Wost
End of I_.on&n {preferably Maylawr)
;‘g:“;’:_'"'“ intarsstad parsons 1w

BIR L. SMITH - TE: 18 ¢tze | | _W""'. Hox GIOT08, fingagial Timas

Replies In comiae to:
B G 10150, Finaneit Times.
10. Cannon Sreet. Lonoon ECAP SBY.

WANTED

Industrial company wish te buy
or form partnership wich a

WANTED

PCB uqmpa:;y n deﬂgfn and applica-
MANUFACTURER ndustrial processes. bunding

services, energy management

Write Eox G10209, Financra! Times
10 Cannon Streer, ECAP 40

THAMES YALLEY LOGCATION

Write Sox G10757, Financial Timas

10 Cannon Stroot. EC&P 45Y

Londen EC4P 4BY SPANISH PHARMACEUTICAL

LABORATORY

MI'DLAI-IDS. Sypnrn Moatar Cvcle Business
wnith large central oremies (frechold
Bvailapioy T'ﬁnuvnr ovor  Lhm. Eﬂl’

] er present management.
z':::l “s?erilnl:lng 'rm:ﬂ-rfl.-s. £99.950
leaset o'd to inklude wHouk,

gonce. 37 B I Road.
Northampign. Telephans 0504 35967,

PUMP MANUFACTURER, Profitable ang
well estabhished. Saies over £1 milllan.
5 Freehold and  Asset  2udbort.
Write Bax

Canagn

Strong
Genuine réason  for  sdle
G.10185, Financla) Times, 1
Sereat.  Landan  ECAP
SWORLDW AR Hi

Boa  G.10200. Financial  Times.
Cannon  Stredr. London ECAP 4BY.

] 3 fOr  BaA.
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U.S. farm options

arrive amid high
hopes, Page 34

WALL STREET
Caution
as Opec
convenes

FINANCIAL markets on Wall Street
took on a more cautious edge yesterday
as the Opec ministers convened in Gen-
eva and the U.S. Presidential campaign
approached its peak, writes Terry By-

' land.#n New Yori

The credit markets, which expect o
be hiton Thursday by the Treasury’s an-
nouncement of its Iourth-quarter re-

" funding plans, shied away from a feder-

al funds rate edging above the crucial 10
per cent

The stock market trod water around
its established levels, with turnover
down to its lowest level since the Colum-
bus Day boliday. The Dow 1,200 mark
held firm, bowever, and prices steadied
at the close, when the Dow Jones indns-
{rial average was 3.54 down at 1,201.41.

Only 62m shares traded, the lowest
daily total since October 8. Shares were
helped by a late improvement in bonds,
after Fed funds eased to 9 *¥s per cent.

The rise in federal funds was discou-
raging for the markets, which last week
took the view that the Federal Reserve
had lowered its monitoring range to. be-
low 10 per cent Mr Donald Regan the
Treasury Secretary, encouraged this

more optimistic view yesterday when he
told a meeting of US. savings amd loan
institutions that the slugpishness in
monetary growth “leaves a lot of room
for s&:;fd b? ease.”

md market specialists, not-
ably Dr Henry Kaufman of Salomon
Bros, have questioned the reliability of
the recent downturn in rates. Also un-
settling is the expected weight of Trea-
sury funding, possibly for as much as
5501_::: before the end of the year,

Significant data on U.S. econcmic
progress is due for release this week.
The Commerce Department will publish
its index of leading economice indicators

for September and also revise its August |

figure. Some bond market participants
believe this will show & further sharp
slowdown in the economy, with unsettl-
ing implications for a stock market al-
ready turning sluggish.

Oil stocks continued to drag behind
the market vesterday as traders awaited
news from the Opec meeting. Other ma-
jor stocks were steady, but across the
broader range of the market, disappoint-
ment with the flow of corporate results
brou_ght out some sellers. Reduced block
trading indicated that the bid institu-
tions had stayed cut of the market, leav-
ing the private investor to take profits.

Atlantic Richfield lost $% to $47%, and
Chevron, also a North Sea producer in
Europe, dipped $% to $33. Phillips Petro-
leum at $39% was $% off. Exxon shed $%
to $43%, with haif a million shares
traded by midsession.

Mobil at $30%% wes $% lower, after
shedding an early gain, which reflected
speculative hopes of a hid — perhaps
from the old adversary, Mr Boone Pick-
ens of Mesa Petroleum.
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FINANCIAL FUTURES

CHICAGO tatest  Hhgh  Low
5. Treasury Bonds [CET)

8% 32nds of 100%

Dec 69-31 70-05 69-25
1.5, Treasury Bills {IMM)

S1m poins of 100%

Dec 90,55 9057 5051
Cartificates of Deposit (IMM)

$1m poirts of 100%

Dec 8975 B89.78 B9.EB
LONDON

Thres-month Eurodoliiar

$1m points of 100%

Dec BE36 8938 8928
20-yoar Notional Gift

£50,000 32nds of 100%

Dec 106-19 106-27 106-10 10613

COMMODITIES

Oc1.29  Prew
59585p  5685.50p
£1,07400 £1,077.00
£252280 £2513.00
$20.05 $2B.18

{Lonaon)
Silver {spot fixing)

Gopper (cash)
Caoftoe {Nov)
il (spot Arabian light)

IBM improved S%¢ to $24%, General
Motors 3% to §79%, Dow Chemical $% to
$29% and Texas Instruments $1% to
$125%. Semiconductor issues brightened
after last week's shake-out

But United Steel at 323 gave up 4.
Merck, the pharmaceutical group,
dipped $% to $84%, Monsanto lost %4 to
44, Sears Roebuck $% to $32% and J. C.
PeRn'n:Iey % to 553%.

. Reynolds, the ci manufag-

turer, eased 54 to SBQ.gdael:pﬁ the plan

" {0 buy in up to 10m shares at $73.50. At

$36% Textron eased $% after its chair-

man reiterated his opposition to the
approach from Chicago Paeific,

In the credit market, federal funds
opened at 9% per cent but soon erept
higher. Tensions eased as midsession
passed without any further move to
drain reserves by the Fed, but Treasury
bill rates remained at Friday night's lev-
els, with three-month bills at 9.32 per
cent and six-month at 9.58 per cent.

Government bond prices opened Srm-
ly, but the pace slackened as the funds
rate moved up. Institutional interest re-
mained slow, although yesterday’s bill
auction was the only Treasury cash-
raising due this week. The price of the
key 30-year long bond at 106%: was Y
up.

Wary view
of gains
takes hold

TRADING remained slow in Tokyo yes-
terday, reflecting ar uncertain outlook
for Wall Street and a lack of incentives,
but share prices closed moderately high-
er, writes Shigeo Nishiwalki of Jiji Press.
The Nikkei-Dow market average rose
25.98 from Saturday to 11,176.93, on vol-
ume of 362.83m shares, slightly up from
Friday's 345.89m. Advances outpaced de-
clines by 384 to 296, with 129 issues un-

changed.
Increasing wariness was shown at the
rapid trend in prices that began

on October 18 and has taken the index
close to the alltime high of 11,180.17
reached on May 4.

Speculative issues drew interest. Ube
Industries topped the list of active
stocks with 14.10m shares changing
hands, rising Y9 to Y216 on news of its
advance into pharmaceuticals and agri-
cultural chemicals.

Biotechnology-related  drug-makers
were also busy, but with the accent on
selling. Dainippen Pharmaceutical, the
pace-settar in the recent surge of pharm-
aceutical issues, foll Y260 to ¥5,500 on
profit-taking, and Daiichi Selyalo Y40 to
¥2,350. Mochida Pharmaceutical suf-
fered a hfth consecutive maximum al-
lowable daily loss of Y500 to V14,100.

Conversely, food manmufacturers diver-
sifying into pharmaceuticals attracted
buyers, with Takara Shuzo elimbing Y42
{0 Y589 on investor appraisal of its
research into biotechnology.

Non-ferrous metals were also traded
heavily, accounting for three of the five
busiest stocks. Mitsubishi Metal
dropped Y9 to Y852 on volume of 11.39m
shares, while Mitsui Mining and Smeli-
ing weakened Y12 to Y520 and Sumito-
mo Metal Mining Y10 to Y1,620.

During the afternoon, high-priced is-
sues gained ground on the strength of
light purchases. KDD, Japan's interna-
tional telecommunications monopoly,
advanced Y780 to Y23,790, Kyocera Y390
to Y5,040 and Sumitomo Special Metals
Y350 to Y6,240.

Other gainers were city banks and
non-life insurance companies. Sumito-
mo Bank firmed Y90 to Y1,240 and Tokio
Marine and Fire Y32 io Y660. Elsewhere,
Shinagawa Fuel scored a daily limit rise
of Y100 to ¥T720.

The bond market firmed in extremely
thin ing, with securities companies
purchasing bonds to build up their hold-
ings. Some trust banks issued small-lot
sell orders for profit-taking in the over-
the-counter market, but other investors
kept a generally low profile.

The yield on the barometer 7.5 per
cent government bond, due in December
1093, fell sharply to 6.865 per cent, from
last Friday's 6.930 per cent.

HONG KONG

LOCAL profit-taking amid uncertainty
over the outlook for interest rates fol-
lowing yesterday’s prime rate cut by do-
mestic banks left Hong Kong lower.

The Hang Seng index dropped 17.54 to
1,039.30. .

Banking issues saw Bank of East Asia
shed 60 cents to HKS20.50, Hang Seng
Bank 15 cents to HKS3T and Honghkong
and Shanghai Bank 5 cents to HKS8.70.

Among other leadars, Cheung Kong
fell 15 cents to HKSB.35, Hutchison
Whampoa 20 cents to HKS14.30, Jardine
Matheson 15 cents to HKS7.85 and
Swire Pacific 30 cents to HKS19.

AUSTRALIA

A LATE rally eliminated earlier declines
in Sydney, enabling the All-Ordinaries
index to edge 0.2 higher to 750.80.

Nicholas Kiwi added a further 2 cents
to ASS1.60 in response to the announce-
ment by Consolidated Foods of the US.
that it is to raise its bid above the AS4.30
a share being offered by Reckitt and
Colman of the UK.

Elsewhere, Comaleo continued to re-

spond to higher aluminum prices, gain-
| ing 5 cents 1o AS2.50.

EUROPE

Flick fears
unsettie

Frankfurt

THE RAMIFICATIONS of the Flick
bribery allegations continued to unsettie
West German equity and credit markets
yesterday as regiopal election results in-
s muling centre Taght cosliton and

s ing centre-right ition and
the affair ‘gxreatened 1o engulf Chancel-
lor Helmut Eohl.

The Frankfurt retreat did, however,
come on a day when few other continen-
tal Eurcpean centres could find an up-
ward impetus, and the existence of un-
derlying support was shown in a late ral-
ly - albeit in thin dealings — which
pulled prices off the worst.

The midsession daily calculation on
the Commerzbank index was 11.8 down
at 1,062.0, off 39.2 - or more than 3% per
cent — since its peak set just a week
earlier.

Profit-taking prompted falls of DM
8.50 in Siemens ai DM 437.50, DM 8.50
for Deutsche Babepek at DM 145 and
DM 21.50 by Porsche at DM 1,028. AEG
came close to losing its recently attained
hold on the DM 100 level with 2 DM 250
dip 10 DM 101,

The financial side was markedly bet-
ter supported, and Dresdner Bank's 50
pfg firmer finish at DM 169 was one of
the day’s few gains, Deutsche Bank re-
covered an initial DM 4 loss to end
steady at DM 365.50, while insurer Alli-
anz added DM 7 to DM 1,055. Its asso-
ciate Munich Re held at DM 1,150.

Lufthansa, amid the current oil price
uncertainty, shed DM 4.40 to DM 168.50.

The domestic bond market, mean-
while, could find no fuel for a rally, and
losses averaged % point. The Bundes-
bank bought DM 74.6m of paper, after
Friday's DM 104.3m purchases.

Amsterdam, by contrdst, had banks
among the weakest in a thinly traded
session. ABN fell F1 6.50 to F1 338 and
Ned Mid F1 2 to F1 149, while the insur-
ance sector showed Nat-Ned F1 1.50
weaker at F1 240,

Muted geins were managed both by
Roal Duteh, 70 cents up at F] 169.50, and
KLM, which at F1 42.30 firmed 20 cents.

Domestic bonds were little changed.

A downward drift occurred in dull Pa-
ris trading, bringing the market off last
week's peaks. BSN-Gervais lost FFr 35
to FFr 2490 ahead of parent company
results, Avions Dassauit fell FFr 26 to
FFr 739 and Carrefour at FFr 1,715 was
off FFr 25.

Stocks within the Pesenti empire
were in favour in Milea. Italmobiliare
put on L2400 to 153,800 and remained in
demand in after-hours dealings, while
Italcementi added L300 to 154,080, re-
portedly on insiitutional buying. Gen-
erali gained L1450 to L30,350.

Government bonds firmed.

An otherwise lackjustre Zurich was
enlivened by the debut of Gavazzi, the
holding company for an electronic com-
ponents maker, which ¢losed well above
expectations at SwFr 3,900, against an
issue price of SwFr 2,400. The intreduc-
tion of forward dealings in other Swiss
exchanges brought no great furry of
demand.

Bond held steady. )

drew selling of Petrofina,
down BFr 40 at BFr 7,420 on poorer than
expected results from its US. unit. Com-
etra, also in the oil sector, shed BFr 50 to
BFr 3,070 despite the planned disposal
of its Zaire interests and acquisition of
Valex, a U.S. producer, both moves be-
ing viewed as positive.

a A mixed to lower Stockholm resnlt al-
lowed Asea a SKr 15 rise to SKr 370, but
;EﬂgDo was that amount lower at SKr

The food sector held out against an
Madrid

otherwise lower trend.
1.000
esol- Straits Tanes index |

68100
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SINGAPORE

PRIME RATE cuts over the weekend by
the four major local banks failed to pro-
vide any cheer in Singapore, and shares
continued their downward drift, ending
at their lowest level for 18 months.

The Straits Times index fell 10.54 to
842.94, taking the cumulative decline
over the past four trading sessions to
The lethargy is being attributed to a
reduction in bank lending for invest-
ment and the depressed state of the
local property market

The major newspaper shares, sus-
pended since mid-July pending a re-
organisation, resumed trading. Strails
Times was 90 cents higher at $$10.90,
Singapore News 30 cenis firmer at
5$5.80 and Times Publishing 5 cents up
at 5%$8.05.

LONDON

Telecom
sale catches
attention

INVESTMENT thoughts in London be-
gan turning seriously yesterday to the
UK's largestever share sale, the im-
pending £4bn privatisation of British Te-
lecom. Signs emerged that investors
were reserving their funds for the flota-
tion while there also remained some
doubt over immediate market trends.

Worries about oil prices and Nigeria's
attitude 1o production cuts also made for
caution. When business opened, gill-
edged and leading industrial shares
were a shade easier, but the downturn
was reversed by a mid-morning demand
for longer-dated gilts.

Conventional longs regained early
losses extending to % to stand 2 higher
before drifting off after hours to close a
net % up on balance. The shorts man-
aged improvements of ',

Equities took their cue from gilts, and
most leading stocks recovered their ear-
ly losses by noon. Selective buying later
extended the upturn, and the FT Indus-
frial Ordinary share index, 2 points
down at the first calculation, closed 5.0
higher at 878.2.

Leading oils opened lower but gradu-
ally improved on reports that Opec min-
isters were confident of reaching early
agreement .

Chief price changes, Page 28; Details,
Poge 29; Share information service,
Pages 30-31

SOUTH AFRICA

GOLD SHARES picked up early losses
in Johannesburg to close firmer on the
day, in the wake of the slide to a record
low in the value of the rand during the
session.

Randfontein added R¢ to R218, having

- opened at R210, while Libanon put on 50

cents to B39,

Platinums also recovered from easier
opening levels, with Impala vp 40 cents
at R24.75. Among mining financials,
gzn‘g-izo American was up 50 cenis at

425. :

.CANADA

SHARP declines in the gold sector paced
.an overall decline in Toronto, with weak-
ness also evident in oil and gas issues
and in metals and minerals.
Montreal showed strength among
banks and industrials but less favour for
utilities.

ONLY THE PUREST GOLD HAS

Over 3000 years ago, the ancient
Egyptians immortalized their King
Tutankhamen in the purest of gold.
Even then they knew that pure gold
woulid have everlasting value. And that
is still true today. Whoever invests in
gold should aiso choose its purest form.

Canada’s Maple Leaf, for example,
ts struck with the purest gold that you
can buy today. It contzins no base
metals and is the only coin available
at banks with a purity of #9000 fine
goid - guaranteed by the Capadian
government.

What does that mean for you? In

contrast to ordinary gold coins which

. A

IMMORTAL VALUE THROUGHOUT THE WORLD,

1 oance

Ve ommee Y ounce

are 22-carat gold, you get the purity of
24-carat gold for vour money with
Maple Leaf. And, a high degree of
assurance that you can trade it easily
anytime, anywhere in the world,
Therefore, prudent investors can
follow the example of the ancient
Egyptians. Whoever wants to acquire
longterm value shouild choose goid of
the highest purity. Andtoday, thatisthe
999.9% 000 of the Canadian Maple Leaf- a
purity for which there is no substitute,

Canad MK Tre=~ xztz~

MAPLE I EAF THERE IS NO SUBSTITUTE FOR PURITY
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LONDON STOCK EXCHANGE
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